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U.S. and IMF Act 
To Bolster Rupiah, 
But Dow Falls 222 


By Michael Richardson 

. ' International Herald Tribune 

. Wall Street tumbled Friday, with the 
Dow Jones industrial index sliding more 
than 220 points on concern that weak 
Asian economies would crimp demand 
for U.S. exports and cut corporate 
profits. 

The drop was dramatic even as an 
emergency initiative started by the Clin- 
ton administration and the International 
Monetary Fund calmed Indonesia's 
markets. This persuaded traders there, at 
least temporarily, that a potentially dev- 
astating loan default by the world’s 
fourth-most-populous nation might be 
avoided. 

The Indonesian rupiah recovered al- 
most 30 percent of its value against the 
dollar in Asian trade after President Bill 
Clinton telephoned President Suharto 
early Friday. American officials said 
that Mr. Clinton received an assurance 
that Jakarta was committed to cany out 
far-reaching reforms agreed to in Oc- 
tober with the IMF in exchange for 
rescue loans totaling S40 billion. 

But despite this boost to sentiment, 
the rupiah lost ground again in thin 
trading later in the day. It was at 8, 150 to 
the dollar in New York. 

Stocks dropped on Wall Street by as 
much as 275.26 points, or 3.53 percent, 
led by IBM, Travelers Group and Exxon 



By Alan Friedman 

International Herald Tribune 


Komi Jmfn/Apnic Foncc-ftoMC 

PANIC-BUYING — Police guarding a line to buy cooking oil in Jakarta 
on Friday, as tensions mounted over Indonesia's economic crisis. Page 14. 


before closing at 7580.42 points, down 
222.20 for the day. U.S. bond yields, 
which also focused on Asia’s financial 
crisis, fell because of the potential drag 
on the economy, Bloomberg News re- 
ported. (Page 10.) 

In New York on Thursday, the In- 
donesian rupiah hit a historic low of 
11,000 after panic buying of food in 
Jakarta and other Indonesian cities and 
rumors that Mr. Suharto, in power for 32 
years, might be forced to resign. 

Crowds still jammed supermarkets 
Friday in the capital even after Mr. 
Suharto, a retired army general, ordered 

See ASIA, Page 14 
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Ulster Aide Appears to Defuse Crisis 


By James F. Clarity 

iViu- )tvk fimij AVn'iiv 


BELFAST — Mo Mowlam, the 
highest-ranking official in this British 
province, appeared to have averted an 
imminent crisis in the Northern Ire- 
land peace effort Friday as she visited 
a high-security prison and persuaded 
Protestant paramilitary prisoners not 
to try to disrupt the formal peace talks, 
which resume here Monday. 

Two hours after her visit, prisoners 
of a key Protestant guerrilla group, the 
Ulster Freedom Fighters, sard they no 
longer opposed participation in the 
talks by their political leaders of the 
Ulster Democratic Parry. 

If other Protestant groups, as ex- 
pected, also agree to attend the talks, a 


major setback for the peace effort will 
have been averted. But officials and 
experts cautioned that there were 
likely to be many more political dis- 
putes that could disrupt the talks, and 
lead, as they have in recent weeks, to 
renewed sectarian violence. Ms. 
Mowlam spoke to Protestant and Ro- 
man Catholic inmates serving sen- 
tences for terrorist crimes such as 
murder and gun-running. 

British officials said Ms. Mowlam 
was the first Northern Ireland sec- 
retary to visit with convicted para- 
militaries. The visits, lasting a total of 
an hour and 45 minutes at die Maze 
prison south of Belfast, were designed 
to allay the growing fear in this pre- 
dominantly Protestant province that 
recent paramilitary violence could 


lead to a breakdown of the formal 
peace talks, and to renewed general 
violence in die warfare between the 
majority Protestants and minority Ro- 
man Catholics that has lulled more 
than 3.200 people since 1969. 

The Protestant prisoners, saying 
that the Irish Republic and British gov- 
ernments had been making conces- 
sions to Sinn Fein, the political wing of 
the overwhelmingly Catholic Irish Re- 
publican Army, had urged their polit- 
ical leaders of the Ulster Democratic 
and Progressive Unionist parties to 
boycott the formal peace talks unless 
the Protestants won some concessions 
of their own, particularly early re- 
leases of prisoners. 

See ULSTER, Page 5 



attempted debt rescheduling, 
dais agreed. 

Stanley Fischer, the IMF's first 
deputy managing director, left for 
Jakarta on Friday, while the IMF's man- 
aging director, Michel Camdessus, was 

See CRISIS, Page 14 



Kohl Retreats From Pledge 


By John Schmid 

International Heruld Tribune 


\ * ' Ptahppc Wojua ci/Re olui Jacsgoi SdmizAtena* 

The French prime minister, Lionel Jospin, and his labor minister, Martine Aubry, Mr. Kohl at a press conference Friday in Windhagen. “It 
announcing an emergency fund for the unemployed on Friday in Paris. Page 2. will not be possible to cut unemployment by half,” he said. 

Relief in Jakarta Doesn’t Impress Wall Street 

Wary G-7 Officials 
Fear Growing Risk of 
Default by Indonesia 


■FRANKFURT — German unem- 
ployment rose to a postwar record last 
month and forced Chancellor Helmut 
Kohl to abandon his major jobs goal for 
the year 2000. 

“Looking at the c arrest situation, it 
will not be possible to cut unemploy- 
ment by half,’ ’ Mr. Kohl conceded Fri- 
day as he arrived at a meeting with his 
reflection advisers in the city of Wind- 
hagen. "The job situation is not ’at all. 
satisfactory.” 

The Federal Labor Office reported 
that unemployment in Europe’s econom- . 
ic powerhouse reached a postwar record 
of.l 1.9 percent, up from 11.8 percent in 
November. That pot foe December total 
at 4.546 milli on on a seasonally adjusted 
basis and ended foe year with unem- 
ployment levels not seen in Germany 
since the days of the Weimar Republic. 

■ Before adjusting for seasonal, vari- 
ations, the number of unemployed was 
4.52 million, or 11.8 percent, in Decem- 
ber, up 200,000 from 432 million, or 
113 percent, in November. 

Waves of mass layoffs since the 1993 
recession, foe dark underside of Ger- 
many’s corporate rest ru c turin g and ex- 
port success, have been an enduring 
embarrassment to Mr. KohL Despite 


increasing business profits, and succes- 
sive years of economic expansion, the 
German economy repeatedly has defied 
the government’s optimistic labor-mar- 
ket predictions. 

Few took Mr. Kohl seriously in Janu- 
ary I996 when he announced plans to cut 
in half the number of unemployed, which 
then stood below 4 million. That number 
has risen by a half millio n since Mr. Kohl 
first embraced foe quixotic target 

“But I am holding on to the goal of 
cutting unemployment as fast as pos- 
sible,” Mr. Kohl affirmed Friday. 

Unemployment could swell to even 
higher levels this' winter, forecasters 
warn. Some predictions call for apeak 
of around 4.8 million or.even 5 million 
by February. For 1998, some econo- 
mists believe joblessness could average 
43 milli on, up from 438 million in 
1997 and 3.96 million in 1996. 

Several factors have combined to hurt 
jobs progress, analysts say. Political 
gridlock in Bonn has thwarted econom- 
ic reforms deemed necessary to lure 
new investment and hiring, whQe Ger- 
many's companies have shed jobs to 
compensate for the nation's steep labor 
costs. In what some editorial writers call 
an election-year search for scapegoats, 
Mr. " Kohl's . labor minister, Norbeit 

See JOBS, Page 5 


Senior Western financial officials 
said Friday they believed there was a 
serious risk that Indonesia might default 
on tens of billio ns of dollars of foreign 
debt 

“The risk of default is now probably 
quite large,” said a Western official 
who is working closely with foe In- 
ternational Monetary Fund. 

Several senior central bank and Fi- 
nance Ministry officials from Che Group 
of Seven industrial nations, all of whom 
spoke on condition they not be named, 
said that foe chances of Indonesia 
restoring market confidence and avoid- 
ing a default were likely to hinge on the 
success over foe next few days of visits 
to Jakarta by. top IMF officials and by 
Larry Summers, foe deputy U.S. Treas- 
ury secretary. 

The problem, they said, is that In- 
donesians actual foreign-currency debt 

foe official total of 558.7 billion, and 
much of it is scattered across the coun- 
try’s corporate sector rafoer than held by 
banks. 

In addition, given foe rupiah’s current 
low level against foe U.S. dollar, many 
Indonesian debtors will simply be un- 
able to finance their debt repayments, at 
least for the time being. 

* ‘Tberels no silver bullet to solve foe 
Indonesian crisis,” said Mark Malloch- 
Brown, a senior vice-president of the 
World Bank. 

While international bankers who met 
in New York on Thursday were able to 
agree to delay debt repayments by South 
Korea to pave foe way for an overall 
debt rescheduling, foe situation in In- 
donesia was described by one Western 
official as “a lot messier.” South 
Korea's crisis is now considered to be 
on the way to stabilizing, while In- 
donesia’s outlook remains uncertain, 
foe officials said. 

Because Indonesia does not have 
bankruptcy laws similar to those in oth- 
er countries, it could be difficult to 


Graft Inquiry Closes In 
On Pakistan’s Bhutto 

Cache of Family Papers Maps Trail of Greed 


By John F. Bums 

Hew TartTimea Service 


ISLAMABAD^Pakistan — A do 
cade, after she led this impoverished 
nation from military rule to democ- 
racy, Benazir Bhutto is at tire heart of 
a widening corruption Inquiry that 
Pakistani investigators say has traced 
more than 5100 million to foreign 
bank accounts and properties con- 
trolled by Miss Bhutto’s family. 

Starting from a cache of Bhutto 
family documents bought for SI mil- 
lion from a shadowy intermediary, 
foe investigators have detailed a pat- 
tern of secret payments by foreign 
companies that sought business fa- 
vors during Miss Bhutto's two terms 
as Pakistan’s prime minister. 

The documents leave uncertain the 



TtovEsr htneU/Apact Fonts- Pieac 

Miss Bhutto on Friday assailing 
the investigation into her family. 


degree of involvement by Miss 
Bhntio, whose rise to power in 1988 
made her foe first woman to lead a 
Muslim country. But they Trace foe 
pervasive role of her husband, Arif 
Ali Zardari, who turned his marriage 
to Miss Bhutto into a source of vir- 
tually unchallengeable power. 

In 1995, a leading French military 
contractor, Dassault Aviation, agreed 
to pay Mr. Zardari and a Pakistani ' 
partner a $200 million commission 
for a $4 billion jet fighter deal that fell 
apart only when Miss Bhutto’s gov- 
ernment was dismissed. In another 
deal, a leading Swiss company hired 
to curb customs fraud in Pakistan 
paid millions of dollars from 1994 to 
1996 to offshore companies con- 
trolled by Mr. Zardari and Miss 
Bhutto’s widowed mother, Nusrat 
Bhutto. 

In the largest single payment in- 
vestigators have discovered, a gold 
bullion dealer in foe Middle East was 
shown to have deposited at least $10 
million into one of Mr. Zardari’s 
accounts after the Bhutto govern- 
ment gave the dealer a monopoly on 
gold imports that sustained 
Pakistan’s jewelry industry. The 
money was deposited into a Citibank 
account in the United Arab Emirates 
sheikhdom of Dubai, one of several 
Citibank accounts used by Mr. Za- 
rdari. 

Together, the documents provided 
an extraordinarily detailed look at 
high-level corruption in Pakistan, a 
nation so poor that perhaps 70 percent 
of its 130 million people are illiterate, 
and millions have no proper shelter, 
no schools, no hospitals, not even safe 
drinking water. 

During Miss Bhutto’s five years in 
power, the country became so en- 

See BHUTTO, Page 4 


A Door Is Opened to Iran 

U.S. Proposed Talks After Khatami Inauguration 


By Barton GeJIman 

WashmvUHi Post Sen-ice 


WASHINGTON — The Clinton ad- 
ministration recently proposed to the 
government of Iran that they open direct 
talks, conveying the overture in writing 
by way of a sensitive diplomatic chan- 
nel reserved previously for pointed 
warnings and threats, officials report. 

The proposal, delivered by the Swiss 
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ambassador, Rudolf Weiersmueller, to 
foe Iranian Foreign Ministry, followed 
Mohammed Khatami's inauguration as 
president in August, The officials said it 
was the first such authorized overture to 
Iran's ruling clerics and represented 
U.S. hopes that Iran might be npe for an 
opening after 18 years of enmity. 

No details were available of foe pre- 
cise date or contents of the letter, dir- 
ected formally to the Islamic Republic 
of Iran from the United States of Amer- 
ica, and officials familiar with foe trans- 
action declined to disclose anything 
about an Iranian reply, if any.' 

But officials described Mr. Khatami's 
call for dialogue, in an interview tele- 
vised Wednesday evening, as a kind of 
public answer, far more detailed than 
anything conveyed secretly and highly 
encouraging to President Bill Clinton's 
foreign policy team. 

The State Department spokesman. 
James Rubin, who was chosen to deliver 
most of the administration's public re- 
action Thursday, said that Mr. Clinton 

See IRAN, Page 5 



Iraq Says U.S. Plan 
Threatens Security 

lydescribedU.S. plans to 
t a major military force in the Gulf, 
as long as Baghdad refuses to folly 
cooperate with UN weapons inspectors, 
as a “threat to foe security” of Iraq. 

• The official Iraqi press news 
agency, IN A, quoted a spokesman for 
foe Information Ministry as saying the 
United States “wanted to create an 
! of tension” in the Gulf to 
a “pretext” for its existing 

j and to “make more deals to sell 

American weapons” in the region. 

Meanwhile, Iraq’s lone represen- 
tative in foe United States is gearing up 
for another busy season. Page 5. 
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OUT UNDER FIRE — Barry Switzer, right, resigned as coach of the 
faltering Dallas Cowboys on Friday. Jerry Jones, left, owner of the 
National Football League team, did not name a replacement Page 19. 
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Algerian Toll 
Includes Logic 


By Roger Cohen 

Hey.' York Times Service 

There is an air of gruesome ritual to 
foe Algerian conflict. 

Each year, with the onset of Ra- 
madan, the killing intensifies, and with 
the massacres come unresolved ques- 
tions about responsibility and an in- 
ternational outcry. But foe ritual cannot 
mask foe feet that the war has changed 
character. 

Well-planned attacks against singers, 

NEWS ANALYSIS 

writers, journalists, diplomats or other 
representatives of “Western culture” 
— foe favored targets of Islamic guer- 
rillas in the first years of foe war —have 
given way to the seemingly arbitrary 
butchery of ordinary people, often with- 
in a few miles of military installarions. 

During die last week, perhaps as 
many as 1,000 people have been killed, 
mainly in foe foothills of the Ouareenis 

See ALGERIA, Page 4 
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Bonn Hails 8-Nation European Pact to Slow Flood of Kurdish Refugees? 

A _ — • nr the most com. 


By John Schmid 

International Herald Tribune 


FRANKFURT — Germany, where 
widespread fear of illegal immigration 
has ignited an election-year uproar, wel- 
comed on Friday an eight-nation Euro- 
pean agreement to tighten border con- 
trols and seem an exodus of Kurdish 
refugees from Turkey. 

During a symbolic visit to the German 
border with France, Interior Minis ter 
Manfred Kanther said that a '‘decla- 
ration of intent 1 ' reached Thursday at a 
meeting of Eoropean police chiefs in 
Rome was “successful” 

In recent days, German border patrols 
have detained only four Iraqi Kurds on 
the French -German border, a result that 
Mr. Kanther called “gratifying.” 
Following Mr. Kanther’ s repeated de- 


nunciations this week of the border de- 
fenses of Italy, Greece and Turkey, his 
latest comments reflect wijaf diplomats 
described as a partial de-escalation of a 
crisis that had threatened to disrupt re- 
lations within the Eoropean Union and to 
worsen the EU's relations with Turkey. 

Tensions peaked after 1,200 Kurdish 
refugees arrived on Italy's shores this 
month. Germany believes most are 
headed north to its territory, where about 
a half milli on Kurds already live. 

Germany, which has accepted more 
Bosnian and Kurdish refugees than all 
the other European nations combined, 
balked at what appear to be easy transit 
routes available to Kurds seeking to es- 
cape economic distress and fighting in 
southeastern Turkey and northern Iraq. 

Television images of the boat land- 
ings in Italy triggered an outcry from 


German politicians against, a landmark 
passport-free travel rone inside the EU. 
Meanwhile, Italy’s ready acceptance of 
the refugees threatened to un dermin e 
EU attempts to forge a common im- 
migration and asylum policy. 

Germany took the lead in demanding 
the meeting in Rome, which included 
police o fficials from Italy, Greece, Tur- 
key, and France. As a result of the 10- 
hour meeting, the officials agreed to step 
up both border controls within the Union 
and patrols of coastlines and other ex- 
ternal EU borders. 

These “useful resolutions” apply in 
particular to “our I talian and Greek 
mends,” Mr. Kanther said. The police 
officials also agreed to a wide-ranging 
exchange of cnmioal and investigative 
information to combat what Mr. Kanther 
has denounced as a “criminal wave of 


migration” .into Germany and other 
European countries that offer asylum- 
seekers generous welfare benefits. 

Significantly, Mr. Kanther also gave a 
.strong endorsement to the so-called 
Schengen treaty, under which border 
controls are be mg phased out German 
pp)?riftja p 5 cafl arf the Schengen system 
Into doubt Iasi week, with some of them 
demanding its abolition. Germany, Italy 
and seven other Eoropean Union coun- 
tries are members of the Schengen group. 
Greece has adopted the treaty and hopes 
to become a full member later tins year. 


“You win not see a blowup of Schen- 
gen, I am convinced,” Karsten Voigt, 
the foreign jpolicy spokesman in the 
Bundestag for die opposition Social 


Democrats, said Friday. 

Leading German politicians have 

be e n hammering on imm ig ration themes 


before national elections that are sched- 
uled for Sept 27. Most Genoa [politi- 
cians agree that the country and its ov 
buitteMd social welfare system cannot 
absorb another wave of refugees. 

Turkey, whose strained relations with 
the EU hindered an earlier response to 
die crisis, took much of the press”* 
away from the issue with a cr *? 

byTto^poticeoatfacexodtKOfKuro- 

feh refugees^ diplomats in Bonn and 

Bruss el s said. . v 

Turkey's status as an outsider-iooK- 
ing-in was confirmed less than a month 
2 during an EU summit 
Luxembourg when Europe 

before. 


Sjflggagggy- 
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^“Tbe latest incident shows h ow iq. 
,-tJtoed German and Turkish mate* 
Turkey’s ambassador 6) 
SL, VottM vSal. defending T*. 

insistence that it “ £ 

Wi Referring to the refugee issue, he 
said: “It shows that Turkey and the EU 
must act together. They cannot tare* 

^TteWest has accused Ankara of fef- 
man rights abuses and 
tactics % its 13 -year eonffict tarn* 
rebel Kurdish separatists and Turin* 
troops in southeast Turkev, in wh3 
27,000 people have been killed. 


French Jobless Reject Jospin’s Measures 


By Anne Swardson 

Washington Post Service 


PARIS — Prime Minister Lionel 
Jospin, struggling to appease h ands of 
the unemployed who have occupied a 
handful of benefits offices around 
France, said Friday that be would create 
an emergency fund of 1 billion francs to 
aid the poorest of the jobless. 

But tie did not accede to tbe demand 
that they be paid a year-end bonus of 
3.000 francs ($500) and receive other 
enhanced welfare benefits on their wish 
list. Representatives of the several hun- 
dred occupiers said that the proposal 
was not sufficient and that they were not 
leaving. 

The numbers are small and most of 
France's 600-plus unemployment of- 
fices are functioning normally. But the 
mini-siege is being treated in die media 
here as a turning point for the Socialist 
government, which in its first seven 
months has. until now, escaped virtually 
all criticism. 

Mr. Jospin’s Communist allies, with 
whom he has an informal governing al- 


liance, have endorsed the “ legitimacy ” 
of the occupiers’ cause, as has Domi- 
nique Voynet, die environment minister 
ana a member of the Green Party. 

Mr. Jospin made job creation and 
employment a pillar of his May cam- 
paign. The unemployment rate here is 
12.4 percent and more than one-third of 
the jobless have been without work for a 
year or more. France, like many West 
European countries, is creating almost 
no new jobs. 


About a month ago, small groups of 
dvists began occupying the local un- 


activists began occupying the local un- 
employment offices, particularly in 
Marseille and elsewhere in the south. At 
the peak, some 30 offices were occu- 
pied; others closed to keep people out. 

Christophe Aguiton, representative 
of one of the unemployed groups, said, 
‘ ‘When we strike at Renault, autowork- 


ers stop making cars.” What can an 
unemployed person do? “He has to 


unemployed person do? “He has to 
occupy.” 

For Mr. Jospin, who was elected in a 
wave of popular resentment against 
politicians distant from the people, the 
takeovers pit his Socialist inclinations 


against France’s fiscal realities. 

France is’ under great pressure to keep 
government spending down in order to 
stay within the guidelines of the planned 
European single currency, whose mem- 
bers will be chosen in May. By holding 
its budget deficit near 3 percent of gross 
domestic product, France qualifies, but 
barely. 

“No matter the number of people 
engaged in this movement, I know the 
weight of unemployment lays on hun- 
dreds of thousands of people,” Mr. 
Jospin said in announcing the emer- 
gency fund and other anti-poverty mea- 
sures. 

Representatives of the unemployed 
said they would seek more. Tire pro- 
posals were “interesting but insuffi- ; 
dent,” said Francois Dessenti. Claire 
Vi Mas said “we are extremely dis- 
appointed” that there is no measure to 
raise the minimum of social benefits. 



Elections Loom 
For Czech Republic 





Police have removed occupiers from 
a few of die offices, but Mr. Jospin, 


a tew ot the otnees, hut Mr. Jospin, 
aware of pressure from his leftist allies, 
is unlikely to undertake massive action 
to evict everyone. 
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WARSAW ACCIDENT — People milling around a damaged tram 
that collided head-on with another on Friday, injuring 12 people. 


PRAGUE — Tbe Czech Repub- , 
lie appeared to be headed for am. 4 
elections in June after leaders of . 
Parliament’s largest party joined* 
the second strongest one on Friday, 
to call for new polls by June. < 
The center-right Civic Demo-' 
cratic Party led by Vaclav Klaus, a ^ 
former prime minister who 
resigned Nov. 30 over a party fi- 
nancing scandal, asserted mat elec- ■ 
tions should come by mid- 1998 to 
solve a simmering political crisis < 
quickly. . . . 

The main opposition social , 
Democratic Party has said it will 
support the cabinet of Prime Min-;' 
ister Josef Tosovsky only if elec- • 

tions are called before July. 

“It is basically inevitable that the t 
elections will be in June,” said Jiri 
Pehe, chief political adviser to. 
President Vaclav Havel. (Reuters) * 


Poison Linked to Tenerife Suicide Cult 


TRAVEL UPDATE 


Mir’s Cosmonauts ' 
Locate Pesky Leak ■' 


Reuters 

SANTA CRUZ DE TEN- 
ERIFE, Canary Islands — . 
The Spanish police said Fri- 
day that they had found poi- 
sonous chemicals at die 
home of an alleged dooms- 
day cult leader that they be- 
lieve were to be used in a 
mass suicide by her 32 fol- 
lowers. 

A police spokesman, Juan 
Antonio Perez, said that 
Heide Fittkau-Garthe, a Ger- 
man psychologist who was 
arrested in Tenerife on Wed- 
nesday when die police said 
they had foiled the suspected 
suicide plot, had “brain- 
washed” her disciples. 

“A chemical substance 
was found at the house, and it 
seems the group members 
were going to use it to poison 
themselves," Mr. Perez 
said. 

The group members 
planned lo kill themselves 
atop Tenerife's Teide vol- 
cano from where they be- 
lieved their souls would be 
picked up by a spaceship, of- 
ficials said. 

The sect members, all Ger- 
mans except for one woman 
from toe Canary Islands, had 
apparently been convinced 


by Ms. Fittkau-Garthe that 
toe world would end on 
Thursday and that they 
would be rescued and taken 
to a new world. 

“The minds of toe 32 vic- 
tims have been programmed, 
they’ve been brainwashed.” 
Mr. Perez said. “They have 
to be deprogrammed before 
they can cooperate with po- 
lice.” 

The police arrested Ms. 
Fittkau-Garthe. 57, who has 
lived in the Canary Islands 
for a decade, as the sect 


gathered to stage a "last sup- 
per,” officials said. Her fol- 


per,” officials said. Her fol- 
lowers, who were not de- 
tained, have refused to talk to 
investigators. 


The group was made up of 
14 women, 13 men and 5 
children between 4 and 12 
years old, the police said. 

They had rented cars and 
intended to drive to tbe vol- 
cano, which is the highest 
point on Spanish territory, 
the police said. 

Officials said the group’s 
members were still under tbe 
influence of the psychol- 
ogist, who apparently took 
on a goddess role during sect 
sessions. 

Mr. Perez said Ms. Fit- 
tkau-Garthe had charged 
each member more than 
50,000 pesetas ($325) for 
each session. 

Ms. Fittkan-Garihe’s legal 


status was being decided by a 
Spanish judge, who was 
weighing whether to keep her 
in custody by formally char- 
ging her with inducement to 
suicide or whether to place 
her under psychiatric obser- 
vation. 

Local newspapers said her 
followers were all from af- 
fluent backgrounds, some 
with university degrees. 

Spanish authorities think 
the group emerged from the 
Isis Holistic Center in Cali- 
fornia. 

It is one of agrowing num- 
ber of what toe authorities 
called “destructive sects" 
that started to appear in toe 
Canary Islands a year ago. 


Tokyo Digs Itseif Out 


TOKYO (Reuters) — Residents of 
Tokyo dug themselves oat of the worst 
snowstorm in nearly four years on Fri- 
day, after a chaotic nigh t that stranded 
commuters and left one person dead and 
nearly 500 injured. The blizzard 
blanketed Tokyo with 15 centimeters (6 
inches) of snow. 

Road, rail and air traffic was dis- 
rupted and hundreds of thousands of 
commuters either did not make it home 
on Thursday or arrived hours late as the 
snow halted some subway systems. 


wore imposed after a failed coup in 
October, newspapers reported Friday. 

Following toe coup attempt, both in- 
ternational and domestic flights were 
restricted to the hours between 6 AM. 
and 6 P.M. . 


Bus Strike Hits Paris 


Zambia Eases Flights 


PARIS (AFP) — Bus drivers in Paris 
began an unannounced strike Friday to 
protest moantiog violence after an at- 
tack on a driver in toe southeastern 
outskirts of toe capitaL 
Services were mainly disrupted in 
south and southeast areas as 12 lines did 
not run, officials reported. 


MOSCOW — Two Russian cos- . 
monauts ventured into open space 
for more than three hours Fnday 
and found a defective lock that was 
allowing air to leak out a hatch doar.il 
on toe Mir space station. 

Ground controllers said that they , 
were pleased with toe mission and 
that & problem could be fixed., 
soon from inside the station. 

Anatoli Solovyov and Pavel: 
Vinogradov discovered that one of < 
10 main locks on toe door was 
broken, which prevented a tight) 
seal, mission control said. 

“All the tasks we placed before, 
toe crew have been carried out," 
said Vladimir Solovyov, chief of. 
mission control. (AP ) « 


LUSAKA, Zambia (AFP) — Zam- 
bian authorities have lifted restrictions 
on local and international flights that 


China wiD erect a millennium count- 
down clock on the Great Wall near 
Badaiing, a tourist site near Beijing, the 
state radio said. (Reuters) 


For the Record 


26 Journalists Slain in 1997 U.S. Alerts Citizens Abroad 


President Boris Yeltsin ofRus- J 
sia will probably meet Pope John 
Paul n during a visit to Italy next ■ 


month. A spokesman did not give 
any details Friday, but toe Kremlin 


any details Friday, but toe Kremlin* 
has said previously that Mr. Yeltsin, 
would visit Italy in February. (AP)- 


Death Toll Was Highest in India and Colombia 


Everywhere 
at the Ralace 


Reuters 

PARIS — Twenty-six journalists were 
killed around the world last year in the course 
of their work, with India and Colombia toe 
most dangerous countries. 

The annual report by Reporters Without 
Borders and tbe Committee to Protea Jour- 
nalists said toe 1997 toll marked the third 
consecutive drop after an especially deadly 
1994, in which 103 journalists were killed. 

Reporters Without Bordets had announced 
28 killings in 1996, and toe Committee to 
Protect Journalists 27. with Algeria and Rus- 
sia recording the worst tolL At least 49 jour- 
nalists were killed around the world in 1995. 

Seven journalists were killed in India last 
year, including a five-member television crew 
caught in a bomb attack, toe report said. 

Fair journalists were killed in Colombia, 
bringing to 43 the number of journalists killed 
there in a decade, most of them by suspected 
drug traffickers. Three journalists were slain 
in Mexico, showing ' ‘a worrying trend toward 
Colombian-type violence,” and two in Cam- 


bodia. One journalist was killed in each of toe 
following countries: Argentina, Brazil, Gua- 
temala, Indonesia, Iran, Pakistan, Philippines. 
Rwanda, Sierra Leone and Ukraine. 

Tbe two organizations said they had asked 
toe countries where toe killin gs occurred to 
energetically investigate and punish those re- 
sponsible. But in only three unspecified cases 
were the culprits identified and detained. 

“If governments allow these crimes to go 
unpunished, constitutional . guarantees of 
press freedom become meaningless.” said toe 
report, which was released simultaneously in 
Paris and New York. 

For toe first time since 1993, no journalist 
was killed in Algeria. About 60 journalists 
have been assassinated by suspected Algerian 
Muslim rebels in four years, more than in any 
other country. Reporters Without Borders said 
toe lull should not be seen as an improvement 
of press freedom. Rather, it said, many Al- 
gerian journalists had gone underground, fled 
into exile or given up their work, while those 
who kept working were heavily protected 


Reuters 

WASHINGTON — The United 
States has warned that terrorists might 
retaliate against Americans because 
of toe sentencing of Ramzi Ahmed 
Yousef to life in prison for master- 
minding the bombing of toe World 
Trade Center in New York in 1993. 


The State Department said that 
U.S. government installations abroad 
had been instructed to review their 
security precautions. 

It alk> warned U.S. citizens trav- 
eling abroad to pay close attention to 
their personal security in light of toe 
potential threat 


A bomb killed a councilor of v 
Spain’s governing Popular Party, 
on Friday. Jose Ignacio Iruretagoy- . ■ 
ena was killed in Zarauz after tns ,: 
car was blown up in what appeared ;< 
to be the first attack of 1998 by the 
separatist group ETA foe police 
said (AP)c 
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Europe 


Forecast for Sunday through Tuesday, as provided byAccuWeather. 
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Have Stocks Topped ? 

Stocks Will Have a Bear Market. 
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The Associated Press 

COPENHAGEN — The 
j head of the Little Mermaid 
statue was returned Friday — 
three days after it was sawed 
off — by a hooded man who 
dropped it off at a television 

station. 

Danish television broad- 
cast footage of toe man de- 
positing the brad. No arrests 
have been made. The police 
said they were examining the 
head for fingerprints. 
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the British isles. A danger- 
ous storm may affect 
Britain on Tuesday bring- 
ing very high winds and 
heavy rain. 
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Quandary for the Judge 
On Unabomber Suspect 

Kaczynski s Apparent Attempt to Kill Himself 
Raises Doubts on Request to Be Own Lawyer 


By Rath Marcus 
and John Schwartz 

Washington Post Service 



WASHINGTON — How can a man 
who may have tried to hang himself in 
ins jaii cell be considered competent to 
ftand trial — and even have a chance to 
act as his own lawyer — in a case in 
which he faces the death penalty? 

' patjs toe disturbing question facing 
U.S. District Judge Garland Burrell Jr. 


served as Mr. Ferguson’s “legal ad- 
viser’ ’ after bfeing removed as counsel in 
the case. “If you’re competent to stand 
trial you are competent to represent 
yourself. Thar’s not competence in the 
legally talented sense.” 

In a 1975 case, Farena v. -California, 
die Supreme Court established the right 
to self-representation so long as defen- 
dants make the choice “knowingly and 
intelligently." 

But in a 1993 case, the court upheld, 
the conviction and death sentence of a* 



1 Lh, 


as hepresides overthe trial of the Una- uig ixxmcaon ana oeam sentence oi a 
^mDer suspect, Theodore Kaczynski. triple murderer who had said he wanted 
, Kacz y nskl * stand — insisting that to get rid of his lawyers and plead guilty 
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his lawyers not be allowed to invoke 
mental illness in his defense and that he 
is sane enough to represent himself — 
dramatizes the difficulties of a legal 
system seeking to ny an obviously dis- 
turbed defendant while observing his 
constitutional rights. 

The trial, in which Mr. Kaczynski is 
charged in ID counts with mailing 
bombs that killed two people and 
maimed two more in a campaign against 
modem technology, has been halted 
sending agreement among attorneys on 
he scope of a competency examina- 
tion. ■ 

In the meantime, authorities said, Mr. 
Kaczynski will be kept under a 24-hour 
suicide watch. 

Officials said Thursday that it ap- 
>eared Mr. Kaczynski had fried to hang 
limself in his cell using his undergar- 
ments. 

The widely recognized legal premise 
Tom which the Kaczynski trial proceeds 
s the low standard by which a criminal 
defendant’s competence to stand trial is 
udged. 

Courts have held that as long as a 
lefendam can understand the nature of 
he proceedings against him and assist 
lis lawyers in mounting a defense, his 
trial can go forward. 

John Hinckley, for instance, was 
ound competent to stand trial in the 
hooting of President Ronald Reagan in 
981. even though the jury ultimately 
.found that he was not guilty by reason of 
•insanity. 

) Mr. Kaczynski ’s situation is even 
•more complicated and troubling, 
^however, because he wants to override 
■his lawyers’ advice to assert a mental- 
'illness defense and represent himself 
• This recalls the case of Colin Fer- 
guson, the Long Island Rail Road gun- 
Iraan who in 1995 rejected recommen- 
•dations that he plead not guilty by reason 
)of insanity and mounted his own de- 
fense. claiming someone took a gun 
'.from his bag while he dozed and killed 
■six passengers. After a trial, he was 
'convicted and sentenced to life.-, 
j The' Supreme Court has ruled that, 
‘inherent in the Sixth Amendment right 
Ito assistance of counsel, competent de- 
fendants generally also have the right to 
^dismiss their lawyers and represent 
■themselves as long as they understand 
!the benefits of having a lawyer and what 
•.they are risking by going it alone. 

1 “It is a firm principle of constitu- 
Itional law," said Ronald Kuby, who 


so they would not mount any defense 
against the death penalty. The man had 
med to kill himself around the time of 
the murders, was found by a psychiatrist 
to be “deeply depressed "and was med- 
icated while on trial 
In that case, Godinez v. Moran, the 
court said the basic standard for de- 
rermining whether a defendant was 
competent to represent hims elf was the 
same as for judging whether he could 
stand trial in the first place. 

Despite, that ruling, Richard Bonnie, 
director of the Institute of Law, Psy- 
chiatry and Public Policy M the Uni- 
versity of Virginia, said, “I would take 
die view that the law is at least unsettled 
in this area and It wonld be entirely 
appropriate for a district judge confron- 
ted with this complex and disturbing 
situation” to determine thar, while com- 
petent to stand trial, Mr. Kaczynski is 
not capable of deciding to defend him- 
self or of rejecting mental-illness de- 
fenses. 

But Mr. Kuby said that as ghoulish as 
it is to see an obviously delusional de- 
fendant pressing his case, “It violates 
200 years of jurisprudence and basic 
notions, such as the presumption of in- 
nocence, to force an insanity defense on 
an unwilling defendant.” 

Under the legal traditions followed in 
the United States, it is not enough for a 
prosecutor to prove that a defendant 
committed the .act It must also be 
proved that the defendant intended for it 
to happen. This notion has evolved into 
the modern-day insanity defense. 

But Robert Phillips, a psychiatrist at 
the University of Maryland's schools of 
law and medicine, said the definition of 
insanity was not medical “Insanity is a 
legal term, not a clinical term,” Mr. 
Phillips said. ‘ The law deflues what the 
components of insanity are.” 

In the courtroom, that means that 
someone might exhibit behavior that is 
clearly aberrant, bat whose mental ill- 
ness still does not meet the insanity . 
standard. In the federal system, that 
means the defendant must prove that the 
mental illness keeps him from appre- 
ciating the wrongfulness of his act 
"Depending on the jurisdiction that 
you're in, you could be a flagrant 
psychotic, quite schizophrenic and still 
found legally sane," Mr. Phillips said. 
‘‘To the lay person it may not make 
sense — to some of us in the system it 
may not make sense. But these are rules 
of jaw, not of medicine or science.” 
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Icy branches being cleared from power lines in New Hampshire. 


Ice Storm Cripples East 

From Quebec to Vermont, Millions Lose Power 


The Aatociuted Press 

NEW YORK — Hundreds of thou- 
sands of people from Vermont into 
Canada lost power and resorted to 
burning wood, kerosene and candles 
as a branch-snapping ice storm 
lingered Friday. 

An estimated 3 million people were 
without power in Canada. In Quebec, 
the provincial power company said it 
might take up to a week to restore 
electricity to 900.000 homes. Outages 
affected 300.000 customers in Maine, 
nearly 100,000 in upstate New York, 
60,000 in New Hampshire and 20,000 
in Vermont. 

The toppling of power poles and 
trees caused states or emergency to be 
declared in four towns across New 
Hampshire. Vermont had more rain 
Thursday than is normal for the entire 
month of January, flooding all the 
stale's major rivers. 

Strong wind blew golf bail-sized 


hail almost horizontally near Pitts- 
burgh- Heavy rain produced a threat 
of flash floods in the Southeast and in 
a wide area of Pennsylvania. 

In North Carolina’s western moun- 
tains, damage assessment teams 
planned to walk along a six-mile 
gorge Friday where up to 10 inches 
(25 centimeters') of rain this week 
washed out roads and bridges and 
displaced hundreds of people. 

The slow-moving storm system 
was blamed for at least 16 deaths. It hit 
the southern Plains earlier in the w eek, 
caused high wind, thick coastal fog 
and snow as well as ice and rain. Nine 
people died in flooding on Wednes- 
day and Thursday in the Southeast. 

The rain that brought flood threats 
around. the Southeast let up Friday, 
but light freezing rain continued in 
Vermont, New Hampshire and much 
of Maine, adding to tne ice buildup on 
trees and power lines. 


U.S. Orders Inspection 
Of Recent Boeing 737s 


Wjshtnttion Post Service 

WASHINGTON — The Federal 
Aviation Administration has ordered 
the immediate inspection of the tail sec- 
tions of 211 late-model Boeing 737s, 
saying it is possible that rivets were not 
attached to a plane that crashed in In- 
donesia and that the problem might also 
exist on other 737s in service. 

Within 24 hours or five flight seg- 
ments, all U.S. airlines with 737s made 
after Sept, 20, 1 995, in their fleets must 
visually inspect the horizontal stabilizer 
portion of the tail section for missing 
fasteners — also often called rivets or 
bolts. 

The agency noted that the inspection 
will take about one hour for each aircraft 
and cost about $60 each. The 737 is 
Boeing Co.'s most popular plane, with 
nearly" 3.000 in service around the 
world. In 1997, 132 were delivered to 
airlines. 

The agency has checked horizontal 


stabilizers on aircraft being built or pre- 
pared for delivery at Boeing’s factory in 
Seattle. None was found to have a prob- 
lem. the agency said. But it said that one 
loose fastener had been found on one 
aircraft in service. 

“Because the airplane had been 
■placed in service a relatively short time 
ago — Feb. 14. 1 997 — it is possible the 
fasteners were missing because they had 
not been installed during manufacture.” 
the order said. "If such a quality-control 
failure occurred on this airplane, it may 
also have occurred on others produced 
at approximately the same time." 

A Boeing spokesman said the com- 
pany would cooperate fully with the 
inspection program and also would 
check any 7d7s at its factory in Seattle, 
as well as any that are being prepared for 
delivery. 

The "investigation derives from the 
crash Dec. 19 in Indonesia of a 737, in 
which all 104 aboard were killed. 


Mexico Judge Under Fire 

Prosecutor Objects to Murder Suspects’ Release 


Vrw Yorl Tows Service 

MEXICO CITY — The district at- 
torney here, in a formal complaint, has 
accused a judge of “shocking careless- 
ness” in her handling of a case in which 
she released five men who had con- 
fessed to kidnapping and killing an 
American businessman. 

The prosecutor, Samuel Del Villar. 
called on the 'Judiciary Council on 
Thursday to discipline Judge Maria 
Claudia Campuzano, whose conduct in 
issuing the release order he called “no- 
toriously irregular." 

The president of the council said Wed- 


nesday that the judge could face charges 
if her handling of the case w as found to 
have been negligent or corrupt. 

The five men were accused in the 
Dec. 15 kidnapping and fatal shooting 
here of Peter Zarate, a New York real- 
estate executive. The judge released 
them over the weekend. 

The judge said Monday she had 
ordered their release after finding mul- 
tiple contradictions in their confessions. 
She said she had concluded that they 
w ere scapegoats who had been arrested 
and beaten by the police to make them 
confess to a high-profile killing. 


Temperature Trend Seen as Proof of Global Warming 


By Joby Warrick 

Washington Post Service 


Away From Politics 



!• Women who work at computer ter- 
jimnals do not have any higher risk of 
Igrving birth prematurely than do other 
‘women, according to a three-year study . 
|by the National' Institute for Occupa- - 
jtional Safety and Health. (Reuters) 

<• A law barring the use of gasoline- 
| powered leaf blowers within 500 feet 
■(150 meters) of homes in Los Angeles 
Ms been signed by the mayor. Richard 
Kiordan refused to lift a ban on the leaf 


blowers, despite the protests of garden- 
ers who had been on hunger strike for a 
almost week outside City Hall. (AP) 

• A man walked through a security 
checkpoint at Detroit International Air- 
port without being screened, forcing 
officials to close down a te rminal 
delaying dozens of flights and thou- 
sands of. passengers. All passengers 
were rounded up and sent back through 
the security checkpoint. (AP) 


WASHINGTON — Scientists in the 
United States have confirmed that world- 
wide temperatures last year climbed to 
their highest levels since record keeping 
began, continuing a steady, * upward 
march that government meteorologists 
described as powerful evidence that 
■ people are changing the earth's climate. 

Not only was 1997 the wannest year 
on record, but it was also part of an 
exceptionally sultry decade that wit- 
nessed 9 of- the 11 hottest years this 
century, scientists of the National 
Oceanic. and Atmospheric Administra- 
tion said Thursday. i 

The new data are likely to strengthen 
the conviction among the many scientists 
who believe that man-made greenhouse 
gases are contributing to a potentially 
dSsasnous warming of the earth’s at- 
mosphere. They also could provide a 
boost to the Clinton administration as it 
tries to secure Senate approval of the 
global climate treaty approved by ‘159 
countries last month in Kyoto, Japan. 

‘ ‘For the first time, I feel confident in 
saying there’s a human component'’ 
causing the rising temperatures. Elbert 
Friday Jr., a meteorologist and the 
agency's associate administrator for 
oceanic and atmospheric research, said 
at & news conference. 

Although an international body of cli- 
mate scientists concluded two years ago 
that humans are having a “discernible 
influence" on the earth's climate, Mr. 
Friday said mankind’s imprint is be- 
coming clearer with each year’s meas- 
urements. At the same time, the like- 
lihood that the recent rise in temperature 


1997: Warmest Year of the Century 


Average global surface temperature for each year, a 
combination of both land and ocean surface readings. 
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is a strictly natural phenomenon is be- 
coming increasingly remote, he said. 

“We’ve had three more years of data, 
and it’s all in the same direction,” he 
said. “It all shows the same thing." 

Not all scientists agree. On the same 
day the National Oceanic and Atmo- 
spheric Administration released its 
findings, a pair of Alabama scientists 
reported that the planet actually cooled 
slightly last year. The University of 
Alabama-Hnntsville report was based 
on data from satellites that measure at- 
mospheric temperatures at nearly five 


miles (eight kilometers) above the 
earth’s surface. 

“From the satellite’s point of view ir 
was a very normal year," said John 
Christie, an associate professor of at- 
mospheric science. While most meas- 
urements point to an overall warming 
trend over the past cenrury, Mr. Christie 
said, scientists do not yet know enough 
about the earth’s highly complex cli- 
mate to draw conclusions. 

But the National Oceanic and At- 
mospheric Administration said its land- 
based measurements more accurately 


reflected conditions at the earth's sur- 
face, where people live, work and grow 
their crops. Its findings are nearly 
identical to those of the British Met- 
eorological Office, which last month 
projected that 1997 would go down as 
the warmest year since scientists began 
systematically tracking the weather in 
the mid- 19th century. 

Bolstered by exceptionally warm 
temperatures in December, the global 
average temperature for 1997 was at 
62.45 degrees Fahrenheit (16.92 de- 
grees centigrade) — three-quarters of a 
degree higher than the “normal" av- 
erage for the past 30 years, and 0.15 
degrees wanner than the previous re- 
cord high set in 1990. the agency said. 

The agency's weather rankings are 
based on a global "index" that reflects 
measurements of ocean water temper- 
atures as well as data from official 
weather stations on land. 

Unseasonable warming in parts of the 
Pacific has been caused by the El Nifio 
weather phenomenon. But agency sci- 
entists said 1997 would have gone into 
the history books anyway. 

The global warming treaty approved 
in Japan last month would require the 
United States and other industrialized 
countries to sharply reduce emissions of 
carbon dioxide, methane and other 
gases that have been building in the 
atmosphere since the start of the in- 
dustrial revolution. Further increases in 
these heat-trapping "greenhouse" 
gases are expected to gradually increase 
global temperatures by 1.8 to 6.3 de- 
grees Fahrenheit by 2100 — a rapid 
jump by geological standards that could 
raise global sea levels and disrupt ag- 
riculture, agency scientists say. 
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Democrats Say Party Debt Falls 

WASHINGTON — With state Democrats grousing 
about the national party’s financial woes, the DemopadC 
Nationid Committee on Friday promised a dramatic re- 
duction in the party’s debt and plans to share the fruits oj 
. fund-raising with state parties. . 

Two senior Democratic officials, speaking on common 
;of anonymity, said the party’s debt bad been reduced to 
about $9 million from a nigh of nearly $17 million m July. 
The parly’s leaders plan to announce the lowered figure at 
'Saturday’s meeting here of the party’s executive com- 
mitteft. 


Officials also said the party was putting finishing touches 
on a plan to guarantee state parties -part of the profits from 
fund-raisers headlined by President Bill Clinton, Vice Pres- 
ident A1 Gore and other prominent Democrats. 

Although the profit-sharing plan has been in the works for 
weeks, it was being touted by party officials Friday because 
of complaints raised by the New York State party chair- 
woman, Judith Hope. 

Ms. Hope told The New York. Times that Mr. Clinton’s 
fund-raising trips to New York were hampering efforts to 
get the state party ready for this year’s elections. 

She said sne would like the president either to share the 
money he raises in the cdty or refrain from fund-raising here 
this year. (AP) 
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) THE SECRET BOOK 

OF GRAZIA DEI ROSSI 

By Jacqueline Park. 527 
pages. $25. Simon & Schuster. 
Reviewedby 
James Marcus 

T HE Italian writer Primo 
Levi once described his 
Jewish ancestors as rather in- 
ert aeaures. with an “attitude 
of dignified abstention, of vol- 
untaiy (or accepted) relega- 
lion to the margins of the great 
liver of lift.” Needless to say, 
f-evi meant no criticism: Tire 
wallflower status of his for- 
,bears was largely forced upon 
Jtem by thdrxmnority status. 
!Yet it is mteresiing to compare 
diem with jhe Jewish extro- 
verts of "The Secret Book of 
P 1 " 32 ^ dei Rosa,*’ who seem 
^ to rub e&ows wiih every great 
* prince, prelate naimpr of 
the era. 

. The narrator of Jacqueline 
- Park’s first novel has a major 
advantage, of course. Grazia 
dci Rossi was born in 1479 to 


a family of Jewish bandueri 
the sort of moneylenders 

who offered the Pope himself 
die Renaissance equivalent of 
no-fee checking. Ttus puis 
Grazia 's family on friendly, 
terms with the great and 
powerful, like the ruling 

Gonzaga clan of Mantua. 

Which is not to say that 
persecution and expulsion 
pass them by. 

‘indeed, in the very opening 
of the novel, the demagogic 
monk Bernardino da Feltre ar- 
rives in Mantua and quickly 
inflames the general populace. 
"You must destroy die usurer 

in your midst*” he 

"for he is *e enemy of Chns- 

waste no time in obliging the 
friar, and. as anti-Saiufrc nets 
SS ouL the Da Rossis flee 

Gnzia chafes wxtei the stem 
hospitality of her gmndpar- 


rails, continues her humanist 
education, and falls for the 
great love of her life. Lord 
Pirro Gonzaga — a Christian, 
alas. 

The lovesick narrator is 
willing, in fact, to renounce 
bra: faith for the sake of a 
marriage with Lord Pirro. But 
at the last minute, dynastic 
considerations drive the 
young lord into the arms of a 
more suitable mate, and 
Grazia ends up marrying the 
eminent Jewish physician 
Judah del Medigo. 

Park has done her research, 
and bar careful application of 
period detail keeps the novel 
from lurching off into cos- 
tume-drama helL Her cameo 
players hit occasional false 
notes. It is hard not to cringe 
when the paints: Andrea del 
Mantegna disses the compe- 
tition in the tones of a wel-. 
terwdght boxer. "If that fel- 
low from Vinci takes ir into 
his head to do one>, he might 
give me a contest. But he 
won’t He's too proud to im- 

t . 


irate me. And the rest aren’t 
good enough. But that won't 
stop ’em from trying.” 

Yet the voice that Park has 
created for Grazia — which is 
grave but not solemn, and hu- 
morous without evei seeming 
to grub for 20th-Century 
punch lines — is largely a 
success. While “The Secret 
Book of Grazia dei Rossi” is 
slow to pick up narrative'mo- 
mentum, the final third of the 
novel chugs along very 
nicely, as Grazia moves from 
city to city, and skirts disaster 
after disaster. 


James Marcus, a critic and 
novelist Ihing in Seattle, wrote 
tins for The Washington Post. 


NEW AUTHORS 

PUBLISH YOUR WORK 
ALL SUBJECTS CONSIDERED 
Authors world-wide invttad 
Write or send your manuscript to 
MINERVA PRESS 
2 OLD BROMPTON RD. LONDON SW730Q 


RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS INTERNATIONAL 
CHURCH Interdenominational & 
Evangelical Sunday Service 10:00 
a.m. & 11:30 am/ Kids Welcome. De 
Cusorstraat 3. S. Amsterdam Into. 020- 
641 8812 or 020-6451 653. 

FRANCE/TOULOUSE 

HOPE INTERNATIONAL CHURCH 
(Evangelical). 4, bd de Pfcrac, Colo- 
mier. Sunday service 6:30 p.m. Tel.: 
0562741156 

FRENCH RfVlERA/cdTE D'AZUR 


THE EPISCOPAL CHURCHES 
OF EUROPE (Anglican) 


MCE: HoNTIWy jhwfcan). 11 n 
Sun. 11; VENCE: StHugh'a, 
R6sterancs.9afn.Tet 33M93S 


PARIS mid SUBURBS 

T»« AMERICAN CATHEDRAL OF TW 
HOLY TTUNITY, Sun. 9 S 11 am. 1045 
a.m. Sunday School lor children and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23. avenue George V, 
Paris 75006. TeL: 33-01 53 23 84 00. 
Mesa. Georgs V or Akra Marceau. 

FLORENCE 


BRUSSELS/WATERLOO 

ALL SAINTS’ CHURCH, 1st Sun. 9 & 
11:15 am Holy Euctarist with CtMerfs 
Chapel at 11:15. A1 otter Sundays: 11:15 
mm. Holy Eucharist and Sunday School. 
563 Chaussae da Louvain. Chain, 
Belgium, "ftt 32S 3&L3556. 

WIESBADEN 

THE CHURCH OF ST. AUGUSTINE 
OF CANTERBURY, Sun. 10 a.m. 
Family Eucharist. FranWuher Slrasse 
3, Wiesbaden, Germany. Tel.: 
«B1 1006574. 


lueBufo, 
22, av. 

871963. 


FRANKFURT 


in ter natio nal CathoSc 
Parish, St Leonhard, Alts Mairwer 
Gaase B. 60311 Frankfurt, Germany. 
Tel/Fax 069-283177. Mass schedule: 
Saturday 5 p.m., Sunday: 10 a.m. 
Confessions: ife hour before rasa. 

PARIS and SUBURBS 

EMMANUEL BAPTIST CHURCH • 
56, rue des Bons-Raisins. 92500 
Rueii-Malmafeon. Worship: 9:45 : 
11:00 a.m.Sunday School For info 
Tel: 01 47 51 29 63/01 4749 15 29 or 
Itlpjl/wwvigBO^ 

HOPE INTERNATIONAL CHURCH 
Hotel Orion a Patefe-06bm 8 bd. de 

NetAy. VMxshfp Sundays. MO ajn. Rev. 
Dougtas him*. Pastor. Tj 01 43 33 04 06 
MAro 1 iota Odense Esplanade. 

SAINT JOSEPH'S CHURCH (Roman 
CSffcfc). MASS W ENQLBH: S*. 830pjn; 
Sun.: 9:45 a.m., 11 a.m.. 12:15 p.m., 
6=30 pm. SO, avorue Hoche, Paris 8ff Ttt.- 
01 422728 56. Meta: Chutes deQoJb- Bob 

TOKYO 

TOKYO (WON CHURCH, near Omofcxondo 
SiiMySa M: 340DW7. Wsshtp Services: 
Sutte^83J&uteafl'-SSaB45am. 

ZURlCH-SWITZERLAND 

ENGLISH-SPEAKING CATHOLIC 
MISSION; St Anton Church, 
MinervastraBe 63 Sunday Mass: 
8:30 am & 11:30 a m. Services held 
In Bie crypt of St Anton ChunSi 


ST. JAMS' CHURCH, Sun. 9 am FRe I 
& n am Re A Via Bernardo Rucdhi 9, 

SC123, Horence. Italy. ^ TiaL 33/56 29 44 17. 

FRANKFURT 


EUROPEAN 

BAPTIST CONVENTION 


CHURCH OF CHRIST THE KING 
(Epi&cDpal/Angiican) Sun, Holy 
Commuifcn 9 & 11 am Sunday School 
and N ursery 10:45 am Sebastian Ri m 
Si 22. 60323 FiBrfduit Germany. U1.2, 3 
MqueLAtee. Tel: 49B9 55 01 64. 


GENEVA 


EMMANUEL CHURCH. 1st & 3rd Sul 
10 am Eucharist 2nd & 4ff Sul Momffg 
Prayer. 3 rue Cfe Monffout, 1031 Genera. 
Swteetlanci TeL 41/22 732 80 7a 


MUNICH 


THE CHURCH OF THE ASCENSION, 
Sun. 11.-45 a.m. Holy Eucharist and 
Sunday School, Ntssery Care provided. 
Seyboihstrasse 4, B1545 Munich (Har- 
tac«ngkGennany:TbL4affl96481 85. 

ROME 


ST. RAUL’S WTTHIN-THE-WALLS, Sul 
ft30 am Holy Euchfflia Ftlte 1 1030 am 
Choral Eucharist Rtu» ll: 10:30 a.m, 
Church School tar chite-n & Nursery care 
provided; 1 p.m. Spanish Eucharist Va 
Nopofi 56, 00164 Roma TeL- 39* 488 
3338 W39B 474 35®. 


BERLIN 

LB.C., BERLIN. Rothenburg Str. 13. 
(Sieglltz]. Sunday. Bible study 10.45, 
worehip Service 12.00 noon. Charles 
Wfarfad. pasnr.TfeL 030-774-4670. 

BREMEN 

LRC, Hohaniohestr. HenneruvBose-Str. 
Worship Sun. 17*0, Pastor telephone: 
0421-78646. 

BUCHAREST 

U3.C, Strada Popa Rueu 22. £00 p.m. 
CXnad Pastor MheKenper.leL 31 2 3660 

BUDAPEST 

I.B.C.. meets ai Morics Zsigmond 
©mnazlum, Torolwesz vt 46-54. Sun. 
IDflO-ly. 2503032. 

BULGARIA 

Lfl.C, World Trade Center. 36, Drahan 
Tzankov BMJ. Worship lim James 
DiAe. Pastor. TeL 971 -2192. 

FRANKFURT 

INTERNATIONAL CHRISTIAN FEL- 
L0WSH8> Ev.-Fraldnjhflche Gemefeda. 
Softeners*. 11 -ia, 83150 Bad Hombug. 
Sunday Worship, Nursery & SS: 
1120 AM. Mid-week rrtrUstrias, Pastor 
MXeway. CaVFac 08173^2726. 

BETHEL i.B.c. Am Dadisberg 92 
(EnjAsh}, Worship Sun. 11:00 am and 
6£0 pm Tec 089-646539. 


HOLLAND 

TRWTY INTERNATIONAL rtvnes you k 
a Christ centered fellowship Service.- 
900 and 1(k30 am EBoemcampiaan 54 
Mfessenaar 070-517-6Q24 nursery prov. 

NICE - FRANCE 

I.B.C. 13 rue Vernier. Engllsl 
service. Sunday evening 18:30 
pastor Roy Miller - Tel.: (04 93 
320596. 

PRAGUE 

ta FELLOWSHP, vtmhiadste if 6fi 
Prague 3L Sun. 11:00. Tel: (02)311 7974. 

WATERLOO 

WATERLOO BAPTIST FELLOWSHIP 
Sun. i9tf0 at Sweden Church, acros.- 
from MatSXxiakfc, TeL (02) 353 1585. 

ZURICH - SWITZERLAND 

I.B.C of Zurich, Ghelsirasse 31, 88Q: 
RuschlBajn, Worship Services Sunda< 
momines 1030. TeL 1-48HXJ1& 


ASSOC OF INTI. 
CHURCHES 


BERLIN 

AMEfflCAN CHURCH N BERLIN, ax. c 
Clay Alee & Potsdamer Sir., S.S. O 
am,Woishipll am Tel.: 0306132021. 

GENEVA 

EV. LUTHERAN CHURCH 20 fur 
Vsdane. Scnday washp 930. h Gernn 
11 A) In Engteh. Tet (Q22) 31O50A9. 

JERUSALEM 

LUTHERAN CHURCH of na Redeemer 
OB City Munson Rd Ehgfeh worahp &n 
9 am Al are wofcoma. Tel: (00 6361 4)4a 

PARIS 

AMERICAN CHURCH IN PARIS 
Worship 11:00 ajn. 65, Quai tfOrsay 
Pans 7. Bus 63 at door, Metro Alma 
Marceau or InvaUas- 

• ZURICH 

NTBWAT10NAL PROTESTANT CHURO 
English speakng, wmhfe service. Sunder 
School £ Nursery, Sundays 11:30 am 
Schanmossa 25. T0. (01) 


t 
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An Elaborate Maze Leads to Bhutto Husband’s Opulent Estate in England 

. _ a over.*' he said. 


— ■ was not for sale, villagers said, he ordered 

BROOK, England • — When Asif All areplicaof the bar buHt in the basement at 
Zardari arrived in this quiet English vil- Rockwood, to go with the mansion's nine 
lage as the new owner of the sprawling bedrooms, indoor swimming pool, IS 
Rockwood estate, he was so taken with acres of gardens and the helicopter land- 
the village pub, the Dog and Pheasant, he Lag pad built after be bought the estate 
told die owner he wanted to buy it. from a Hong Kong tycoon. 

At the time, October 1995. Mr. Za- Although Mr. Zardari made his pres- 
rdari was in an expansive mood. Law- ence in the village known, nobody in 


Lag pad built after be bought the estate 
from a Hong Kong tycoon. 


yers working for him had just arranged 
the $4 million purchase of Rockwood, 
with its 355 acres of rolling Surrey coun- 
tryside. He had ordered a complete 
renovation of the 1930s mansion, with a 
budget of S 1.5 million. And he had en- 
gaged an English couple with experi- 
ence as horse breeders to turn Rockwood 
into a “stud farm," to raise thorough- 


Brook seems to have any certain re- 


tj * . . T . . or | 7 |- JWII* M His friends said this could be because at her home in Kara- 

Pakistam Investigators bay Illicit Millions Rockwood seemsless importamto Miss _ In m mierv shc knew nothing 

° ^ _ Bhutto’s husband now that he faces the Rockwood purchase and sug- 

Went to Buy Surreys Sprawling Rockwood 

bedrooms, mdoor swimming pool, 15 daborate steps were taken to disguise the Zardari issued statements saying they bnsh in which Munaza Bhutto, his 4 . ■ ... 

acres of gardens and the helicopter land- • identity of the estate's new owners. knew nothing about Rockwood, and, in year-old brother-in-law, was lai **j ^kjn’t know whether my tUBram 

Lag pod built after be bought the estate From a search of property records. Miss Bhutto’s case, that she had never Sept, 20. 1996. , , u-a an affair or not,“ Miss bnnno saiq^ 

froma Hong Kong tycoon. 6 investigators leaned thalthe stale was been to Snney. Mr Zardan said Rod t-oodwo' ta» to eontinned to s« her hustand m 

Although Mr. Zaidan made his pres- bought in three parcels — the house and Mr. Zardan added a touch of outraged valuable than the- two agarmaen orison and to demand his release- m fapt, 

ence in the village known, nobody in . its gardens, with 104 acres of land (43 social conscience: "How can anyone Park Lane, one of Lonomi a ‘ n “*j5 visited him only hours before the 
Brook seems to have any certain re- hectares), and two adjacent farms with think of buying a mansion in England — ’ 1 ''“ *"* ,m 


collection of. having seen Benazir 220 more acres of pasture — by three wbenpeop 
Bhutto, Mr. Zardari’s wife, who was the separate offshore companies based in a roof over 


auUOi wtwviwvv. aavn mu ——— — ~ _ as; C U*> l/I SI ICO fill I A U*i*J ' 

think of buying a mansion in England neighborhoods, that Prime Minister Mi- . - 

when people mPakistan don’t even have an Nawaz Sharif, Miss Bhutto s arch- in ■ didn’t. I don t know if 
based in a roof over their heads ?’ * rival and successor, owns and used on _ , L . nawinimnd or did not. She 


an Nawaz Sharif, Miss Bhutto’s arch- 
rival and successor, owns and used on 


prime minister of Pakistan at the time of the Isle of Man, a British-ruled tax haven 
the Rockwood purchase. in the Irish Sea. 

Pakistani investigators say that in the When a British newspaper. The Son- 


- But in an interview in the Karachi Ids way back to Pakistan after, a recent 
prison where he is being held on charges trip to the United States, 
of organizing the murder of Miss Noting that Mr. Sharif has not demed 

krntliw U. eaaMoX nimino lk»> anartitWlK. Mr ’Zardfln 


he bought Rockwood or did not. She 
Mnsed, tears in her eyes, and fddat 
^thWiit’s ateolutely cruel t o tab 


BHUTTO: Pakistan Chases Millions Down Shadowy Trail of Graft The Gold Connection 


Continued from Page 1 such people had looted developing 

countries and left them without the 
feebled that she spent much of her tiizie means to tackle their social problems, 
negotiating loans to stave off default on Since she was ousted as prime minister 
* more than S62 billion in public debt during her second term, on Nov. 5, 1996, 
A worldwide search for properties on charges that included gross couup- 
secretly bought by the Bhutto family is don, she has been the leader of 
still in its early stages. But the inquiry Pakistan’s main opposition group, the 
has so far found that Mr. Zardari went on Pakistan People’s Party. 


such people had looted developing Europe for more than 20 years, and as a 
countries and left them without the close friendl 

means to tackle their social problems. Pakistani investigators have con- 
Since she was ousted as prime minister firmed that the original asking price for 
during her second term, on Nov. 5, 1996, the documents was $10 million. Even- 
on charges that included gross conup- tually the seller traveled to Loadon and 
don, she has been the leader of concluded the deal for $1 pillion in 
Pakistan’s main opposition group, the cash. 


Pakistan’s Arabian Sea coast has long been a gold 
smugglers' haven. Shortly after Benazir Bhutto 
began her second term as prime minister in October 
1993, a Dubai-based bulfton trader, Abdul Razzak 
Yaqub, proposed that the government begin to 
regulate the trade by granting him an import license. 
Documents obtained by The New York Times show 
the following sequence. 


against 




* Ji : ,v 


a shopping spree in the mid-1990s, pur- 
chasing among other things a $4 million. Miss Bhaaoond Mr. Zardari appeared in of telephone interviews, declined to say 
355-acre estate south of London. Over European and American newspapers last anything about Mr. Zardari and Miss 
eight months in 1994 and 1995, he used fall, after Pakistani investigators began Bhutto, other than that he had not sold 
a Swiss bank account and an American releasing some ofthe Bhutto family doc- the documents. “It wouldn’t be worth 
Express card to buy jewelry worth u meats. s elling out for $1 milli on/’ he said. 

$660,000 — including $246,000 at But a much fuller picture emerged The documents included: statements 
Cartier Inc. and BuJeari Corp. in Beverly when several thick binders full of doc- for several bank accounts, including the 


The identity of the seller remains a 


Some details of the allegations against mystery. Mir. Schlegelmilch, in a series 
Miss Bhutto and Mr. Zardari appeared in of telephone interviews, declined to say 


o JAN. 5, 1994 Capricorn 
Tradng, a company 


Dubai. In the next 17 days. 

Citibank documents show, 




iCvf'EiaRAres- 


kAZAKHSM*-' 


Sr 5 


controlled by Asff Alf Z&ncfari, Razzaks company; ARY 


from Pakistan to the Middle East, Europe tailin g 


a Swiss bank account and an American releasing some of the Bhutto family doc- the 
Express card to buy jewelry worth u meats. selli 

$660,000 — including $246,000 at But a much fuller picture emerged T 
Cartier Inc. and Bulgari Corp. in Beverly when several thick binders full of doc- for i 
Hills, California, in barely a month. aments were made available to The New Citx 
In separate interviews in Karachi, York Times over a period of several days letters from executives promising pay- 
Miss Bhutto and Mr. Zardari declined to in October. The Times’ s own investi- offs, with details of the percentage pay- 
address specific questions about the gation, lasting three months, extended meats to be made; memorandums de- 
Pakistani inquiry, which they dismissed from Pakistan to the Middle East, Europe tail! 
as a political vendetta by Miss * 

Bhutto’s successor as prime min- 

ister, Mian Nawaz Sharif. t> 1_ „ i «i /i - 

In Karachi Central Prison, JjJlUttO ASSailS iriJVCTlimCllt 
where be has been held for 14 

months on charges of murdering Reuim 

Miss Bhutto's brother, Mr. Zar- ISLAMABAD, Pakistan — The opposition leader 

dari described the corruption al- Benazir Bhutto on Friday rejected government al- 
legations as pan of a “meaning- legations that she bad engaged in widespread cor- 
less game.” But he offered no ruption and said she planned to file corruption 
challenge to the authenticity of the charges against Prime Minister Mian Nawaz Sharif. 


Bhutto, other than that he had not sold 
the documents. “It wouldn’t be worth 
selling out for $1 millio n/* he saidL 
The documents included: statements 
for several bank accounts, including the 
Citibank accounts in Dubai and Geneva; 


Miss Bhutto's husband, is 1 raaere, aaposns mi 
incorporated in the British in the Capricorn account 

Virgin Islands. 0 DEC. 13, 1994 The 

O EARLY 1994 Abdul Bhutto government appre 

Razzak Yaqub, a Pakistani Razzak's bid for a gold 
bullion trader in Dubai, offers Import license. He ships 


Traitors, deposits $10 mMon 
in the Capricorn account Trading. In the following 

months, short-term transfers 

o DEC. 13, 1994 The are made between toe Geneva 
Bhutto government approves account and Citibank 


NOVEMBER 1997 Razzak denies 
making payments to Zardari. 


offs, with details of the percentage ; 


Bhutto Assails Government 

Reuim 

ISLAMABAD, Pakistan — The opposition leader 
Benazir Bhutto on Friday rejected government al- 
legations that she bad engaged in widespread cor- 


documents tracing some of his 
most lucrative deals. 

Miss Bhutto originally kindled 
wild enthusiasms in Pakistan with 
herpopulist brand of politics, then 
suffered a heavy loss of support as 


arges against Prime Minister Mian Nawaz Sharif. 
She said at a news conference that she would file 


; meetings at which these 
* ‘ co mmis sions' ’ and “remunera- 
tions” were agreed on, and cer- 
tificates incorporating the off- 
shore companies used as fronts in 
the deals, many registered in die 
British Virgin Islands. 

The documents also revealed 
the crucial role played by Western 
institutions. Apart from the 
companies that made payoffs, and 
the network of banks that handled 
the money — which included 


to help the Pakistani more than $500 mlfflon in 

government regulate the gold Into Pakistan over. the 

gold trade in return for an next three years. 
^vegoWlmport © march-may 1995 
More than $18 million is . 

0 OCT. 5,1994 An transferred from the accoui 

account In Hie name of In Dubai to another Citiban 
Capricorn T reefing is opened account in Geneva, also in 
at CHtoanks main branch in the name of Capricorn 


subsidiaries In the Channel 
Islands, earning tens of 
thousands of dollars in Interest. 

t NOV. 5, 1996 Benazir 
utto Is ousted as prime 
minister. About the same time, 
the Geneva Cltfeank account, 
said to contain $40 million, Is 


transferred from the account 

^ Dubai to another Citibank transferred to Banque Flnan- 



John F. Bums/ NYT 


. ctore de la Cit 6 , also in 
Geneva. 


THE TRADER Abdul Razzak 
Yaqub In November 1997. 


The New Yirt Ttoct 


commtion charges, including allegations Years later, many Pakistanis still 
that fie took milli ons of dollars in un- speak of the mesmeric effect she had at 
secured loans from state-owned banks for mat moment, as the daughter who had 
his family’s steel empire, then defaulted, avenged fier father and the politician who 


three comp lain ts against Mr. Sharif and his col-. Barclay’s Bank and Union Bank The Bhuttos are among a few hundred had restored democracy. But euphoria 

leagues on Saturday. of Switzerland as well as Citibank so-called feudal families, mostly large faded fast Within months, newspapers 

On Thursday, the government’s corruption in- — - tbe arrangements made by tire landowners, who have dominated pol- were headlining allegations of dubious 
vesti gator, Senator Saifhr Rehman, announced that Bhutto family for their wealth re- ides and business in Pakistan since its deals. In the bazaars, ■ traders soon 
the authorities in Britain, at Islamabad’s request, had * lied on Western property compa- creation in 1947. dabbed her husband “Mr. 10 Percent’ ' 

ordered the seizure of documents relating to the nies, Western lawyers and a net- Miss Bhutto’s father was an Oxford- After 20 months in office she was 

educated landowner who became 


deals. In the bazaars, - traders soon 
dubbed her husband “Mr. 10 Percent’ ' 
After 20 months in office she was 


the corruption allegations against ordered the seizure of documents relating to the nies. Western lawyers and a net- Miss Bhutto s father was an Oxford- After 20 months in office she was 
her and her husband gained ere- Bhutto family's assets and bank accounts there. work of Western mends. educated landowner who became dismissed by therfftssident for COTiiption 

dence. In an interview at her fort- Miss Bhutto distributed copies of a letter she said As striking as some of the pay- Pakistan’s prime minister in die 1970s, and misrule. When she became prime 

r ess like home set back from Kara- she had sent to prosecutors, complaining that die off deals was the clinical way in only to be ousted andjaitodin 1977 when minister again, after a victory in 1993, 
chi’s Arabian Sea beachfront, she government was treating her and her supporters in “a which top Western executives his military xhief. General Mohammed Miss Bhutto struck many of hear friends 

was by turns tearful and defiant, brutal and ruthless manner.” concluded them. The documents Zia ul-Haq, mounted a coup. Mr. Bhutto as a changed person, obsessed with her 


Miss Bhutto distributed copies of a letter she said As striking as some of the pay- Pakistan's prime minis ter in the 1970s. and misrule. Wfien she became 

she had sent to prosecutors, complaining that die off deals was the clinical way in only to be ousted and jailed in 1977 when minister again, after a victory in 


lines, the a ssignm ent of textile export 
quotas, the granting of oil and gas per- 
mits, authorizations to build sugar nulls 
and the sale of government lands. 

Before Mr. Sharif won a landslide 
election victory in February last year, the 
corruption inquiry appeared, again, to 
fizzle. But a few days before the elec- 
tion, the caretaker government hired lu 
les Kroll Associates, a New York in- 
vestigative agency, to look for evidence 
of corruption abroad. The Kroll inves- 


uie. When she. became pome or corruption anroaa. ine wuu mves- 
a g«in j after a victory in 1993, tigators put out feelers in Europe; Mr. 
mo struck many of hear friends Sharif’s aides said it was one of these 


was by turns tearful and defiant brutal and ruthless manner." 

“Most of those documents are “I am being subjected to mental, physical and 
fabricated,” she said, “and the financial pressure by the regime,” the letter said, 
stories that have been spun around “All tins is being done with a political motive for a 
them are absolutely wrong.” political agenda to foist a one-parly, one-family 
But she refused to discuss any undemocratic and unrepresentative regime.” 


them are absolutely wrong.” poll; 

But she refused to discuss any undi 
of the specific deals outlined in the __ 
documents, and did not explain ™ ™ 
how her husband had paid for his prop- 
erty and jewelry. Lamenting what she 
described as “the irreparable damage 
done to my standing in the world” by the 
corruption inquiry, she said her family 
had inherited wealth, although not on the 


concluded than. The documents Zia ul-Haq, mounted a coup. Mr. Bhutto as a changed person, obsessed with her that produced the offer to sell the Bhutto 
showed ‘painstaking negotiations was hanged two years later, after he re- dismissal in 1990, high-handed to the family documents, and they took over 
over the payoffs, followed by fused General Zia’s offer of cfetnerrcy for point of arrogance and conte m pt uo us of from Kroll Associates and completed 
secret contracts. « rmmW conviction that man y Pakistonis the liberal principles she bad placed at the deal. 

In one case, involving Dassault, regarded as politically tainte d, the center of her politics in die 1980s. Potentially the most lucrative deal un- 

the contract specified elaborate ai- Miss Bhutto, die eldest of four chil- Miss Bhntto’s twin posts, as prime covered by die documents involved the 

rangements that were intended to dreo, spent die next decade under bouse minister and finance minister, gave hex effort by Dassault Aviation, the French 
hide die proposed payoff far the arrest, in jail or in self-imposed exile, virtually free rein. Mr. Zardari became military contractor, to sell Pakistan 32 
r plane deal,and to prevent it from campaigning against General Zia’s mil- her alter ego, riding roughshod over the Mirage 2000-5 fighter planes. 


the contract specified elaborate ai- Miss Bhutto, die eldest of four chil- Miss Bhntto’s twin posts, as prime 

rangements that were intended to dreo, spent the next decade under bouse minister and finance minister, gave her 

" hide die proposed payoff far the arrest, in jail or in self-imposed exile, virtually free rein. Mr. Zardari became 
fighter plane deal, and to prevent it from campaigning against General Zia’s mil- her alter ego, riding roughshod over the 
triggering French corruption laws. itary regime. bureaucracy although be had no formal 

Because Pakistan’s efforts to uncover In 1987 she married Mr. Zardari, little economic powers until Miss Bhutto ap- 


and the United States, and included in- fighter plane deal, and to prevent it from campaigning against General Zia’s mil- 
terviews with many of the central figures triggering French corruption laws. itary regime. 

named by the Pakistani investigators. Because Pakistan’s efforts to uncover In 1987 she married Mr. Z ardari , little 
Officials leading the inquiry in die deals have been handled in recent known then for anything but a passion 
Pakistan say that the $100 million they months by close aides of Prime Minister for polo. It was an arranged union, with 


have identified so far is only a small part Sharif, who has alternated with Miss 


die deals have been handled in recent known then for anything but a passion pointed him investment minister, report- 
months by close aides of Prime Minister for polo. It was an arranged union, with mg only to herself, in July 1996. 

Sharif, who has alternated with Miss Miss Bhutto’s mother picking die The investigators say that Mr. Zardari 


scale implied by tales of huge bank de- of a much larger windfall from corrupt Bhutto at the head of four civilian gov- groom. Many Pa k i s tanis were startled by and associates he brought into tbe gov- 
posits and luxury properties overseas; activities. They maintain that an inquiry emments since the end of military rule the social and financialrdifferences. By emmenL some ofthem old school friends. 


posits and luxury properties overseas; 

“I mean, what is poor and what is 
rich?” Miss Bhutto asked "If you mean, 
am l rich by European standards, do I 
have a billion dollars, or even a hundred 
million dollars, even half that, no, I do 


x>or and what is begun in Islamabad immediately after 
ed ‘‘If you mean. Miss Bhutto's dismissal in 1996 found 
o standards, do I evidence that her family and associates 
x even a hundred generated more than $1.5 billion in illicit 


began reviewing state programs for op- 


aides forwarded 12 con 
against Miss Bhutto, Mr. 


profits through kickbacks in virtually Nusrat Bhutto to (he country’s 


not But if you mean that I’m ordinary every sphere of government activity — countability commission," headed by a commercial college in London. 


rich, yes, my father had three children 
studying at Harvard as undergraduates at 
the same time. But this wealth never 
meant anything lo my brothers or me.” 
Miss Bhutto, a student at Harvard and 
Oxford universities for six years in the 
1970s. has been a vocal critic of “av- 
aricious politicians/ ' In a Harvard com- 


from rice deals, to the sell-off of gov- retired judge with the power to approve 
eminent, land, even rake-offs from gov- formal indictments. 


eminent welfare schemes. 

The officials say their key break came 
last summer, when an informer offered 
to sell documents that appeared to have 


Apart from bolstering Mr. Sharif s 

S wer by exposing Miss Bhutto and her 
nily, his aides hope to protect him 
against tbe possibility that she will return 


been taken from the Geneva office of to office and turn the tables on him. 
Jens Schlegelmilch, whom Miss Bhutto During Miss Bhutto's tenure, Mr. 


itary regime. bureaucracy although be had no formal In April 1995, Dassault found itself in 

In 1987 she married Mr. Zardari, little economic powers until Miss Bhutto ap- arm’s-length negotiations with Mr. Zar 
known then for anything but a passion pointed him investment minister, report- dari and Amer Lodhi. a lawyer and 
for polo. It was an arranged union, with mg only to herself, in July 1996. banker in Paris who had lived for yean 

Miss Bhutto’s mother picking die The investigators say that Mr. Zardari in the United States, working among 
g room. Many Pakistanis were startled by and associates he brought into tbe gov- other things as an executive of the de- 
tfae social and financialrdifferences. By eminent, some ofthem old school friends, fanct Bank of Commerce and Credit 
die Bhuttos' standards, Mr. Zardari’s began reviewing state programs for op- International, 
family was of modest means, with lim- portnnities to make money. It was these Mr. Schlegelmilch, the Geneva law 
ited holdings and a rundown movie broader activities, the investigators assert, yer, wrote a memo for his files de- 
theater in Karachi. His only experience * more than the relatively small number of scribing his talks at Dassault's headquar- 
of higher education was a stmt at a foreign deals revealed in tbe documents ters on the Champs-EIysees in Paris, 
commercial college in London. taken from the Swiss lawyer, that netted According to the memo, the company's 

In pan tbe match was intended to the largest sums for the Bbutto family. executives offered a "remuneration" of 
protect Miss Bhutto’s political career by Among the transactions Mr. Zardari 5 percent to Marleton Business SA, an 
countering conservative Muslims’ com- exploited, according to these officials: offshore company controlled by Mr. 
plaints about her unmarried status, defense contracts, power plant projects, Zardari. The memo indicated that in 
Barely eight months later, in 1988, Gen- the privatization of state-owned indus- addition to Dassault, the payoff wouldbe 
caul Zia was killed in a mysterious plane tries, the awarding of broadcast licenses, made by two companies involved in the 
crash, which opened the way for Miss the granting of an export monopoly for manufacture of the Mirages: Snecraa, an 


10 years ago, the investigation has been die Bhuttos' standards, Mr. Zardari’s began reviewing state programs for op- 
politicized. Last week, the Sharif family was of modest means, with lim- portnnities to make money. It was these 
orwarded 12 corruption cases ited holdings and a rundown movie broader activities, the investigators assert. 
Miss Bbutto, Mr. Zardari and theater in Karachi. His only experience* more than die relatively small number of 


In part tbe match was intended to 
protect Miss Bhutto's political career by 
countering conservative Muslims’ com- 


plaints about her unmarried status. 
Barely eight months later, in 1988, Gen- 
eral Zia was killed in a mysterious plane 
crash, which opened the way for Miss 
Bhutto to win a narrow election vic- 


tors on the Champs-EIysees in Paris. 
According to the memo, the company's 
executives offered a "remuneration" of 
5 percent to Marleton Business SA, an 
offshore company controlled by Mr. 
Zardari The memo indicated that in 
addition to Dassault, the payoff wouldbe 
made by two companies involved in tbe 
manufacture of the Mirages: Snecraa, an 


mcncemcnt speech in 1 989, she said that described os the family's attorney in Sharif battled for years against a range of tot y. 

ALGERIA: Changing Its Character, Bloodbath Now Defies Logic 


the huge rice harvest, the purchase of engine manufacturer, and Thomson 
places for Pakistan International Air- / "’ ce - — — *—-'—* * — - * 


Continued from Page 1 

mountains in tbe Relizane region, about 


citizens to live in peace and security.” men r armed or tacked tbe governments 
By the pale standards of diplomacy in that have ruled since have favored a se- 
the Algerian conflict, this was a remark- ere Live and authoritarian system recalling 
ably pugnacious statement from France something of the revolutionary cell that 
about its former colony and it provoked- was at the bean of the struggle against 
predictable outrage from President Liam- France. 


240 kilometers (150 miles) southwest of ably pugnacious statement from France 
Algiers. That is already more than the about its former colony and it provoked 
estimated 400 people slain during Ra- predictable outrage from President Liam- 
madan last year, many of them in car- ine Zeroual’s government in Algiers. Re- 
bomb attacks in Algiers. sponding to France, and to U.S. calls for an 

When the killing that the Algerian gov- international inquiry, the government 
emment calls “terrorism” was aimed at said, “Algeria, the sovereign stale, renews 


representatives of the country’s secular 
culture, it was barbaric but at least un- 
derstandable: In the logic of the jihad, or 


holy war, the killer secured his own sal- were “aimed at planting doubt regarding 
vation by eliminating the “impure." the source of terrorisnv and were “ab- 
But as the terrorism has gained all the solutely rejected.” 
appearances of complete arbitrariness. Whatever their misgivings. Western 


ine Zeroual’s government in Algiers. Re- Rather than seeking to clarify the cur- 
sponding to France, and to U.S. calls for an rent conflict, the authorities have thus ten- 
international inquiry, the government ded co thrive on its opaqueness, falling 
said, “Algeria, the sovereign stale, renews back on repeated calls for unity against 
its categorical rejection of any attempt to “terrorists” whose identity is seldom spe- 
interfere in its internal affairs." cified and on exhortations to support Ai- 

It added that attempts to start an inquiry gerian “sovereignty/* 
were “aimed at planting doubt regarding Algeria’s authorities, linking military 


Midday Explosion WSjrSSo 
Rocks New Delhi “ ownedgunsatt ?^ 

NEW DELHI — A bomb ex- a g-re w_ . / -v . 

ploded in the midst of a lunchtime A LtlOStl Ul (JllltO 
crowd just 100 meters from the m r. n , 

New Delhi police chiefs office on UVCT jf TCUlSlt ZTlCeS 


CSF, a maker of aviation electronics. 

The documents offered intriguing in- 
sights into the anxieties that the deal 
aroused. In a letter faxed to Geneva, two 
Dassault executives — Jean-Cliuxie 
Carrayrou, director of legal affairs, and 
Pierre Chouzenoux, international sales: 
manager — wrote that “for reasons of 
confidentiality,” there would be only 


Friday, wounding 48 people and 
sending bloodied office workers QUITO, Ecuador — Riot police 
running in terror. _ surrounded the presidential palace 

Th&blasL the first in India’s cap- in Quito and lobbed tear gas at 500 
ital this year, followed a series of students and workers protesting an 

(vmKmAo lent irAor rhat Irtll^wl _ - r r- ® *. 


the source of terrorism 
solutely rejected.” 


and business interests and known broadly 
as Le Po avoir or “The Power," appeared 


appearances of complete arbitrariness. Whatever their misgivings. Western to have collapsed in the late 1980s, when 
losing any military or moral logic, it has governments have acquiesced in Algeria’s economic disaster, internal struggles and a 


appeared to serve only the causes of in- agony for several reasons. The conflict has 
stability and murkmess. not, as was once feared, seeped into Mo- 

That state of affairs has left many West- rocco or Tunisia, where ripples of Islamic 
em diplomats wondering whether the mil- extremism have been quickly suppressed. 


agony for several reasons. The conflict has broad push for democracy caused the un- 
not, as was once feared, seeped into Mo- raveling of the governing party and the 
rocco or Tunisia, where ripples of Islamic emergence of the Islamic Salvation Front 
extremism have been quickly suppressed. Briefly, Algeria seemed to toy with a real 
Nor, as once seemed possible, has it democracy. 

spilled over into France, where the police But the army’s cancellation of elections 


bombings last year that killed nine 
people and wounded 240. No ar- 
rests have been made in those blasts 
and no one has claimed respon- 


tncrease in the prices of gas and 
public transportation. 

Parallel demonstrations were 
held throughout the country on 


itary-backed government might see some Nor, as once seemed possible, has it democracy. 

benefits in the attacks, because chronic spilled over into France, where the police But the array’s cancellation of elections 

insecurity ensures that any real democratic have proved effective in quashing violent that appeared certain to bring the Islamic 
opening is stillborn. groups linked to the Islamic Salvation Salvation Front to power and the sub- 

Such suspicions have been fueled be- FronL * sequent emergence of a savage guerrilla 

cause some of the attacks, as at Rais last Moreover, although unemployment is movement that seemed intent on extirp- 
year, have continued far several hours high and economic opportunity for the a ting all that smacked of Western influ - 
without any intervention by the army or young is scant, a lot of money is being ence and tolerance in Algeria ended the 
the police. made in Algeria's oil and gas fields, where experiment. 


sibility. No one claimed respon- Thursday, and students in Guay- 
sibility for Friday^ bombing. aqil. Ecuador’s principal port city, 
India is fighting secessionist threw rocks ana broke car wind- 
movements on several fronts, in- shields. Burning tires were also set 
eluding a rebellion by Muslims in up to snarl highways enterine the 
the disputed territory of Kashmir. .• city. (AP) 

The Indian government accuses ' 

neighboring Pakistan of fomenting r a r . 

die violence on its frontiers. Kash- O Are tixeCUted 
mir is India's only predominantly r rim , . 

Muslim State. (AP) In ^lUUlghai 


the police. made in Algeria s oil and gas fields, where 

The Algerian conflict has, in the end, there are important French and U.S. in- 
served to reinforce a government whose terests. The government has successfully 
days seemed numbered in the late 1 980s. kept the conflict out of the southern desert 
If the Islamic guerrilla movement that areas where oil and gas are extracted, 
emerged after canceled elections in early Western governments, fearing a wider 
1992 once seemed to threaten the military instability that could send waves of im- 
autHorities who have governed Algeria migrants over the Mediterranean into 


The now banned Islamic Salvation 
Front has since lost its mass following. 
While its armed wing, the Islamic Sal- 
vation Army, has called for a cease-fire. 


Western governments, fearing a wider the .hard-line Armed Islamic Group has 
instability that could send waves of im- vowed to fight on. 


since it gained independence in 1962, it 
now appears too splintered and wayward 


Europe, have thus preferred caution. It 
seems unlikely that a planned mission by 


But the Armed Islamic Group's lead- 
ership is split, and its will or ability to hit 
meaningful targets is apparently limited. 


Clin - fnrrvinjcr Ban ~ Six c ™ ninals were her fatter and ixtfh~oFi£r brother^ 

IrUJl carrying Dun put to death as part of a Crackdown tragic circumstances, became so d** 

In the Philippines SMSBifiSSSS 

1^-0.--..^ 

Philippines will be forbidden to nounced the death sentences at Her younger brother Shahnawaz. 
cany tW weapons u i public ( when public rallies on Thursday, and the died of poisoning in ci in 1985 ^ 

?g n for i£^n l c k E“l clec_ SK we - re immediately taken to the a dispute that hJLiwShSS her & 
* Unday - « grounds and sho., ,fe 


to pose any coherent military threat. West- the European Union to Algeria would, if it The army, often using scorched-earth tac- 

a . iv infra rAnnfev ImW frn ^.1!^.! 


em analysts said. 

The question then arises why the gov- 
ernment has proved unable to curtail, ex- 
plain or even identify what appear to be 
increasingly random acts of violence. 
France, voicing the suspicions of many 
observers, appeared ro hint this week that 


is allowed into the country, lead to a tics, has proved effective in eliminating 
change in this approach. any serious threat to the regime. 

The caution, it seems, is justified. Al- Now the army remains at the heart of 
geria lacks cohesion. A brutal war of in- Algerian power. Despite the emergence of 


gelmikh only during working hours. 

, .The deal reached with Mr. Schlegel- 
milch reflected concerns about French 
corruption laws, which forbid bribery erf 
French officials but permit payoffs to 
foreign officials, and even make the pay- 
offs tax-deductible in France. 

Negotiations on tbe Mirage contract 
were within weeks of completion in 
1996 when Miss Bhutto was dismissed 
by another Pakistani president. 

A Dassault spokesman, Jean-Pierre 
RobiUard, said Mr. Carrayrou, the legal 
affairs director, had retired. Two weds 
after he was sent a summary of the 
documents, Mr. Robillard said that tfe 
company had decided to make no com- 
ment. 

Some of Miss Bhutto's friends say she 
cannot fairly be held accountable for her 
husband’s questionable deals, since she 

wis too busy as prime minister to kno* 
of them. 

OthCTS say Miss Bhutto, having k»* 
her fatter and both of her brothers ip 
tragic circumstances, became so de- 
pendent emotionally on Mr. Zardari 
with whom she has three children, that 
she told friends she found it impossible 
to rein him in 


ipendence against France in which more a veneer of democratic institutions, there 
than a million people died left deep scars appears to be no doubt that the military has 

uuw _ , r _ on a society whose ethnic and cultural gained a new lease on, life through an 

tiitTm-swer "may simply lie in a lack of unity is Frail, buffeted by French colonial, undeclared war that may have left as many 
w jH Arab and Berber influences and weakened as 80,000 dead. 

“France believes in the legitimate right by the failure of an almost 30-year ex- Whoever is killing the people in the 
of the Algerian population to be protec- perirnem with Marxist economics. Relizane region, and whatever their 

ted ’* the government said. “The duty Against this backdrop, ihe soldiers who motive, thai is the political and military 
of every government is to permit its fought for Algerian independence and reality of Algeria, 


campaigning for presidential elec- 
tions officially begins Sunday, a 
police official said Friday. 

Jaime Lasar, bead of the firearms 
and explosives division of the Phil- 
ippine National Police, said that 
people who wanted to bring a li- 
censed firearm out of their resi- 
dence had to secure an exemption 
from the Commission on Elec- 
tions. 

The elections, set for May 1 1; 
will be for the presidency, the 


newspaper said. 

Two of the executed. Sun Xinhe 
and Wang Dengyou, robbed taxi 
drivers of 2/350 yuan ($ 280} in six 
heists during the first four months 
of 1996, the newspaper said. An- 
other, Xu Yajun, fatally beat a mo- 
torcycle driver after robbing him of 
100 yuan. Details ofthe others’ 
crimes were no; given. China 
launched a nationwide anti-crime 


House of Representatives and hair crusade 20 months ago and severitv 
the Senate as well as for provincial was encouraged. { a P) 


brother, linked to arguments over family 
assets stashed in Switzerland. MurtaO 
Bhutto was killed by a police hit squadifl 
Karachi in September 1986, after a Lofl? 

w «h his sister and her 
has been charge# 
w h i^jermndrng the second murSa 1 - 

Bhutto he 

hwhik' lhei r p? l, tical enemies. • 

. , ? the Karachi interview, she said h«* r ‘ 

nSfiS * d ^? ,s J ad ***" made only W 
Pakistan s benefit. “He’s a very ^ 

s J C!uid - “HisweakS* 
^ l «K? ng,h * is ,hal he ' s always, 
•tying to help people.” 
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Iraq’s Man at the UN: At Home in a Hostile Country 


By Barbara Crossette 

New York Times Service 


00 




UNITED NATIONS. New York — Nizar 
Hamdoon, Ihe voice of Iraq in the United 
>tates, is relishing a Hole downtime between 
crises. He does not expect the lull to last long, 
perhaps two more weeks. 

■ Mr* Haxndoon, Iraq's representative at the 
United Nations, has some 15 years experience 
Jn managing crises with Americans, whoipg- 
tilarty denounce his government but cannot 
help marveling at his diplomatic 
stalls. They also marvel at his longevity in the 
service of President Saddam Hussein, a leader 
not known for liking bad news. 

Mr. Haxndoon is the only high-ranking 
naqi diplomat permitted to work in the United 
States — but only in New York — and 
American officials are not allowed to 
directly with him. Relations between the two 
countries were ruptured before the Gulf War. 
But Mr. Hamdoon has numerous American 
friends no longer in government who stay in 
touch. They knew him when he was Iraq's 
ambassador in Washington during another 
difficult time, in* the 1 980s. His dinner parties 
were famous. 

“He was one of die most effective am- 
bassadors the Arabs have sent to the United 


States,” said Phebe Marr, a former senior 
fellow at the National Defense University. 
“He developed a veiy astute understanding pf 
the American system and how it operates.'’ 
Now, with Baghdad's archenemy, Iran. 
m a k i ng overtures to Washington, and an 
American fleet within striking distance of 
Iraq, Mr. Hamdoon is gearing up for another 
busy season. 

On Jan. 19, Richard Butter, the bead of the 
UN commission charged with disarming Iraq, 
will make another trip to Baghdad to press for 
access to suspected biological, chemical, and 
other weapons sites that the Iraqis have de- 
clared off-limits. The Iraqis will try again to 
convince him that they have nothing to hide. 

Mr. Hamdoon says Baghdad is on stronger 
diplomatic ground than it has been for a long 
time, despite having to back down in Novem- 
ber in its efforts to bar Americans from UN 
inspection teams, and does not want any more 
delays; A full-fledged review of die sanctions 
is not due until ApriL 

“I think that we are running out of rime,” 
Mr. Hamdoon said in a conversation at his 
office, without suggesting what Iraq might do 
beyond “weighing options” if Mr. Butler's 
mission fails. But He said Washington moved 
quickly “only in rimes of trauma.” 

“I don’t see any change in American policy 


unless the pressure mounts,” he added. 

Mr. Hamdoon, 53, went to an American 
Jesuit high school in Baghdad and studied 
architecture and town p lann ing at Ba ghdad 
University. He joined the air force and served 
nwre than a decade in the National Command 
of the Ba'ath Party of Mr. Saddam before he 
was first sent to Washington in 1983. 

Iraq was bogged down then in a war with 
Iran and needed friends. 

Mr. Hamdoon set out methodically to fig- 
ure out how to get things done. 

“This country is like a big machin e, with 
hundreds of bolts and nuts and wheels,” he 
said, ‘ ‘and you have to lubricate every part of 
it in order for the machine to work the way you 
want.” That meant hours spent with bureau- 
crats as well as high-ranking officials, and 
trips to campuses and business associations 
all over America. 

_ Mr. Hamdoon is one of a group of Iraqi 
diplomats and officials regarded as “able men 
asked to represent one of the great moral 
monsters of our time." a former member of 
Congress said this week. 

In Washington, people who have known 
Mr. Hamdoon for years frequently ask how, 
after the 1991 war and what it revealed of Mr. 
Saddam's destructive arsenal and willingness 
to use it, he can go on “flacking for a cynical 


and corrupt Mesopotamian megalomaniac,” 
in the words of one politician. 

Mr. Hamdoon, known for conveying back 
to Baghdad die siaik reality of the Iraqi po- 
sition here, said that providing an accurate 
picture for his government was as important 
as reflecting its leadership’s policy here, even 
if he does not agree with all of it. 

In diplomacy, he said, “yon have to defend 
a policy whether you agree with it or don’t 
agree with it on certain points.” 

■ Aircraft Carriers to Stay in tbe Gulf 

The United States will keep nearly 30,000 
troops and two aircraft carrier battle groups in 
the Gulf as a warning to Mr. Saddam that 
military action remains an option if he does 
not cooperate with UN weapons inspectors, 
The Washington Post repealed, citing a 
Pentagon spokesman. 

One of me two carriers now in the gulf, the 
Nimitz, is scheduled to return to a new home 
port in Norfolk, Virginia, iD early March. 
Sources said it would be replaced by the carrier 
Independence, now stationed off Japan. 

Meanwhile. U.S. diplomats have been try- 
ing to secure promises from Russia and 
Prance that if the United States decided to take 
military action against Iraq, neither country 
would publicly undereut the move. 
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Nizar Hamdoon, Iraq's representative to the UN. 
holding a football signed by the New York Giants. 
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Clinton Envoy 
Seeks Formula 
To Stimulate 
Mideast Talks 


By Serge Schmemann 

New York Times Service 

JERUSALEM — The U.S. mediator 
for the Middle East, De nnis Ross, 
shuttled between Israeli and Palestinian 
politicians for a fourth day Friday in 
search of a new formula to bridge the 
steadily widening gap between them and 
enable negotiations to resame. 

Mr. Ross gave no indication of his 
progress. Bui in the highly charged polit- 
ical air since the resignation of the Israeli 
foreign minister, David Levy, at the start 
of the week, newspapers woe filled with 
speculation and anonymous repeats. 

The central question among Israelis, 
and probably for Mr. Ross, is whether 
Prime Minister Benjamin Netanyahu's 
government is capable of surviving any 
decision. Mr. Levy's defection has left 
Mr. Netanyahu with a scant 61-to-59 
edge in Parliament, and ministers on 
.both sides of die debate have vowed to 
bring the government down if it either 
cedes land, or fails to. 

On the left. Defense Minister Yitzhak 
'Mordechai, a moderate in the cabinet, 
-said in an interview this weeJr that he 
would resign if Israel made no with- 
drawal in tbenext three months. 

On the right, RehavamZeevi, chairman 
of the ultra-nationalist Moledet party, told 
the prime minister “Let me tell you 
where we stand: -We will vote no-con- 
fidence the momenr the cabinet decides 
on the substance of the redeployment, on 
percentages or on a timetable.’' 

Mr. Ross’s problem is that the United 
j Stares has repeatedly bowed before the 
* argument that Mr. Netanyahu is ham- 
strung by his unstable government. This 
time, U.S. officials said Washington 
'would insist that Israel live up to its 
'obligations to make further withdrawals, 
or redeployments, in the West Bank. 

_ At the core of die current debate is 
Israel’s obligation to make three ad- 
'ditional withdrawals even before a final 
settlement is reached. Mr. Netanyahu 
"pledged to do so a year ago, but his 
proposal for a marginal first withdrawal 
was rejected by foe Palestinians. 

The United States now insists that Mr. 
Netanyahu make a “credible” second 
redeployment, which means more than 
10 percent of foe West Bank. The prime 

« , minister has reportedly told foe Amer- 
icans that be will do this if the Pal- 
estinians agree to forgo a third redeploy- 
ment and enter immediately into final- 
settlement talks. The Palestinians reject 
this notion out of hand. 

According to officials who have met 
with Mr. Ross, the mediator has tried to 
shape a package that would impose strict 
.'security .conditions on the Palestinians in 
exchange for credible withdrawals. 

But an initial agreement mediated by 
foe United Stares, and accepted by both 
Israeli and Palestinian security chiefs, 
was thrown out by Mr. Netanyahu, re- 
portedly because it drew a parallel be- 
tween Palestinian and Jewish militants. 
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Karpov Retains 
FIDE Chess Crown 

The Associated Press 

LAUSANNE, Switzerland — 
Anatoli Karpov, the defending 
champion, defeated his challenger, 
Viswanaihan Anand, in two straight 
tiebreaker games Friday to retain 
the championship of the fatema- 
tional Chess Federation, or FIDE. 

Mr. Karpov and Mr. An and had 
tied 3-3 in the six-game match, 
which was thrown into a tiebreaker 
Friday under a format that .required 
them to play two games with a time 
limit of 25 minutes for each player 
in each game. 

■ Mr. Karpov won foe First game 
Friday, playing white, and also 
dominated the second game, play- 
ing the black pieces to win the $1.3/ 
million first prize. Mr- Anand won 
$768,000. , . _ 

The result capped a week s com- 
petition. . . . j 

Garry Kasparov, who is ranlceo 

as the world’s strongest player and 

who formed the breakaway Pro- 
fessional Chess Association in 
1993. did not participate in me 
tournament. 



IRAN: t/.S. Proposed Talks to Khatami 


The Associated Press 

LONDON — Sir Michael Tippett, 93, 
a composer of limitless vision and in- 
ventiveness who was ranked as one of 
Britain’s most important contemporary 
musical talents, has died. 

Mr. Tippett died peacefully at his 
home in London on Tnursday after suf- 
fering from pneumonia for two months, 
Meirion Bowen, his manager and bi- 
ographer, announced Friday. 

His works, including opera, choral, 
orchestral, chamber and piano music, 
fused strong rhythms, jazz, spirituals, 
madrigal-like counterpoint and imagin- 
ative new sounds, like foe wind machine 


that ends his Fourth Symphony. 

“In my opinion^ he was the greatest 
living composer — definitely in this 
country, but across the world I don't 
think there was anyone who matched his 
status,” said a fellow composer, David 
Matthews. 

Mr. Tippett confronted social issues 
squarely. A homosexual, be composed a 
love scene between two men for his third 
opera, “The Knot Garden,” which had 
its premiere in 1969. His fourth, “The 
Ice Break” in 1975, featured a race riot 
and a psychedelic sequence. 

The oratorio “Vision of St Au- 
gustine,” highly experimental and de- 


Tests Indicate 
Avian Flu Isn’t 
Spread by People 

The Associated Press 

ATLANTA — Early tests indicate 
that the avian flu that has sickened 16 
people and killed 4 in Hong Kong is not 
spreading from person to person, U.S. 
health officials said. But they will not 
rule it out. 

“Some of our guesses are getting 
confirmed,” said Dr. Rima-K h abazz, a 
viral disease expert at the Centers for 
Disease Control and Prevention in At- 
lanta. “But tilings may change, .and we 
cHIl cannot rule out human-to-human 
transmission.” 

Test results from tire first seven 
people stricken with foe type A influenza 
virus known as H5N1 show at least two 
different strains of the vires sickened 
them — a sign that each victim con- 
tracted the vires not from another person 
but from a chicken. 

“If you lot* at seven people and they 
all had the same exact virus, that would 
suggest that there was person-to-person 
transmission,” Dr- Khabazz said. “The 
fact that we are seeing more than one 
strengthens the conclusion that primar- 
ily what is happening is transmission 
from poultry to people.” 

The centers in Atlanta also said there 
was a low rate of avian Hu among family 
members and others who have had con- 
tact with the sick. No new cases have 
been reported since Dec. 28 — the same 
day that Hong Kong officials began the 
slaughter of all chickens there. 

The centers noted, however, that a 
health worker had contracted foe flu 
after caring for the first victim, a boy 
who died. The worker had not been 
exposed to chickens. 

■ Compensation Fund Approved 

Hong Kong legislators approved a 
$97 million compensation paclrage Fri- 
day for Hong Kong's poultry industry. 
The Associated Press reported. 

Farmeis, vendors and poultry trackers 
will receive$l3.3 million to Cover direct 
losses; and $83.3 million in low-interest 
loans to main lain or restart businesses. 
They can receive the grants as early as 
next week, said Lessie Wei, director of the 
Agriculture and Fisheries Department. 


U.S. Balloonists Check Out of Their i Hilton 9 


The Associated Press 

ALBUQUERQUE, New Mexico 
—Two balloonists who had hoped for 
an around-tbe-world flight abandoned 
foe trip Friday just 100 miles { 160 
kilometers) from where they had 
taken off, parachuting to safety after 
discovering a major failure. 

Dick Rutan and Dave Melton were 
in good condition after landing 1 1 
miles southeast of foe town of Vaughn, 
the state police said. One of them may 
have suffered a broken leg. 

“We had a serious failure,” Mr. 
Rutan told KOB-TV in Albuquerque. 
He said they bad opened a gas valve 
before parse ha ting so that helium 


uidseepi 

Global Hilton, would descend. 

The men decided to abort the.flight 
after discovering a rip in foe helium 
cell, which lifts foe balloon, said 
Patrick Barry, a spokesman for foe 
team. He did not know foe cause of the 
rip. 

It was unclear why the two men had 
to abandon the balloon rather than ride 
it to the ground. The balloon con- 
tinued to fly at 1 1,000 to 15,000 feet 
(3350 to 4,600 meters) and was des- 
cending slowly, said Steve Sbope, 
project manager for the team. He said 
he expected it to land in an unpop- 
ulated area. 


ULSTER: Prisoners Appear Placated 


Continued from Page 1 

Last month, foe Irish Republic gov- 
ernment released early nine prisoners 
who had been serving terrorism-related 
sentences. 

Ms. Mowlam said she had made no 
promises of eatfy release for Protestant 
prisoners and that releases could only be 
discussed at the formal talks. 

The prison, with about 600 paramil- 
itary inmates, who consider themselves 
political prisoners or prisoners of war, is 
where the latest round of violence began, 
two weeks ago, with the trilling of a 
Protestant paramilitary leader, Billy 
(King Rat) Wright A member of the 
Loyalist Volunteer Force, a splinter 
group not represented at the peace talks, 
Mr. Wright was killed by inmates be- 
longing to a Catholic splinter party, the 
Irish National Liberation Army, which 
had broken away from the IRA. 

The Catholics surrendered to prison 
officers and are expected to be charged 
with murder. In Protestant reprisals in 
the following week, two Catholic men 
were lulled in Belfast- This raised fears 
that foe talks would collapse and the 
violence spread across Northern Ireland 
and even -south to the Irish Republic. 

The small, but essential, Protestant 
political panics with links to paramil- 
itaries then threatened to boycott foe 
formal talks that are to restart on Mon- 
day under the chairmanship of a former 
U.S. senator, George Mitchell. 

The IRA and many of those sup- 


porting its campaign of violence are 
represented at the talks by Sinn Fein: 
mainstream Catholics are represented by 
foe Social Democratic and Labor Party 
of John Hume. 

The principal Protestant party, the Ul- 
ster Unionists, and foe smaller Protestant 
paramilitary parties,, foe Ulster Demo- 
cratic Party and foe Progressive Unionist 
Party, are also at foe talks, as are officials 
of the British and Irish Republic gov- 
ernments. 

The hard-line Democratic Unionist 
Party of die Reverend Ian Paisley is 
boycotting (he talks, calling them a 
device to allow for foe creation of a 
united Ireland ran from Dublin. 

Under the rules of foe talks, agreement 
may only be reached by “sufficient con- 
sensus.” a weighted majority on each 
side, Protestant and Catholic, of the ne- 
gotiating table. This means that the larger 
Ulster Unionist Party needs agreement 
with at least one of foe smaller Protestant 
paramilitary parties cm its own side to 
validate any final peace agreement. 

Thus, a pullout by smaller Protestant 
parties would thwart the talks and jeop- 
ardize a settlement. The chief Protestant 
paramilitary complaint has been foal the 
London and Dublin governments have 
been making decisions that favor Sinn 
Fein and foe IRA, particularly on foe 
early release of prisoners. 

Before Christmas, the Dublin gov- 
ernment released early from an Irish 
prison nine inmates convicted of terrorist 
acts in the IRA campaign to force Britain 


Jaiaatiid Baoami/.Vprnrr Bu n R im - 

Children eqjoying a game of soccer on a street in Tehran, which awoke Friday to its heaviest snowfall in years. 

Sir Michael Tippett, British Composer, Dies 


manding, was regarded by some critics 
as his masterpiece. 

Kenichi Fukui, Nobel Laureate 
TOKYO (AP) — The only Japanese 
to win the Nobel Prize in chemistry, 
Kenichi Fukui, 79, died of cancer Fri- 
day. 

• Mr. Fukui, a professor emeritus at 
Kyoto University, received the prize in 
1981 for a theory that helped more 
clearly explain foe course of chemical 
reactions. His ideas were the basis for 
other discoveries and were used by 
phairaeceutical companies in develop- 
ing new drugs. 


Continued from Page 1 

and his advisers “appreciated the spirit” 
of the 45-minute interview with Cable 
News Network and then called attention 
to what U.S. analysts identified privately 
as foe most promising line in the Iranian 
president's remarks. 

“We also noted foe president’s com- 
ments that the conduct of relations be- 
tween nations must be based on mutual 
respect and dignity,” Mr. Rubin said. 
"We agree.” 

That apparently bland observation re- 
ferred to Mr. Khatami’s only direct ref- 
erence to negotiations with foe U.S. gov- 
ernment during an interview replete with 
references to “thoughtful dialogue* 1 with 
“the great people of the United States.” 

“There is a grave mistrust between 
us.” Mr. Khatami said Wednesday. “If 
negotiations are not based on mutual 
respect, they will never lead to positive 
results.” 

Though couched in foe negative, that 
comment was seen in foe administration 
as a strongly hopeful sign. Advisers on 
Middle East policy dismissed reports 
that the administration was disappointed 
by Mr. Khatami's remarks, citing at- 
tacks on him by foe conservative Iran 
News and Kayhan newspapers as ev- 
idence that he had extended as strong an 
overture as he dared. 

“When he says he regrets foe hostage- 
taking and talks about America as a great 
civilization, and these things get crit- 
icized in Iran, it is an indication to us that 
he is interested in breaking down this 
distrust, finding a way to en g a ge with 
us,” a senior foreign policy official said. 

Mr. Rubin, after taking mild excep- 
tion to some of Mr. Khatami’s sharper 
attacks on U.S. government policies and 
on Israel, said: “We will look closely 
and take a serious look at what President 
Khatami has said regarding people- ro- 
people exchanges and foe people -un- 
people dialogue. However, we believe 
the best way to address our bilateral 
differences would be to engage in a 
government-to-govemment dialogue.” 

There have been limited diplomatic 
contacts before with postrevolutionary 
Iran, direct and indirect 

Iranian officials sit with Americans, 
represented on occasion by Assistant 
Secretary of State Karl Inderfurth, on a 
United Nations panel monitoring a 
cease-fire in Afghanistan. The two na- 
tions also have reached modest accords 
on compensation for foe downing of an 
Iranian airliner by the cruiser Vincennes 
in 1988, which killed 290 civilians, and 
on some aspects of their financial dis- 
pute before tire International Court of 
Justice at The Hague. 

Senior Middle East analysts and poli- 
cymakers said, however, that the United 
States had not previously sought ne- 
gotiations on the full range of issues 
dividing Washington and Tehran. It 
tapped Mr. Weiersmueller, a 58-year- 
old career diplomat, to carry the letter to 
Iran because Switzerland is foe “pro- 
tecting power” for American interests in 
Iran. 

The United Stales severed relations 
after student radicals stormed foe U.S. 


Embassy in Tehran in 1 Q 7 Q . and held 52 
hostages for 444 days. 

Mr. Weiersmueller, who has been the 
Swiss ambassador in Tehran since 1995. 
makes annual trips to Washington for 
consultations on nis intermediary role. 
The last such trip was in April. u hen he 
met acting Assistant Secretary of State 
David Welch and other officials. 

“The Swiss do things in a very cor- 
rect, objective, no body -language fash- 
ion,” said a former official involved in 
relations with Iran. 

“We used the protecting power chan- 
nel only rarely, when we thought there 
was a matter of such importance that 
something needed to be said to foe Ira- 
nians about it, and usually the tone was 
very tough and uncompromising." die 
official said, adding that the subjects 
were generally specific Iranian threats to 
American interests. 

As for foe Iranian replies, the official 
said, “Let's just say they didn't show 
much daylight” 

Elected in May. Mr. Khatami was 
widely seen as a domestic reformer, but 
was not expected to move quickly toward 
any change in the relationship with the 
United States. But on Dec. 14. described 
as “an important initiative” by atopU.S. 
policymaker, he signaled his' intentions 
to “the great American people." 

■ Germany Cheers the Change 

Germany and its partners in the Euro- 
pean Union want to make a “new be- 
ginning" with Iran this year. Foreign 
Minister Klaus Kinkel said Friday, The 
Associated Press reported from Berlin. 

* ‘This will take time because we want 
to have a substantial dialogue with Iran, 
including critical topics,” Mr. Kinkel 
said. He did not elaborate, but appeared 
to be referring to allegations that Iran is a 
sponsor of terrorism, which Tehran 
denies. 

Still, he welcomed the recent devel- 
opments in U.S.-lranian relations. 

Iran's ties with Europe saw their worst 
crisis in some time when a German court 
last April implicated Iran's top leaders in 
foe 1992 assassination of Kurdish-lra- 
nian dissidents in Berlin. 

The 15 EU nations withdrew their 
ambassadors after the ruling. They re- 
lumed in November after Germany 
agreed that its envoy would return a few 
days after most of foe others. 
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Mo Mowlam, the Northern Ireland 
secretary, at Maze Prison on Friday. 

to relinquish power in foe province. No 
Protestant prisoners have been released 
from British jails here or in England. 

Ms. Mowlam said, “It takes courage 
to push dungs forward. It takes risks. I'm 
not going to plead, negotiate, beg. I'm 
going in to make one very clear point to 
them, that if they want progress on issues 
that concern them, the only way they are 
going to get that is to find some overall 
settlement, and the only way we are 
going to get a settlement is by talking.” 


JOBS: 

Kohl Drops Pledge 

Continued from Page I 

Blnem. has lashed out oi German in- 
dustry in recent days. 

“A turnabout in the labor market is 
nowhere to be seen." said Oskar La- 
fontaine, head of the opposition Social 
Democratic Party. "On foe contrary, all 
experts are forecasting further increases 
in 1998.” 

The latest figures drive a wedge deeper 
in a widening economic and social split 
between Eastern and Western Germany. 
While the jobless rate held steady at 9*9 
percent last month in Western Germany, 
it rose in foe East, to 19.8 percent, com- 
pared with 19.6 percent in November. 

“Light at the end of foe tunnel is still 
a long way off in foe East," said Alison 
Cottrell, an economist at PaincWebber 
in London. “Germany is divided on the 
labor-market front.” 

The formerly communist Eastern 
states have been unable to benefit from 
foe export boom for Western Germany's 
companies, said Bernhard Jagoda. pres- 
ident of the Federal Labor Office. Despite 
relatively mild winter weather. Eastern 
Germany’s depressed construction sector 
continued to lay off workers. He said. 

With unemployment foe dominant 
political issue ahead of foe Sept. 27 
national elections, the 67-year-old chan- 
cellor faces an uphill election campaign 
as he seeks a record fifth term. 

Mr. Kohl's retreat from his jobs prom- 
ise coincided with a new public opinion 
poll that showed his center-right co- 
alition government trailing a leftist al- 
liance of the Social Democrats and the 
pro-environmental Green pany. 

The survey ty the Emnid research 
group found that if the elections were held 
now, the Social Democrats would win 38 
percent of the vote compared with 57 
percent for Mr. Kohl's Christian Demo 
.crats. The Greens would win 10 percent, 
while foe Free Democrats, the junior part- 
ner in Mr. Kohl's coalition, would fail to 
meet foe 5 percent minimum threshold 
needed for seats in Parliament. 

Dismissing foe polls, which had 
shown a similar early advantage for the 
left in the 1994 election. Mr. Kohl said 
he expected his center-right alliance to 
be returned to office in September. 
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Algeria’s Terror 


It is not only the scope and per- 
sistence of the killings in Algeria that 
draw international alarm — a record 
400 people were slaughtered just the 
other night, and then hundreds more. It 
is the aura of puzzlement that hangs 
over the savagery. The extremist 
Armed Islamic Group is blamed for 
most civilian massacres in the past two 
years. But cannot this group understand 
the hatred it is storing up for itself? 

Meanwhile, hints of an Algerian 
army or government hand in die terror 
Unger; die presumed purpose would be 
to turn public opinion against the ex- 
tremists. But why then would the army 
or government wish to be advertising 
its own inability to protect the people? 

On its part, the Algerian government 
is coming under increasing criticism, 
and more and more from its friends, for 
failing to do more to head off national 
catastrophe. Acutely conscious of the 
restraints imposed by their colonial 
past in Algeria, the French are in- 
creasingly moved by the inflow of Al- 
gerian immigrants and by the spread of 
Algerian terrorism to French soil. 
After the slaughter of the 400, French 
.officials abandoned their usual detach- 
ment and. joined by the United States 
.and Germany, urged the Algiers gov- 
ernment to try harder to stop the mas- 
sacres. Paris chided the Algerian lead- 
ership for not pursuing its own process 


A Lunatic Venture 


The physicist Richard Seed thinks 
he has a nifty idea. Now that scientists 
have cloned a sheep, producing a lamb 

f enetically identical to its parent, Mr. 

eed thinks it is time to clone a human 
child that would be the identical twin 
of its parent. 

Never mind that the Scottish sci- 
entists who cloned die lamb have op- 
posed applying their techniques to hu- 
mans, or that ethicists are disturbed 
over the implications, or that President 
Bill Clinton has called for a mora- 
torium on cloning humans or that Con- 
gress is preparing to debate a ban. 

Never mind that there is no real need 
for this service, nor any compelling 
scientific reason to do it Forget mat the 
cloning procedure itself is highly un- 
reliable, failing 276 times before the 
Scottish scientists finally achieved a 
success. Anyone crazy enough to take 
a chance with Mr. Seed faces the real 


risk that the offspring will be deformed 
in this unconscionably premature ex- 
periment Even so, Mr. Seed says be is 
ready to go ahead. He says he already 
has people lined up to have themselves 
cloned and doctors ready to oblige 
them. All he needs now is 'some ven- 
ture capital. 

Any doctors or investors who join 
him in this lunatic venture deserve all 
the opprobrium that will rightly come 
their way. Mr. Seed is not some mod- 
ern-day Galileo rising to do battle with 
forces seeking to suppress a scientific 
truth. His true analogue is Jack Ke- 
vorkian, the doctor who hogs the lime- 
light while helping desperately ill pa- 
tients commit suicide. The main 
difference is that Dr. Kevorkian is 
reckless in bringing about the end of 
life, whereas Mr. Seed plans to be 
reckless in the creation of life. 

— THE NEW YORK TIMES. 


Good Moves in Mexico 


Mexico's president, Ernesto Ze- 
dillo, has announced two crucial cab- 
inet changes in recent days that en- 
courage hopes for greater democracy 
and accountability. He named a new 
interior minister, replacing Emilio 
•Chuayffet Cbemor wife Francisco La- 
bastida Ochoa. Mr. Chuayffet repre- 
sented the worst traditions of the ruling 
Institutional Revolutionary Party, or 
PRI. Mr. Zedillo also appointed Jos 6 
Angel Gurria to replace Guillermo Or- 
tiz as finance minister, the cabinet's 
Top economic position. 

Mr. Ortiz aid a good job of man- 
aging Mexico’s recent economic re- 
covery, but different skills are required 
now that budgets must be negotiated 
with an opposition majority in Con- 
gress. Mr. Gurria, who has previously 
served as international debt negotiator 
and most recently as foreign minister, 
is an astute politician. The new foreign 
minister will be Rosario Green, fee 
first woman in feat post. 

The change at Interior was overdue. 
The ministry plays a central role in 
determining’whefeer Mexico’s demo- 
cratic reforms will become a reality. It 
coordinates relations wife fee judi- 
ciary, Congress and state govern- 
ments, runs an undercover investiga- 


tion force and indirectly supervises 
other law enforcement agencies, in- 
cluding those involved in combating 
drug trafficking. It also negotiates wife 
rebel groups like the Zapatistas in 
Chiapas. _ 

Under Mr. Chnayffet’s leadership, 
opposition parties in Congress were 
treked contemptuously and local 
PRI officials were allowed to run their 
fiefs in unaccountable and sometimes 
brutal ways. Corruption continued to 
plague narcotics enforcement and 
other police agencies. 

Negotiations in Chiapas were neg- 
lected, feeding the climate that led to 
fee Christmas week massacre of 45 
Indian peasants. 

Mr. Zedillo has given Mr. Labastida 
a strong mandate to revive dialogue in 
Chiapas. How well he succeeds there 
will largely define his tenure and Mr. 
Zedillo’s reputation as a democratic 
reformer as welL The most urgent task 
is fully investigating the Chiapas 
massacre, where preliminary findings 
Implicate local PRI officials. Mr. 
Zedillo, Mr. Labastida and Attorney 
General Jorge Madrazo Cudllar must 
bring fee guilty to justice, whatever 
their political affilia tions. 

— THE NEW YORK TIMES. 


Other Comment 


Defense-Cut Whining; 

The ink chi fee U.S. balanced budget 
agreement was barely dry when Re- 
publicans began looking fra - ways 
around iL Now the House speaker. Newt 
Gingrich, wants to bust the budget. He is 
calling for more military spending. 

What dire circumstances have im- 
pelled fee speaker to advocate higher 
military outlays? The cynical observer 
might point to an extra $2.5 billion to 
be spent next year for F-22s and C- 
130s, planes that fee air force doesn't 
■want but that are partly built in Mr. 
Gingrich's home stare of Georgia. 

There’s no other reason to increase 


defense spending. The United States 
dominates fee world as never before. 
The United States possesses fee largest 
and most productive economy, as well 
as undoubted military supremacy. 

For all of the whining about defense 
“cuts,” all Congress has done is elim- 
inate the Reagan defense buildup. Ad- 
justed for inflation, U.S. military 
spending is about as much today as it 
was in 1980, 1975 and 1965. And this is 
without a war in Vietnam, an antag- 
onistic Soviet Union or a Communist- 
ruled Eastern Europe. 

— Doug Bandow, a senior fellow at 
the Cato Institute, commenting in the 
Los Angeles Tunes . 
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Financial Community Contributed to the Mess, Too 

J . . d0D , mismanagement and chicaner 

WSSTSMS By Jim Hoagland 


of political reform begun in 1995. 

TTie Algiers government is so far not 
of a mind to accept even the best-meant 
international counseL For its pride, 
however, it now risks being isolated 
between a population at home that it 
can neither protect dot control and a 
European hinterland that grows more 
troubled by fee government’s some- 
time disrespect for the law and its 
slowness in providing help for the fam- 
ilies of victims of terror. 

In these bleak circumstances, a few 
wan rays of hope gleam. The h uman 
rights commissioner of the United Na- 
tions, Mary Robinson, is offering no 
mount a serious on-site inspection of 
the Algerian scene. Given fell access 
and official cooperation, such a mis- 
sion could help resolve the nagging 
question of official Algerian compli- 
city in fee killing s- G erman y has pro- 
posed an initiative by the European 
union. France offers favor for a 
European Union effort to assist vic- 
timized families. 

There can be no substitute for a more 
diligent Algerian reach for an Algerian 
political partner representing nonvi- 
olent Islam — precisely the partner fee 
government spumed to launch this 
crisis six years ago. Perhaps an 
international band can help get 
something moving. 

— WE WASHINGTON POST. 


J . . d 0 n, mismanagement and chicanety 
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But they are not the whole story. 

They do not explain this central real- 
ity: Asia’s rolling financial crisis has 
been indiscriminate in its choice of 
victims. It has smashed fee ambitions 
and treasury of an industrial democracy 
built by a disciplined and homogenous 
, population (South Korea) as easily as 
It has leveled an oil-rich autocracy 
where social and racial tensions are 
rife (Indonesia). 

The world’s financial wizards are at 
work designing and revising condition- 
laden bailout packages for Asia based 
entirely on correcting Asian flaws. The 
wizards seem to think like Brutus 
rather than Cassius, finding fault in the 
stars and not on their own doorstep. Bui 
they should be asking if anything in the 
international financial system itself 
helped trigger this economic debacle.. 

The trigger for crisis in Asia, as in 
Mexico in 1994, was in fact external: 
Short-term doilar-denominated debt 
payments rolled due in massive amounts 
and international hanks and investors 
refused to extend new credit as it became 


ishly followed the credit ratings issued 
fry agencies feat tom oat CO be ill- 
equipped to assess tody's mountainous, 
often concealed foreign corporate debt 

Fund managers, under fee pressure 
of formulaic Wall Street requirements 
to invest fixed amounts in “emerging 
markets," delegated their judgment to 
Standard & Poor's, or to the overly 
optimistic, self-interested: assessments 
or fee International Monetary Fond or 
the Asian Development Bank. 

This is the psychological dimension 
to the crisis that needs to be understood- 


Investors, regulatory officials, jour- 
nalists and others stopped^ *“ 7*8 
about fee uneven, mixed Individual 
cases the Miracle described and 
lumped them together as tigere, cubs or 
other colorful metaphors. Lumping 
was easier than thinking- And such 
labels helped cover the hot-money 


creuiL “““e* . _i , - 

But fee IMF and the pow^feat 
guides it in this crisis, the U.S. Treas- 
ury risk building a whirlwind of re- 
sentment with feeir blinkered ap- 
oroaefa. Their recovery plans impose 


pruuto uiv unwwjr M , eiy ~ r. , 

FOr years this groupthink and hero 
investment encouraged money -center 
hanka t pension fund managers and 
credit rating agencies in fee United 
Stares, Japan and elsewhere to over- 
look. the obvious signs of the conup- 


debtor nations but do not offer or de-. 
mand reforms in fee patterns of in- 
ternational investment and lending mat 
contributed to this crisis, - 

The wizards must address directly 
and clearly fee fault feat lies wife fee 
international financial community, 
along wife belatedly telling fee world 
about Asia’s flaws. 

The Washington Post. 


Europe Could Teach America Much About Drug Policy 


N EW YORK — Bo* at 
home and abroad, the U.S. 

tence critics of itfofilcial drug 
policy. 

It has tried to suppress sci- 
entific studies that reached po- 
litically inconvenient conclu- 
sions, and to block resolutions 
• supporting the principles of 
harm reduction. 

In May 1994 the State De- 
partment forced the last-minute 
cancellation of a World Bank 
conference on drag t rafficking tn 
which critics of U.S. drug policy 
had been invited. That Decem- 
ber fee U.S. delegation to an 
international meeting of the UN 
Drag CootrolProgram refused to 
sign any statement incorporating 
the phrase “harm reduction.” 

In early 1995 the State De- 
partment successfully pres- 
sured the World Health Orga- 
nization to scuttie'the release of 
a report It had commissioned 
from a panel that included man y 
of the world’s leading experts 
on cocaine. The report included 
fee scientifically incontrover- 
’ tible observations that tradition- 
al use of coca leaf in fee Andes 
causes little harm to users and 
that most consumers of cocaine 
use the drag in moderation with 
few detrimental effects. 

Hundreds of congressional 
hearings "have addressed mul- 
titudinous aspects of the drag 
problem, but few have inquired 
into the effectiveness of var- 
ious European harm-reduction 
policies. 

In Europe, informed, public 
debate aboutdrug policy is in- 
creasingly common in govern- 
ment, even at the EU level In 
June 1995 the European Par- 
liament issued a report ac- 
knowledging that “there will 
always be a demand for drugs 
in our societies” and that 
“the policies followed so far 
have not been able to prevent 
fee illegal drug trade from 
flourishing.” 

The European Union called 
for serious consideration of the 
Frankfurt Resolution, a state- 
ment of harm-reduction prin- 
ciples supported by a rrans- 


By Ethan. A. Naddmann 


national coalition of 31 cities 
and regions. 

In October 1996 Emma 
Bonino, fee European commis- 
sioner in charge of consumer 
policy and health protection, 
advocated decriminalizing soft' 


senption program for hard 
drugs. 

Last February die monarch of 
Liechtenstein. Prince Hans- 
Adam U, spoke out in favor of 
controlled drag legalization. 
Even Raymond Kendall, sec- 
retary-general of Interpol, was 
quoted in Loudon’s Guardian 
newspaper in 1994 as saying: 

“The prosecution of thou- 
sands of otherwise law-abiding 
citizens every year is both hy- 
pocritical and an affront to in- 
dividual civil and human 
rights. ... Drug use should no 
longer be a c riminal offense. I 
am totally against legalization 
but in favor of decriminali- 
zation for the user.' ’ 

One can, of course, exagger- 


cities ate the differences between at- 
titudes in fee United States and 
Emma those in Europe and Australia, 
minis- Many European leaders still 
sumer echo PresKtent Jacques Chirac's 
setion, punitive, U.S .-style anti-drag 
g soft' pronouncements m France, 
dpre- Conversely, support for 

hard harm-reduction approaches is 
growing in fee United States, 
irchof notably and vocally among pub- 
Hans- lio-hewfe professionals but also, 
vor of mare discreetly, among urban 
afion. politicians and police officials. 

, sec- But Europe and Australia are 

L, was generally ahead of the United 
andian States in their w illingness to 
ing: discuss openly and eoroeriment 

thou- pragmatically with alternative 
hi fling policies that might reduce (he 

th hy- harm tO both and 


inanity that need not be ex- 
pelled but which can be made 
less troublesome. 

Such efforts, including 
crackdowns on open drug 
scenes in Zurich, Bern and 
Frankfurt, are devised and im- 
plemented in tandem wife ini- 
tiatives to address health and 

hnnsting problems. 

In the United States, in con- 
trast, po liticians presented with 
new approaches do not ask, 
“Will they work?” but only, 
“Are they tough enough?” 

Many U.S. legislators are re- 
luctant to support drag-treat- 
ment programs that are not pun- 
itive, coercive and prison- 
based, and many criminal 
justice officials still view prison 
as a quick and easy solution for 


society. The lessons r 

Public-health officials in .Australia are co: 
many European cities work control policies 
closely wife police, politicians, reducing drug 
private physicians and otbere to disease and dea 
coordinate efforts. Community ber of casual di 
policing treats drug dealers and pmg fee spread 
users as elements of the com- among drug iu 


drug problems. ' 

The lessons from Europe and 
Australia are compelling^ Drug- 


control policies should roc 11 s on 
reducing drug-related crime, 
disease aixl death,- not fee num- 
ber of casual drag users. Stop- 
ping fee spread of HIV by and 
among drag users by making 


sterile syringes and methadone 
readily available must be the 
first priority. 

American politicians need to 
explore, not ignore or automat- 
ically condemn, promising 
policy options such as ca nnab is 
decriminalization, heroin pre- 
scription and the integration of 
hann-reduction principles into 
community policing strategies. 
Central governments must 
back, or at least not hinder, the 
efforts of municipal officials 
and citizens to devise pragmatic 
approaches to local drag prob- 
lems. 

All feat remains is mustering 
the political courage. 

The writer is director of the 
Lindesmith Center, a drug- 
policy research institute funded 
by George Soros, and the author 
of “ Cops Across Borders: The 
Internationalization of US. 
Criminal Law Enforcement." 
This article, adapted from a 
longer version in Foreign Affairs 
magazine, war distributed by the 
New York Times Syndicate. 


‘I Still Dream About the Boy Whom I Killed’ 


W ASHINGTON — The 
United Stares was notably 
absent from the group of 125 
nations that recently gathered to 
sign fee international treaty 
banning land mines. 

The United States OainBd 
only by Somalia) has failed to 
ratify fee Convention on the 
Rights of the Child, the most 
widely and rapidly adopted hu- 
man rights treaty in history. 

And now the United States is 
attem p tin g single-handedly to 
block efforts to reduce the use 
of child soldiers. 

As many as 250,000 chil- 
dren. some as young as 8 years 
old, are serving in government 
armies or armed rebel groups. 
In more than 30 countries 
around fee world, these young 
combatants are both the tools 
and the casualties of adult 
hatreds. 


By Jo Becker 


More than 2 million children 
have been killed in aimed con- 
flicts in fee past decade. Six 
million have been seriously in- 
jured or permanently disabled. 
Many more bear psychological 
scars from being forced to both 
commit and witness horrific 
atrocities. 

For example, thousands of 
children have been abducted in- 
to the Lord’s Resistance Army, 
an armed rebel group fighting 
tiie Ugandan government In- 
terviewed after escaping from 
captivity, a 16-year-old girl told 
other experience: 

“One boy tried to escape, but 
he was caught ... His hands 
were tied, and then, they made 
us, the other new captives, kill 
him wife a stick. I felt sick. I 
knew this boy from before. We 


were from the same village. I 
refused to kill him, and they told 
me they would shoot me. They 
pointed a gun at me, so I had to 
doit 

“The boy was asking me, 
‘Why are you doing this?’ I said 
I had no choice. After we killed 
him, they made us smear his 

blood on our arms They said 

we had to do this so we would 
not fear death and so we would 
not try to escape. ...I still dream 
about the boy from xpy 
village whom I killed I see him 


as a new minimum standard for 
participation in armed conflict 

Negotiations are set to re^ 
sume next month, but unless die 
United States changes its po 
sition, any further progress may 
be impossible. 

Washington bases its objec- 
tion to the agreement on current 
U.S. recruitment practices, 
which allow 17-year-olds to «ak 
list with parental permission. 16 
fact, less than one-half of 1 per- 
cent of U.S- troops are below 
tiie age of 18. After completing, 
basic and technical training. 


village wnom l Jailed, l see him nearly all of these soldiers have 
in my dreams, and he is talk- .reached 18 before being as- 
ing to me and saying I killed signed to combat positions. 


Yes, Baby Boomers , Life Is Unfair 


W ASHINGTON — 
Americans probably 
watch the evening newscasts 
with eyes as dull and lifeless as 
oysters on fee half shelL The 
news Americans receive is that 

they are trapped in a ti ghtening 
vise of risks. 

Recently a network news- 
cast began wife stories about 
Sonny Bono's accident and 
fee risks of siding. (Should 


— By George F. Will 


wariness (stay out of the few 
neighborhoods when most vi- 
olent crimes occur), and other 
fonns of prudence (do not 
gather cash from a cash ma- 
chine ai 2 AM.). 

Some risks result from de- 
manded conveniences (e.g., 
cash machines): some risks are 


helmets be mandatory?) There ~ substantially optional (AIDS, 
also was a story about fee risks coronary heart disease and 
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of “our everyday lives” — 
“even the simplest activities 
can be more dangerous than 
you may think.” (Odds of 
“getting cancer from an av- 
erage number of X-rays, one 
in 700. Your odds of dying in a 
home accident are one in 130; 
a car accident, one in 60.”) 
There was good news — a 
report that middle-aged men 
who ear certain kinds of fi sh 
once a week “can cut their 
heart attack risk in half.” - 
But fee broadcast included 
bad news gennane to that good 
news: The obligatory stoiy of 
impending environmental 
calamity concerned “alarm- 
ing new information about the 
state of the seas,” which are 
“now very much at risk,” 
Just another day of jour- 
nalism in this risky time. 

Of course there never hag 
been a safer time (fee biggest 
recent risk-reduction was the 
dissolution of the Soviet Un- 
ion). Many of today's risks can 
be minimized by routine urban 


lung cancer, among other af- 
flictions, are largely results of 
behavior well-known to be 
risky). Sopc risks are coveted 
consumption goods (skiing 
vacations at Aspen or Tahoe). 

The elderly are increasingly 
at risk of suffering many af- 
flictions because medicine has 


rage” — that is worrisome. 

Irrationality about risks re- 
sults in, among other wastes, 
public regulations and expen- 
ditures that do not fit reality. So 
just as young doctors should be 
told feat all their patients are 
going to die, evexyone needs 
re m i n ding that there always 
will be a few especially im- 
portant causes of A path 

One reason we live in an age 
of irrational anxieties is feat 
television, a dispenser of per- 
ceptions, is an efficient instru- 
ment for erasing die distinc- 
tion between measured risks 
and perceived risks. 

Furfeecmore, television 
news is produced largely by 
and for baby boomers, who in 
their narcissism constantly 
congratulate themselves on 


him for nothing, and I am 
crying.” 

The use of children as sol- 
diers is a gro wingphenamenon. 
In Afghanistan, the proportion 
of soldiers who are children 
is believed to have risen in re- 
cent years from 30 percent to 45 
percent. In other countries, such 
as Burundi, children are being 
recruited at increasingly young- 
er ages. 

To address this appalling 
practice, the United Nations has 
been working to draft an 
amendment to the Convention 
on the Rights of fee Child to 
raise the minimum age for re- 
cruitment and participation in 
armed conflict from 15 to 18 
years of age. 

Negotiations fell apart early 
last year, however, when the 
United States became fee only 
country unwilling to accept 18 


Kecentiy, lonner U.s. 
military officers (including sev- 
eral retired admirals and gen- 
erals) wrote to President Bill 
Clinton, saying that “an agree- 
ment establishing eighteen as 
the minimum age for participa- 
tion in armed conflict reflects 
the strong desire of fee world's 
nations to set a new interna- 
tional standard for protecting 
children from the horrors of 
war.” 

The U.S. government's ob- 
struction of an initiative feat the 
rest of the world favors, and that 
would protect a great number of 
children from combat, is truly 
unconscionable. 

The writer, advocacy co- 
ordinator for Human Rights 
Watch Children's Rights Divi- 
sion, contributed this comment 
to The Washington Post. 


IN OUR PAGES: 100. 75 AND 50 YEARS AGO 

1898: "Wicked’ Paris k 811 flag is now to be haulet 


radically reduced the risk of . discovering new fringe (sex, 
dying earlier from other af- cigars, injustice, martinis 


frictions (pneumonia). 

Rational worrying is a 
learned skill (White-knuckle 
fliers land in Los Angeles, 
sigh with relief and relax in 
cabs that were last inspected at 
Sradebaker dealerships and 
are driven in rush-hour traffic 
by strangers driven by strange 
demons?) 

Rational worrying requires 
weighing two primary vari- 
ables, fee probability of an 
event and fee magnitude of 
that event. Living next to a 
nuclear plant involves a 
minuscule likelihood of a large 
disaster. Driving to fee gro- 
cery store in tins era of “road 


risks). Now they are turning 
50 and discovering a. cosmic 
injustice: They are going 1 to ' 
die. Is tins fair? Can’t Con- 
gress produce just one more 
entitlement? 

If this generation of 
whiners had been bom just 50 
years earlier, many of its 
members would have died be- 
fore learning how to whine. 

Obsessing about physical 
risks comes naturally to a so- 
ciety that defines tiie good life 
in teems of material well-be- 
ing and thinks the aim of pol- 
itics is theever finer fine-tun- 
ing of life’s fairness. 

Washington Post Writers Group. 


NEW YORK — The Sm/i makes 
a sensational charge that Paris is 

one of the most lawless .cities in 
the world: “The French really 
pretend to be a little better than 
other nations. They regard their 
cri minals as artistic and even 
refined criminals. If you tell a 
Frenchman that his laws are 
breeding a race of criminals, he 
will not believe you. He thinW 
that you are a barbarian because 
you are a foreigner and that you 
jmow nothing about it. He be- 
lieves France to be not only fee 
greatest of all countries, but the 
most virtuous. He excepts Paris, 
perhaps, because he likes to be- 
lieve that Paris is wicked.” 


ican flag is now co be hauled 
down on the Rhine practical; 
simultaneously wife fee French 
advance into the Ruhr. Tte 
French Government intimated 
feat it doesn’t think that Amer- 
ica is abandoning France and 
favoring Germany in the matter 
of the Ruhr occupation. 

1948: Moroccan Ire 

PARIS The Saltan of Mo* 
recco, Sidi Mohammed beo 
Yussef, has demanded the recall 
of General Alphonse Join. 
French resident general, in afo- 
far to President Vincent Amid* 
The Sultan, after citing a long ^ 
of grievances, contends ** 


KiSSKa SSrff iBWg 

American forces from fee RhiJ ^ 

came as no surprise to the* ^ ea S ue toider 

Freoch Government: The Amer- 
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Cultural Ecology: 

jSaving the Past 

pebate Rages Over Antiquities 


Iniemmional Herald Tribune 
EW YORK — Voices are get- 
ting shriller by the day in the 
debate that pitches those eager 
t . to protect the buried treasure 
:of mankind, antiquities, against those 
'•asperate to defend private collecting 
iff the trade that caters to it 


! Ini 

IN; 


!an 


It fills pages in the January-Felxuaiy 
;issue of Minerva, The International Re- 
view of Ancient An & Archaeology, 
■founded by a New York dealer, Jerome 
|Eisenberg, a Jekyll-and-Hyde character 
■who loves his trade but is equally fas- 
jdnated by archaeology as a science, 
t The debate is at the source of the 
'international agreement on stolen or il- 
legally exported cultural objects, die 
t Unidroit convention, promoted by the 

! SOURENMELHOAN 

United Nations Educational, Scientific 
and Cultural Organization-^ — some Euro- 
pean states voted in favor, the United 
States may or may not agree — arid it is 
angrily spilling into the courts, American 
.ones included. As in all vital issues, both 
isides have a case to make. 

There is little doubt that illicit diggmg 
for profit is smashing up the global 
world hoard stashed underground. It 
4s as damaging to our cultural heritage 
as pollution is to our environment. It 
'mutilates masterpieces and destroys en- 
tire categories — buried ivories, which 
peed to be stabilized before being 
touched, do not survive. Not least, it 
destroys the noascriprural body of ev- 
idence that underpins the history of 
.world culture. 

At wide intervals there is a (partially) 
happy ending, often courtesy of dealers 
like Eisenberg. . 

, Those who pass through the Egyptian 
rooms of the Metropolitan Museum in 
New York will be struck by the gray 
granodiorite statue of a man. Pressing a 
staff against his chest, his head slightly 
.thrown back, the man has an in enable 
smile of inner certainty not uncommon 
.under Amenhotep Iff (around 1391- 
1353 B.C.). Breaks and losses speak of 
roogh handling. The tip of the nose is 
.smashed, the tressed beard retains only 
traces of its tapering tip. Most of the right 
4um and die middle portion of the left 
arm holding the staff are gone, as are the 
legs, chopped off below die knees. 

is Museum of - 

k - -Ait Bulletin fhat.came eut in' 
mid-November as a record of 
yearly museum acquis i tions 
.cryptically notes, “The torso, in a 
private collection for three decades, was 
only recently identified as belonging to 
jbe head." Minerva supplies the details 
‘about which the Bulletin seems so shy. 
There you read that the Royal Athena 
‘Galleries, in other words, Eisenberg, 
who owns and runs it, bought die torso at 
jiuction in Paris in 1995. 

The dealer, who holds a doctorate 
’degree in archaeology, had a scholar’s 
reflex. Although there are no hieroglyphs 
‘on die sculpture, he turned to Raymond 
Johnson of the University of Chicago 
Epigraphic Survey at Luxor. Johnson 


was immediately reminded of a 
head in the Met, bought in 1919. 

when brought into the museum 
for comparison, the torso and the 
head were found to belong together 
and evenmally. the museum bought 
the piece. The damage caused to the 
Egyptian masterpiece has thus N*en 
greatly reduced. The poise of the 
figure, now restored, gives a new 
meaning to die man’s expression, 
foil of dignity. But with the loss of 
the aims, the sculptural balance has 
been irreparably impaired. 

Had die statue bam recovered 
from a proper excavation, damage 
caused in ancient times when it was 
smashed, perhaps tinder Amenhotep 
m’s successor, would be visible. 

But in all likelihood, it would have 
retained most of die broken bits. The 
miss ing aims, wedgelike fragments 
splintered off the shoulders, would 
not have been lost 

Yet that is negligible compared 
with the gigantic havoc now 
wrought from Turkey to China, 
most of it unreported. The worst 
affected countries are never men- 
tioned Tibet has been devastated 
and its debris acquired by Western mu- 
seums. Echoes have yet to filter to the 
West of the disaster that took place at 
Kal-e Makareh, in Western Iran a few 
years ago. An inaccessible cave high up 
in the mountains apparently made Into a 
royal repository, possibly religious, was 
nearly emptied of its contents before an 
archaeological team from Tehran could 
reach it Among the works still in place 
when it arrived, the Persian journal Mir- 
as- e Farhangi (Cultural Heritage) report- 
ed, were two life-size silver goals, with 
wings in die back, standing on their hind 
legs. One or two masks, presided to be 
of human-headed winged' lions were 
found Later, one of these was seized 
from traders trying to take them out of the 
country. It was shown to me in the stor- 
age room of the Ministry of Culture. 

Shortly afterward, a flow of gold and 
silver vessels in a style clearly paving 
tiie way for the great classical style of 
the Achaemenid Empire (559-334 
B.C.) began to reach London and New 
York. On some, cuneiform inscriptions 
give the name s of hitherto unrecorded 
rulers. A few have appeared at auction; 
most have been handled by dealers. A 
cache of immense historical impor- 
tance appears 10 have teen destroyed 
thift might hive"shed light on dynastic 
history, early rithal and pre- Achaemen- 
id art history, about which details are 



Hirschfeld’s Vision of Theater 


By David Leopold 


Me uu fioliuc Ifeanai of All B Diktat 

Granodiorite statue from the reign of 
Amenhotep III, c. 1391-1353 B.C. 

straction has accelerated (metal detect- 
ors plus dynamite make a lethal com- 
bination), and a tide of opinion, 
academic and otherwise, is mounting 
against this stale of affairs. 

Minerva is ringing with echoes of the 1 
debate that is erupting. The Unidroit con- 
vention established by Unesco and 
adopted by some countries may be im- 
perfect but the very fact that it exists has 
consequences. There have been spec- 
tacular conversions from a debonair tol- 
erance of collecting to fierce opposition. 
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OUN RENFREW, who wrote 
“The Cycladic Spirit,” a book 
about the finest private col- 
lection of Cydadic art in ex- 
istence, published by Harry N. Abrams, 
is now campaigning hard for the ad- 
option of Unidroit in Britain. The 
Guardian quoted him last year as writ- 
ing that “dealers 'have shop windows 
full of bits’and pieces, most of which are 
the product of illegal excavations.” 
This provoked an enraged Eisenberg to 
reply with a blistering, “Enough is 
enough. Lord Renfrew,’ ’ in the Septem- 
ber-October issue of Minerva. 

But Eisenberg himself is clearly dis- 
tressed by the havoc. The latest issue, 
devotes a whole page tothe recovery (in., 

on ‘ 


N EW YORK — “Would like a 
drawing of Hairy Lauder two 
cols deep delivery no later 
than Tuesday. Sam Zolotow 
New Yoik Times.” These 20 words, in a 
telegram to A1 Hirschfeld, changed the 
way we look at the theater. 

The drawing of the Scottish 
vaudeville star, published on Jan. 29, 
1928, marked the beginning of 
Hirschfeld's 70tyear association with 
The New York 1111168. Throughout the 
decades, lobe “Hirschfelded” has been 
a sign that one has arrived. 

Now, at the age of 94, the man many 
believe to be the finest caricaturist of his 
era will be celebrated in at least three 
major exhibitions. 

Instead of deflating his subject, a tra- 
dition in caricature, he joins the actors in 
tiieir pantomime, capturing ibeir char- 
acters in so few lines that the playwright 
Terrence McNally once said: “No one 
‘writes’ more accurately of the perform- 
ing arts than A1 Hirschfeld. He accom- 
plishes on a blank page with his pen and 
ink in a few strokes what many of us 
need a lifetime of words to say." 

When he can, the artist works from 
life, making sketches and notes on a pad 
or in his pocket during a performance. 
Back in his studio in M anhattan , fe e 

collates his notes and sketches with pho- 
tos of the production to shore up his self- 
declared “faulty memory” and distills 
them onto a drawing board. 

But for a man who lives resolutely in 
the present, his past keeps coining back 
to haunt- him. It is understandable. He 
has traveled, almost as a Zeiig-like char- 
acter, from Gertrude Stein's Paris salon 
to (he first cellular on-line conference. 
And he has recorded and participated i 
nearly the entire history of the lively ail 
in the 20th century. 

He is an easy raconteur, and some of 
his recollections were recorded during 
the malting of “The Line King,” a 1996 
film about him by Susan Dryfoos that 
was nominated for an Academy Award 
and has recently been released on video. 

It is his artwork though that offers the 
truest reflection of the man: uncomplic- 
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Ella F itzgerald, 1993; Al Hirschfeld is the subject of several exhi bit ions. 
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aied, engaging and often irreverent Op- 
portunities to study his “unaccountable 
line,” as he calls it, include a major 
retrospective opening on Jan.’ 18 at die 
Museum of Art in Katonah. New York. 
The show ranges through nine decades, 
from a drawing by the budding 11-year- 


old artist to his most recent work. Other 
exhibitions that include his work will be at 
the Library of Congress and the National 
Portrait Gallery in Washington and Har- 
vard University in Cambridge, Mas- 
sachusetts. 

It is in his film art that the evolution of 
the Hirschfeld line can be traced. Rising 
from office boy at Goldwyn Pictures in 
1920 to art director at Selznick Pictures 
two years later, Hirschfeld was already 
widely acclaimed for his movie poster 
artwork before he published his first 
theatrical caricature. His early influ- 
ences were what be now refers to as the 
“eye, ear, nose and throat” drawings of 
Charles Dana Gibson, who defined an 
era with the Gibson Girl. 

Hirschfeld then graduated to the styl- 
ized line drawings of John Held Jr., the 
illustrator of the Jazz Age. In 192.4, when 
he was 2 1 , he took a studio on West 42d 
Street with the newly arrived Miguel 
Covamibias. and was bitten by the bug 
of caricature that Covarrubias had 
brought from his native Mexico. 

‘ ‘There was something about Miguel's 
background that made him a natural 
graphic artist," Hirschfeld said recently, 
“and a lot of that rolled onto me.” 

His theater work began with a doodle 
of the French actor Sacha Guitry on a 


program, published in The New York 
Herald Tribune in 1926. (It was the *tan 
of regular theatrical assignments that 
became exclusive with The New York 
Times in 1943. A handshake sealed the 
agreement until 1990. when a contract 
was drawn up.) 

Instead of relying on the outline or 
profile of his subjects, like many ct' hi* 
early contemporaries, he has employed a 
palette of graphic symbols ( including his 
daughter's name, Nina, which he began 
hiding within his work in 19451 to trans- 
late the action of the w hole body into line 
drawings that have become the lingua 
franca of generations of actors and audi- 
ences. 

But no matter how he is celebrated, 
the artist knows there is a clean, cold- 
pressed illustration board sitting on his 
drawing table that cares little for what he 
has done in the past. On it will be his 
favorite drawing: the one he is working 
on today. 

David Leopold, a performing -arts 
historian and the archivist of Al 
Hirschfeld's work, wrote this for The 
Nevi’ York Times. He is the guest curator 
of the exhibition “In Line With Al 
Hirschfeld" at the Katonah Museum uf 
An in Katonah. New York. 


Austria Protests Art Seizure 


10 of Byzantine mosaics that were 
‘ ripped off the church of Panagia Kana- 
a Higflstftr of com- kana at Lythrangonri in Turkish-occupied 
parable proportions in what must have .Cyprus and the recovery of plaster malal- 
been foe boned remains of a royal palace lions stolen from the Kabul National Mu- 
projected onto the Western markets scum. Hie dealer has told me that he never 


desperately scanty. 
In the early 1980s. 


about 30 silver drinking horns dating 
from the second or first century B.C. I 
caught sight of them while they woe in a 
European capital 00 their way to New 
York- Most are now ensconced in Amer- 
ican collections. 

In scale, the catastrophe is worst in the 
Middle East and China, but in nature, the 
iblem is worldwide. There are two 
Terences with the past Physical de- 


buys fragments from monuments, nor 
will he do business with runners who 
come straight from the source countries. 

Can the protection of the world her- 
itage, and the collecting impulse that 
prompts the trade, ever be reconciled? 
Some partial solutions are conceivable. 

First of two articles. Next week: Some 
answers to a cultural dilemma. 


HEART AT THE AIRPORT By Mark Danua 


ACROSS 
I River name 
" meaning 'where 
ibegooasare 

- brought in" 

8 "Shane* man 

. 12 He’s well-sooted 
for the job 
19 Womb-related 
‘ 20 Mine, in Amiens 
2! Most volatile 

- ‘ emotionally 

• 22 "Hey, babe. " 

wanna sil with 
mean the 
plane?* 

24 Transport to 
ecstasy 

25 Came for moot 
four 

25 “White weYe in 
1 he air, write an 
essay oa 
aviation’ 

28 "Don’t waste 

yourbreattT 

- 31 StiB 

32 SomeMJLT. 
grads 

33 Spree 

36 Nods, perhaps 

37 “I’m an 

- unattractive 

, woman who’ll 

gab the whole 
irip’ 

■ 43 Revolt 

.45 Burden 

i 46 Deanna of “Star 

Trefcma* 

1 49 'Mulhofand 
_ Falls* actor 

50 One of the dan 

51 Bad-mouth 

53 outi* 

(ump'sey) 

35 Manor near 
Twelve Oaks 

, 56 “Follow orders 
. in this plane 

‘ area or rise!* 

$2 Court huddle 
64 Twice 79-Down 

• 65 Sen. Cochran 
‘ 66 Roman called 

, The Eider* 

• 68 Trackers, e-g. 

69 “Prepare to doa 

spoof on 
airports’ 


73 Accused’s retort 

74 Middling 
7$ Cross letters 

76 Sine non 

79 pact’s wear 

82 “Executives, 
today’s lesson is 
on jri financing* 

86 Years of Nero’s 
reign 

87 Found groovy 

89 Bush, for one 

90 Bits 

91 Bank deals 
93 A Bear 

96 Prefix with 
biology 

98 Housekeeping 
98 “First m read, 
then watch die 
movie, then.-’ 

101 Fen (diet 

drug combo) 

103 Through 
working Abbr. 

104 Astonish 

105 Spanish article 

107 Liens and tigers 

and bears, e^. 

109 “What's that 
* knitter doing 
during air 
turbulence?^ 

114 Rhyme scheme 

HgOmqriawiS' 

ness 

119 “My suitcase is 
bettertban 
yours' 

122 Pollen, e* 

123 Lake near 
Jacobs Field 

124 Put into motion 

125 North Pole 
family 

126 Pick-me-up 

227 Bums steers? 

DOWN 

1 Darts’ pieces 

2 Sionao speaker 

3 Jeo.e.g. 

4 GoW braid 

5 Among, in 
poeuy 

6 -Wheel of 
Fortune" buy 

7 Used a thurible 

8 Wash against 


9 Part of a Latin 
trio 

10 ‘Indeed!* 

12 Examine dosdy 

12 Assemblage 

13 Psychoanalyst 
Karen 

14 Joy of wild 
animals? 

15 Split 

(6 Chow 

17 Secy. 

18 Last in line, 
usually 

21 “Don’t blame 
voted for 

23 ZeilorpoUer 
follower 

27 Ooc telephone 
bun on 

29 They're missing 
from a roll 

30 Contest 

33 American finch 

34 Beeish 

35 Diving bird 

38 Lichtenstein, for 
one 

39 condolence 

40 Spills the beans 

41 Gillette brand 

42 Landing 

44 It's “here* in U 

Havre 

46 Pitches 

47 Greek tettera 

52 Basic sugar 

St Hardships 

51 Discontinued, 
with 'out* 

58 “WDdi'toadude 

59 icecream brand 

60 Telia 

61 Airport monitor 
abbr. 

63 Lacking 

67 Tom-foa^e-g- 

69 Harassing 

70 Watch dain 

71 1997 Rose Bowi 
winner. Abbr. 

72 50% of Bonn 

73 Porch with a 
view 

76 Doha’s land 

77 Treatment 

78 Plus 

79 See64-Across 



: By Jane Perlez 

New Yurt Tunes Service 

V IENNA — The 
Austrian govern- 
ment protested the 
detention in New 
York City of two paintings by 
the Viennese Expressionist 
Schiele that had 
part of a show at the 
Museum of Modem Art and 
were scheduled to be returned 
to Vienna. 

“This deals a heavy blow 
to the international exchange 
of art,” the Austrian culture 
minister, Elizabeth Gehrer, 
said. “It shakes die founda- 
tion of trust that one should 
also be given back pictures 
one has lent out.’ ’ 

[Foreign Minister Wolf- 
gang Schuessel told reporters 
in Vienna that he had deman- 
ded “the total clarification of 
the question of ownership” of 
the two canvases, AFP report- 
ed. “Austria’s justified in- 
terests must be protected.”] 
The dispute over the 
provenance of the paintings, 
which two families claim 
were confiscated by the Nazis 
from their relatives, has be- 
come a cause c£16bre in Aus- 
tria involving politicians, dip- 
lomats and art experts. The 
paintings, which are among 
the holdings of the Leopold 
Foundation, named for a Vi- 
ennese ophthalmologist and 
art dealer. Rudolf Leopold, 
have also drawn attention 
from the U.S. government 
In Washington, the State 
Department said it had dis- 
cussed the matter with one of 
the claimants last week and 
had been in touch with the 
Austrian government through 



Disputed painting: Schiele's 


ApacFnvrAm 

‘Portrait of Wally." 


the U.S. Embassy in Vienna. 

James Rubin, a State De- 
partment spokesman, said, 
“We are encouraged that the 
Austrians and the Foundation 
have indicated (heir willing- 
ness to' work with the claim- 
ants to resolve the issue of 
ownership amicably.” 

Austrian newspapers and 
television stations reported on 
die matter in detail and for the 
most pan expressed astonish- 
ment that the paintings, part of 
an extensive Schiele collec- 
tion, were being held in New 
York as a result of a subpoena 
issued to the museum by tbe 
Manhattan district attorney, 
Robert Morgen thau. 

In New York on Thursday, 
representatives of the Leo- 
pold Museum, which is being 
built in Vienna by the Leo- 
pold Foundation, issued a 
strong statement of protest. 


defending Leopold as a good- 
faith purchaser oL the art- 
works and protesting the ac- 
tions of the two families: 
“They have unnecessarily 
forced a situation that breaks 
the legal contracts that guar- 
antee the return of the paint- 
ings between MOMA and 
the Foundation, crippled 
MOMA's ability to fulfill its 
obligations to its benevoleni 
lenders, and perhaps dam- 
aged the legitimacy of the 
criminal process.” 

The conservative newspa- 
per Die Presse noted that the 
chairman of the Museum of 
Modern Art is Ronald Laud- 
er, who was American am- 


bassador 10 Austria in the 
mid-1980s and who is an avid 
collector of Schiele himself. 

The paper said that Lauder 
was affected by the Mor- 
genthau ruling, not only as 
chairman of the museum, but 
because of his position as 
head of a committee at the 
World Jewish Congress that 
deals with the recovery of 
stolen art. Since the first ar- 
ticle about the artworks ran in 
The New York Times in late 
December. Lauder has de- 
clined to comment. 

T HE two paintings, 
“Portrait of Wally” 
and "Dead City" are 
holdings of the Leo- 
pold Foundation, which is 
financed by the Austrian gov- 
ernment mid which bought 
Leopold's collection in 1994 
for about SI 75 million. 

According to the Austrian 
Ministry of Foreign Affairs, 
the Leopold Foundation, 
which was established under 
Austrian law as a private foun- 
dation, is the legal owner of 
the paintings. The ministry 
said that the government had 
two representatives from the 
Ministry of Finance and two 
from the Ministry of Culture 
on the foundation's hoard of 
directors. The Mi/iisny of For- 
eign Affairs told American 
diplomats here that because of 
the lack of evidence of wrong- 
doing in Leopold's acquisi- 
tion of tbe paintings, the gov- 
ernment would not intervene. 
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PARIS 


DROUOT RICHELIEU 

9, rue Drouot 75009 Paris -T eL 01 48 00 20 20 


Monday, January 19, 1998 

Room 14 at 2:15 p.m. Period and style FUkNTmiG jnd 
WORKS OF ART. EtodeTAJAN, i~. rue des Mathurin>. “TtX'K 
Paris, tei: 33 (0) 1 53 30 30 30 - fax; 33<0> \ 53 30 30 31. 
Web: http-A'www .til jun. com - Email: lajjndworkinet lr 

Tuesday, January 20, 1998 

Room 4 at 2:15 p.m. Period and style FURNITURE and 
WORKS OF ART. Etude TAJAN. 37, rue dts .Mathurtns, "5t £*> 
Paris, teL; 33 (0» 1 53 30 30 30 - fax: 33 R'l 1 53 3u 30 31 
http-yAvww.tajan.com - Email: utjan@worldnel.fr 

Wednesday, January 21, 1998 

Room 6 at 2:15 p.m. 19th and 2tXh century PAINTINGS. 
Etude TAJAN, 3" rue des MJthunns. 750UK Pins, 
tel: 33 (0) 1 53 30 30 30 - fax: 33(0) 1 53 30 30 31. Web. 
hupv7www.tajan.com - Email: tapn®woritlnet.fr 

Friday, January 23, 1998 — — — 

Roam 1 at 2:15 p-m. ART NOUVEAU - ART DECO. Etude 
TAJ AN, 37, rue des Mathurins, ~500K Pans, 
id.: 33 (0) 1 53 30 30 30 - fax; 33(0) 1 53 30 30 31. Web- 
hnp://www.tajan.com - Email: utjan$woridnei.fr 
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Manila Exchange Leads 
Rout of Asian Markets 


International Herald Tribune 

BANGKOK — Topping off a week 
of unprecedented currency turmoil in 
Asia, every stock market in the region 
fell Friday despite signs that the United 
States and International Monetary Fund 
would intensify efforts to help ease the 
crisis. 

Even such traditional safe havens for 
capital as Hong Kong and Singapore 
joined in the plunge as investors scorned 
stocks that many analysts said are 
already undervalued. 

Manila stocks led the rout with a loss 
of 8.3 percent, followed by Singapore 
with 7.4 percent and Hong Kong with 
3.9 percent. 

B u t the gloom was felt throughout the 
region as Kuala Lumpur stocks fell 3.1 
percent, Seoul 2.4 percent, Bangkok 2.9 
percent, Sydney 1.8 percent, Jakarta 1.2 
percent and Shanghai 3.9 percent 

Tokyo stocks slipped 0.2 percent and 
Taipei 0.5 percent. 

' There will certainly be an end to this 
crisis, but it is impossible to say when,” 
said Mark Sandberg, co-head of re- 
gional research at Salomon Brothers. 
“Without a doubt these currencies and 
stock markets have dropped to levels 
that do not reflect then: underlying 
value, but you just can’t put a date an 
when confidence will return and people 
will begin buying.’- 

The region’s currencies, including 
the Indonesian rupiah, took a respite 
from a week of hitting historic lows 
against the U.S. dollar almost daily fol- 
lowing reports that Deputy Treasury 
Secretary Lawrence Summers would 
travel to Jakarta this weekend in an 
effort to negotiate a “strengthening and 


acceleration’ ’ of Indonesia’s $43 billion 
international bailout 

The IMF's top officials. Managing 
Director Michel Camdessus, and the 
first deputy managing director, Stanley 
Fischer, plan to visit Asia next week. 

While positive, analysts said the 
news was not endogh to reassure in- 
vestors that Asia’s fitial U.S. dollar- 
pegged currency, the Hong Kong dollar, 
was immune to speculative attacks. 

Investors, fearing high interest rates 
if the currency comes under attarir^ fled 
the Hong Kong market, driving the 
H a ng Seng index down for the sixth 
straight session to dose at 8,894.64 
points, its lowest since May 10, 1993. 

The leng th and severity of the re- 
gional turmoil has also raised concern 
that, despite repeated denial^ by 
Beijing, may devalue the yuan. 

Singapore suffered a stinging blow 
Friday as plunging stocks further tar- 
nished die prosperous island’s image as 
a safe haven mid pushed the market’s 
total loss in the first week of this year to 
22 peSrcenL 

The Singapore dollar, which had until 
recently been relatively insulated from 
the regional turmoil, has fallen 20 per- 
cent since die crisis began in July, with 
the sharpest decline rakin g place in the 
last few weeks. 

The sell-off in Singapore has largely 
been driven by the currency collapse in 
Indonesia, and few buyers will return 
until the regional turmoil settles down, 
analysts said. 

On Thursday, die Indonesian rupiah 
fell 26 percent to a record low of 
10,550 to the dollar. The rupiah has lost 
half its value since the year began and 
about 75 percent of its value since July 
when currencies began dropping to re- 



A man in Seoul walking past a bank advertisement Friday that offered a 
20 percent interest rate on savings deposits. Big international banks have 
agreed to keep extending dne dates on loans until the crisis is solved. 


cord lows in several Asian countries. 

In Malaysia, dealers said uncertainty 
over the ringgit could result in more 
equities selling next week in a stock 
market that was already trading near a 
seven-year low. 


Regional sentiment also pulled down 
Thru stocks. Analysts said the market 
had already discounted a downgrading 
of long-term Thai debt by Standard & 
Poor’s Inc. to one notch above “junk” 
status. 


Zurich Backs Away 
From Peregrine Stake 

Hong Kong Firm Teeters after Deal Collapses 


By Philip Segal 

Special to the Herald Tribune 

HONG KONG — One of the most 
swashbuckling symbols of the Asian 
boom of the 1990s — the Hong Kong- 

based investment bank Peregrine Invest- 
ments Holdings Ud. — was fighting for 
hs life Friday, after announcing the col- 
lapse of a deal to sell a $200 million 
minority stake to Switzerland’s Zurich 
Insurance Co. 

Stung by losses in Asia's stock, bond 
and currency markets since the onset of 
the economic crisis last July. Peregrine 
is now faced with trying to find another 
suitor to inject badly needed funds. 

Hong KoDg regulators immediately 
announced they had suspended the stock 
exchange membership of Peregrine, one 
of the largest Asian investment banks 
outside Japan. Officials said they would 
restrict the company’s business “in the 
interest of the investing public.” 

Unlike its larger, global competitors. 
Peregrine is a purely Asian undertaking, 
with no big American or European busi- 
ness to cushion the blows it hits taken on 
its home turf. 

Denying rumors in the market that 
Peregrine was shutting its doors for lack 
of money, a spokesman for the company. 
Tom Grimmer, said: “We’re not shutting 
down. My understanding is that we’ll 
continue to operate this business." 

The company's shares, which have 
been suspended from trading since Wed- 
nesday, will stay off the market until 
further notice, he said: “We’re now con- 
sidering alternatives available to us.” 

Also canceled is a separate purchase 
of Peregrine stock worth $50 million, by 


Chicago International Finance Coip., a 
subsidiary of First Chicago Corp- Its 
completion was contingent on the Zurich 
purchase going through. A third inten- 
ded purchase by a party never identified 
by Peregrine has also been canceled. 

The collapse of the deal was hardly a 
surprise after the Zurich transaction was 
put off earlier this week, subject to 
renegotiation. Zurich had second 
thoughts as it emerged that Peregrine 
could be owed as much as $270 million 
by a single Indonesian debtor with ties 
to the Suharto family. 

And given Peregrine’s losses in the 
local stock and bond markets — it set 
aside $60 million in the first ten months 
of last year alone to cover losses — some 
observers were surprised that the orig- 
inal deal was struck in the first place. 

“We thought it was amazing that 
Zurich came in at all,” said an analyst 
who asked not to be identified. 

Once the brashest of investment 
banks that paid some of Asia's heftiest 
salaries and saw executives arrive at 
work in Rolls Royces, Peregrine set out 
in 1988 to conquer Asia by being a 
homegrown investment bank that 
would spec ialize in Asian securities. 

During 1996 and the first nine months 
of 1997, it was the top underwriter of 
Asian stock sales. The company has 33 
offices in 15 Asian countries as well as 
in other major financial centers. 

Along the way, its aggressiveness 
landed it in trouble with regulators and 
local partners in Vietnam, Burma and 
South Korea. 

Last year, Vietnamese authorities 
See PEREGRINE, Page 14 


Elusive Global Watchdogs 

Business Joins Bureaucrats in 1 Private 9 Talks 


ByJeffGerth 

New York Times Service 

N EW YORK — The gilded 
Palais des Nations in Geneva 
is a perfect setting for the elite 
group of industry executives 
and government regulators who reg- 
ularly meet there to establish worldwide 
auto safety regulations for the next cen- 
tury. A sign marked “Private” pre- 
vented anyone not part of die official 
90-member delegation from entering 
the last gathering held in November. 

As they decide public safety issues 
from emission standards to safety belts 
that will affect drivers and passengers 
around the world, the Geneva nego- 
tiators do not have to adhere to many of 

ECONOMIC SCENE 

the rules requiring openness to die pub- 
lic and interest groups dial govern sim- 
ilar proceedings in the United States. 

ln the interest of breaking down trade 
barriers, negotiations like these are try- 
ing to harmonize or create common 
regulations for products to be sold 
around the world. 

The auto negotiations in Geneva are 
on the cutting edge of this new reg- 
ulatory world, where government 
agreements on everything from drug- 
testing procedures to food safety stan- 
dards are driven largely by the business 
interests most directly affected. 

At the dawn of tins new worldwide 
regulatory machinery, it is premature to 
predict its impact But corporate exec- 
utives are generally ecstatic, consumer 
advocates are increasingly critical and 
many regulators from the _ United States 
have mixed feeling s. This reflects the 
tens ion that can sometimes arise between 
the expansion of trade and die retention 
of high standards for safety and health. 

Barely noticed outside a s m all circle, 
the international rule-making has 
sparked an underground debate over 
who gets to write the rules. Already, one 
of its creators is worried about die shape 
it is taking. . 

“This is about sovereignty, multina- 
tional corporations, the new post-Cold 
War world, global standards and in- 


ternational harmonization, ’ ’ said 

Mickey Kan tor, who served as chief 
trade negotiator and commerce secre- 
tary for President Bill Clinton during his 
first term. “These are very important 
issues. But it is like they are being dealt 
with in a closet somewhere and no one’s 
watching." 

The final automobile standards 
agreement is expected by March but few 
consumer advocates will have had a say. 
There were 62 government regulators 
and 26 industry representatives who 
took part in the Geneva auto committee 
last November, under United Nations 
rules, but only one consumer repre- 
sentative from London and one auto 
club member from France. 

Many U.S. regulatory operations, 
from those designed to prevent unsan- 
itary meat-packing plains and adulter- 
ated drugs at tire turn of tire century to 
those put in place in the 1960s in re- 
sponse to unsafe cars, were created to 
address social concerns and before 
global trade was so important. Now, 
some of these rules are seen as bu- 
reaucratic impediments that can block 
maxkets and cause inefficiency. 

Paula Stem, chairwoman of the U.S. 
International Trade Commission under 
Presidents Jimmy Carter and Ronald 
Reagan, is one of the architects of what 
she calls “entrepreneurial diplomacy." 

Now paid by corporations as a trade 
consultant, Ms. Stem applauds the role 
of businesses in what she sees as a 
valuable effort to streamline interna- 
tional regulation while maintaining 
public protection as worldwide trade 
expands. She said it was possible to 
“adapt the necessary goals of protecting • 
health in a way that is also the most 
efficient and the most streamlined and 
that will Tnakg the U.S. economy the 
most competitive.” 

But since the regulation and standard 
setting is increasingly taking place in 
less open or accessible international for- 
ums, like the United Nations committee 
in Geneva, safety advocates worry that 
their concerns will be slighted. Alr eady, 
David Snyder, an assistant counsel with 
tiie American Insurance Association, 
has criticized the “closed door” nature 
of die road to Geneva. 


Under Negotiation 


Some of the issues global rule 
makers are dealing with. 

MOTOR VEHICLES 
Standards for energy 
efficiency, pollution 
controls, and safety, 
inducing brakes, tires and seat belts, 
are on the table. 

FINANCIAL SERVICES 
Setting minimum standards for how 
much capital banks must hold in 
reserve to reduce the risk of a 
global finandal panic is a central 
element in a broader review of 
banking regulation. 

ACCOUNTING 
Proper ways to account 
for derivatives and other 
financial instruments are 
being discussed as part of a larger 
effort to standardize global 
accounting prindples. 

DRUG APPROVAL 
Procedures for conducting drug 
trials and reporting the results are 
under review. 




0 FOOD SAFETY 

Acceptable levels of 
food additives, lead 
content in mineral water 
and pasteurization of dairy products 
are just a few of the hundreds of 
standards being set by one group. 


NYT 


The United States wants to open up the 
process, but does not always gel its way 
in international standard-setting forums. 
Last year, for example. Codex Ali- 
mentarius, a Rome-based group that sets 
global food safety standards, rejected 
U.S. efforts to cut in half the acceptable 
levels of lead in mineral water and to 
require dairy products to be pasteurized. 

International business diplomacy was 
jump-started in 1995 with the creation 
of the World Trade Organization, which 
calls for single standards and shared 
regulatory systems across borders in the 
name of reducing barriers to trade. 

■ Members of the WTO, like the United 
Stares, can theoretically retain their own 
higher standards, but those standards 
would be harder to defend before its 
international panels against a charge by 


See TALKS, Page 14 
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Asians Preach Self-Help in Crisis 


By Thomas Fuller 

International Herald Tribune 

KUALA LUMPUR — A year ago. 
East Asian nations jockeyed for tiie 
right to boast the Ingbest economic 
growth rate. 

These days, however, they some- 
times seem to be competing in the race 
to dream up the most dramatic — and. 
in some cases, tiie most creative — 
responses to economic crisis. 

Leading the wave is Malaysia, 
where Prone Minister Mahathir bin 
Mohamad asked his countrymen Fri- 
day to sell off overseas assets and to 
repatriate tiie proceeds to help shore 
np the country^ foreign exchange re- 
serves. 

“Those who have assets outside the 
country should sell now to bring back 
the foreign currency and keep as sav- 
ings in this country,” Mr. Mahathir 
told a national television audience. 
“Wc want it sold in the foreign cur- 
rency,” be said, “and kept in our 
central bank.” 

Mr. Mahathir’s plea follows a litany 
of other self-help measures introduced 
in Malaysia. Civil servants have been 
barred from going overseas on va- 
cation and the government has asked 
people to take one lamp of sugar in 


their tea instead of two. (Malaysia 
imports most of its sugar.) 

More comprehensive is a plan for 
Malaysians to grow their own vege- 
tables. The country’s finance minister, 
Anwar Ibrahim, recently urged fam- 
ilies to start up a vegetable patch, a 
move also aimed at reducing foe coun- 
try’s import bilL 

Malaysian officials took the idea 
one step further Friday when the coun- 
try’s prisons department said it had 
started to grow vegetables and fruit in 
prison compounds to reduce spending 
on food far inmates. 

The director-general of prisons, 
Omar Mo hamme d Dan, said the proj- 
ect could save the government 4,000 
ringgit ($850) daily in food costs for 
tiie 35 prisons in the country. 

“Six prisons have started the vege- 
table gardening project and foe first 
harvest is expected in two months,” 
Mr. Omar was quoted by Bemama 
news agency as saying. 

Even foe finance minister practices 
what he preaches. “He has done it for 
a while, said Adlin Zabri, a top aide 
to Mr. Anwar. “I don’t quite know 
whai kind of vegetables. Many of them 
green, leafy types, I think.’’ 

Mr. Adlin said the vegetable grow- 
ing campaign was not just done to save 


money, “but also in the seme of unity 
in foe nation.” 

He added, “It shows foe seriousness 
of the government.” 

As other East Asian countries 
grapple with tiie ongoing financial tur- 
moil, their programs are becoming 
more grassroots, as officials hope to 
bring foe idea of austerity closer to 
home. 

The Thai Finance Ministry is 
designing posters that will encourage 
people to push elevator buttons once 
— not twice. Calling an elevator more 
than once, the ministry calculates, 
costs 7 baht (13 cents) in electricity 
each additional time. 

South Korea is encouraging cash 
and jewelry donations to foe govern- 
ment. In Thailand, the government re- 
cently announced a national gold col- 
lection campaign foal it hopes will 
bolster tiie country’s foreign currency 
reserves. 

Officials say Malaysia’s vegetable- 
growing program, anachronistic as it 
may sound, might put a dent in foe $2 .5 
billion foe country spends on imported 
food every year. 

“It’s more symbolic than anything 
else,” Mr. Adlin conceded- “But in 
the present economic crisis, any small 
initiative is helpful.” 


U.S. Payrolls Rise, but Jobless Rate Edges Up 


By Mitchell Martin 


International Herald Tribune 

NEW YORK — The 
American economy added a 

laiger-than -expected 

370,000 jobs in December, 
the government reported on 
Friday, showing tittle evi- 
dence of weakness spilling 
over from the financial tur- 
moil in Asia. 

Analysts had been expect- 
ing a gain of only about 
213,000, but the report con- 
tained some conflicting -in- 
formation about the state of 
tiie economy. The unemploy- 
ment rate, for example, 
edged up to 4.7 percent from 
4.6 percent, reflecting 
growth in the labor force. 

Alter an initial jolt, the 
bond market took the news 
well, but foe stock market did 
not 

Bond prices rose, with the 
yield on the benchmark 30- 
year Treasury bond dropping 
to close at 5.70 percent from 
5.74 percent on Thursday, 
while the Dow Jones indus- 
trial average tumbled 2.85 
percent 

“The stock market is look- 
ing for any excuse to go 
down, and foe bond market is 
looking for any excuse not to 
go down,” said Lawrence 
Kreicher, chief economist 
and director of global bond 
research at Alliance Capital 
Management LP. He said the 
report was basically a sign of 
a strong U.S. economy that 
would eventually put upward 
pressure on interest rates. 

President Bill Clinton said 
the United States had added 
14.3 million jobs in foe past 
five years. “Our nation is mi 
a roll," he said, hi 1997, 3.2 
million jobs were created, up 
from 2.5 million in 1996. The 


total number of workers on 
U.S. payrolls now is 123.9 
million, the Associated Press 
reported. 

Some of the elements of 
the December report that in- 
dicated weakness could be 
attributed to seasonal fluc- 
tuations, Mr. Kreicher said. 
One closely watched statistic 
was that average hourly earn- 
ings rose 0.1 percent, less 
than expected. The average 
workweek, meanwhile, fell 
to 34.6 hours from 34.8 in 
November. 

Looking at fourth-quarter 
averages, however, Mr. 


Kreicher said the economy 
was growing relatively 
quickly, although he predicted 
it would slow from foe even 
faster rates of 1997. Last year, 
foe U.S. economy expanded 
by an estimated 3.6 percent. 

Mr. Kreicher predicted that 
the gross domestic product 
this year would expand by 
more than 3 percent He said 
he had not reduced his fore- 
cast to account for the weak- 
ness caused by collapsing 
Asian economies and curren- 
cies, but had changed its con- 
stituent parts. While U.S. 
manufacturers are likely to 


face pressure from overseas 
competitors whose prices are 
falling as their currencies 
weaken against the dollar, the 
low-interest-rate environ- 
ment that results will provide 
a lift for the U.S. economy. 

Even though be predicted 
the 30-year bond yield would 
climb to about 6.25 percent by 
the middle of the year, Mr. 
Kreicher said this was still a 
low level for the past 20 years. 
His outlook also means that 
corporate profits would ex- 
pand by perhaps 9 percent. 
This would indicate stocks 
were a better buy than bonds. 


Dining in Asia 

Patricia Wells, the International Herald Tribune's 
restaurant critic, returns to Asia to bring readers 
up to date on the Asian table. Beginning January 
16 th, you can follow her each week as she reports 
from Shanghai, Singapore, Hong Kong, Bangkok 
and Chiang Mai, sampling dim sum, devouring 
spicy crab, visiting cooking schools, grazing side- 
walk food stalls and eminent tea houses. 

What's new? What's trendy? What's ahead? 

Read about it on Fridays in the Leisure pages. 
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Very briefly: 


Stocks Plummet as 


Asian Crisis Dashes Profit Hopes 


• Canada's unemployment rate has fallen below the 9 percent 
level, as Statistics Canada said the jobless rate declined to 8.6 
percent in December from 9 percent in November as 62,000 
jobs were created, all full-time. It was the first time the rate fell 
below 9 percent since September 1990. 

• Microsoft Corp. Chairman Bill Gates has defended his 
company's right to add new features to its Windows operating 
system in an interview. “Unless we're allowed to enhance 
Windows, I don’t know how to do my job," Mr. Gates said to 
Business Week. Mr. Gates was commenting on allegations by 
federal regulators that Microsoft has broken its 1995 set- 
tlement of antitrust charges by malting the Internet Explorer 
browser a component of the Windows 95 system. 

• Brazil announced it will create a new regulatory organ Jan. 
■16 to oversee and attract more foreign investment in its oil 
industry. The new agency, known as the National Oil Agency, 
will be responsible for awarding concessions for oil ex- 
ploration and production to Petndeo Brasileiro SA and 
investor-owned oil companies that compete with it. 

• Boston Properties Inc, owned by Mortimer Zuckerman 

and a Goldman, Sachs & Co. real estate fond, said they had 
teamed up to buy Boston's landmark Prudential Center office 
complex for about $700 million from Prudential Insurance 
Co. of America. Reuters, Bloomberg 

Owens Corning to Lay Off 9,000 

Bloomberg News 

TOLEDO, Ohio — Owens Coming said Friday it would 
fire 2,200 people, or 9 percent of its work force, close plants 
and report 1997 earnin gs well below expectations because of 
falling prices in the home- insulation business. 

The maker of building materials will set aside $170 million 
for the closings and other costs, about $ 100 milli on of it in the 
fourth quarter. Owens Coming’s shares slumped $1,625 to 
close at $32. 


GaBeMtoOw5BtfFmmDbpaaiin 

NEW YORK — Stocks 
plummeted Friday, with the Dow 
Jones industrial average losing 
more than 220 points, its sharpest 
drop since the 554-point plunge last 
October, as concern spread that- 
weak Asian economies would 
crimp demand for U.S. exports and 
hurt corporate earnings. 

The 30-stock Dow average 
dosed at 7,580.42, down 220.20 
points, or 2.85 percent. Trading was 
heavy in bringing the Dow’s loss so 
far (his year to 328 points. De- 
clining issues outnumbered advan- 
cers by a 7-to-2 margin on the New 
York Stock Exchange. 

Broader market indicators also 


U.S. Outlook 
Lifts Dollar 
Against Mark 

NEW YORK — The U.S. cur- 
rency rose against the Deutsche 
mark Friday on reports contrasting 
U.S. economic vigor with record- 
hid unemployment in Germany. 

But the dollar fell against the yen 
as meetings between top U.S. and 
Japanese finance officials fueled 

FOREIGN EXCHANGE " 

concern that central banks will sell 
dollars and on speculation Japan 
will unveil another tax cnt to boost 
its faltering economy. 

The dollar was trading at 4 P.M. at 
1.8229 Deutsche marks, compared 
with 1.8215 DM at the close Thurs- 
day. It was at 132.150 yen, com- 
pared with 132.695 yen; at 1.4767 
Swiss francs, compared with 1.4755 
francs, and at 6.0990 French francs, 
compared with 6.0925 francs. 

The pound was at $1.6127, com- 
pared with $1.6125. 

Traders were also responding to 
news of higher-than-expected 
December U.S. job creation figures 
and a slight rise in December un- 
employment, which Hinted that die 
Federal Reserve Board would not 
need to raise interest rates to cool an 
overheating economy. 

The yen got a boost after Yoshiro 
Mori, a senior official of Japan's 
Liberal Democratic Party, said that 
the government may have to con- 
sider a permanent tax cut to spur 
consumer spending. Analysts said a 
2 trillion yen tax cut proposed last 
month would not do much to revive 
die economy. ( Bloomberg , AP) 


felL The Standard & Poor's 500- 
stock index closed at 927.69, down 
28.35 points, or 2.97. percent, while 
the Nasdaq composite index fin- 
ished at 1,503.19, down 52.35 
points, or 3.37 percent 
U.S. stocks are particularly sus- 
ceptible to troubles in Asia after a 
three-year rally dial saw share 
prices double, investors said. 

“The best of all possible worlds 
has been priced into die U.S. mar- 
ket, and we’re starting to see a fray- 
ing around the edges of that sce- 
nario,’ ’ said Alan Sachtleben, chief 
investment officer for equities at 
Van Kampen American Capital 
Other analysts said that even re- 
cent economic reports showing a 


robust U.S. economy with low in- 
flation were not enough to over- 
come p essimism sfemming from the 
Asian situation. * 

"The problems in Asia are out- 
weighing some of the positives that 

US. STOCKS 

should boost stocks, like interest 
rates declining and deflation* ’ in the 
United States, said Brian Belski, 
market analyst at Dougherty Sum- 
mit Securities in Minneapolis. 

Bond yields fell to a record low 
after a government report showed 
that the U.S. economy added more 
jobs than expected last month, 
damping optimism that the Federal 


Reserve Board's next move would 
be to lower interest rates. 

The yield on the benchmark 30- 
year Treasury bond was at 5.70 per- 
cent, down from 5.74 percent. Bond 
yields have fallen more than 0.70 
percentage point since late October, 
when plunging currencies and 
stocks in Asia prompted investors to 
flock to U.S. government securi- 
ties. 

The H piling in bond yields did not 
help stocks, however. The stock 
market rally of. the past three years 
was fueled by falling interest rates, 
growing corporate profits and in- 
dividual investors’ appetites for 
stock mutual funds. Investors value 
stocks partly based on risk-free gov- 


AT&T Plays the Local Game 


By Mike Mills 

Wtuhingroit Post Service 


WASHINGTON — AT&T 
Corp. has made its biggest move 
yet into the localphone market by 
agreeing to buy Teleport Commu- 
nications Group Inc. 

The $113 billion deal, agreed 
Thursday, marks the first major 
effort by AT&T’s new chairman, 
C. Michael Armstrong, to revive 
the company, analysts said. 

By acquiring Teleport, AT&T 
can offer business customers load 
and long-distance telephone ser- 
vice, ana data and Internet access 
under its own brand name. It also 
will be able to cut fees it pays local 
phone companies for access to 
customers. Teleport has fiber-op- 


tic phone networks in 66 local mar- 
kets across the United States. Its 
major shareholders include Tele- 
communications Inc., Comcast 
Corp. and Cox Enterprises Inc. 

The deal will give those cable 
companies a collective 10 percent 
stake in AT&T, which raises new 
possibilities for cooperation be- 
tween AT&T and the cable tele- 
vision industry. Cable operator, 
for example, could begin provid- 
ing AT&T-branded Internet ac- 
cess over their cable lines. AT&T 
also may one day ofi& Internet- 
based telephone service to custom- 
ers through the cable services. 

One of Mr. Armstrong's first 
moves upon taking the job in Oc- 
tober, after leaving Hughes Elec- 
tronics Corp.. was to seU AT&T’s 
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C. Michael Armstrong is at- 
tempting to revive AT&T. 

stake in Hughes’s DirecTV unit, die 
cable industry’s chief direct-broad- 
cast MteUite rival. Mr. Armstrong 
would not comment on. possible fu- 
ture alliances with cable operators. 


eminent bond yields. The higher the 
yield, the less investors are willing 

to ^ThScSbc the catalyst to go 

Sto get out of the way of falling 
anvils, and there are too many of 
them in the market these days^ 

Oil stocks fell amid concern that 
demand for energy will weaken as 

. Adaptec tumbled in heavy trad- 
ing nuking it the most active^ stock 
mTu.S. markets. The maker of com- 
puter products said third-quarter 
earnings would not meet estimates 
because of weak North American 

sales. , , 

Computer shares fell a day after 
Dell Computer cut prices for cor- 
porate personal computers by as 
much as 15 percent. 

While computer companies are 
benefiting from a drop in the price of 
Asian-made component parts, the 
problems in Asia may eventually 
hint demand for computers, analysts 

Sa The Morgan Stanley High Tech 
Index was down 19.07, or 4.2 per- 
cent, to 426.09 in late trading. 
Among computer shares, IBM, 
Dell, Hewlett-Packard, Sta Mi- 
crosystems and Compaq all de- 
clined. , , , 

Shares of regional telephone 
companies, which have minimal ex- 
posure to Asia, were a bright spot. 
Bell Atlantic, Ameritech and U S 
West Communi cations rose. 

(Bloomberg, AP) 
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Late Shopping Rush Bolsters U.S . Retail Sales 


By Jennifer Steinhauer 

New York Times Service 

NEW YORK — Li a turnaround 
from a weak season, U.S. retailers 
reported strong December sales an 
Thursday, aided in huge partby shop- 
ping that occuired after Christmas. 

The Goldman, Sachs & Co. same- 
store sales index, which compares 
the results of stores that have been 
open at least a year, reported that 
retail sales were up 4.4 percent in' 
December, compared with a meager 
2.9 percent gain in December 1996 
and well above the 3 percent gains 
most retail experts were forecasting. 

But underscoring the profound 
shift in the way America shops, those 
strong showings were due almost 
entirely to the 48 hours before Christ- 


mas and the week after Christmas. 

“Christmas arrived far us be- 
tween 4 and 5 PJVL on the 23d of 
December," said Robert Burton, di- 
rector of investor relations for 
Kmart Corp. “The last two weeks 
made the month happen." The dis- 
count retailer said that thanks to die 
week after Christmas; sales in 
Kmart stores open at least one year 
rose 2.9 percent for the season. 

Interviews with mere than a 
dozen retail executives and analysts 
made it clear that for tile most part, 
the Christmas selling season that 
began the day after Thanksgiving 
was a disappointment — until it 
ended with a brawny finale as 
December came to a close. 

“Santa came late and stayed for 
after Christmas,” said Richard 


AMEX 


U. S. STOCK MARKET DIARY 


Baum, an analyst with Goldman, 
Sachs. 

■Dollar General Corp., for example, 
a discount chain, said that holiday- 
sales gains for (he first and second 
weeks of the selling season were 3.6 
percent and4.1 percent, respectively; 
for the fourth week, same-store sales 

the after- 

Christmas period, which started on 
Friday, Dec. 26, when much of the 
country had the day off, essentially 
bailed many retailers out of an oth- 
erwise miserable performance. 

“The week after Christmas was 
really what pulled us up to a positive 
number," said Elaine Crowley, the 
vice president for finance for Bran- 
bay Co., a seller of home decor and 
furniture items. 

- ' — g — ■ ■ ■ ■ ■ ■■ 


Indeed, on the Friday after Christ- 
mas shoppers raced to the stores in 
search of half-price wrapping paper 
and tree ornaments, to redeem gift 
certificates and to spend their rash 
gifts on toys. 

“The first couple of weeks of 
December found us below plan," 
gairi Jan Drummond, a Sears, 
Roebuck & Co. spokeswoman. But 
the few days before the holiday and 
the final week of the month pushed 
the chain’s gains to a healthy 43 
percent. • 

The last-minute shopping habits 
had merchants ripping their hair out 
for the better part rathe season. “We 
are all optimists," said Michael 
Goldstein, chief executive of Toys 
*R’ Us. “So you say, ‘It is coming at 
tiie end.’ But we were all nervous." 
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Friday's 4 P.M. Close 

The 300 most traded stocks of flus day, 
up tottie dosing on Wail Street. 
The Associated Press. 
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25400 R»r cents per ft. 

Jan 98 7450 7340 7415 -045 

Feb 98 75L20 7450 7480 4L5S 

Mre98 7545 7470 75L30 -4L55 
Apr9B 7630 7580 7545 4L5S 
May 98 76J5 75.90 7630 4)45 

Jon 98 77 JO 7660 7680 -0J5 

JUl 98 77^5 7690 77.10 4L5S 

Aog 98 7110 7745 7745 -055 

Sap 98 7840 7740 7740 4L55 

Est srtes 6000 Thn softs &433 
Dm* reran M <9,178, op 90 

SILVER CMCIUQ 

6000 boy az^oenls per tray oe. 

Jon 98 5S940 -I3JO 29 

Feb 98 54140 -1340 162 

Mre-W 580-50 5SLSJ 54340 -1150 63^85 
May98 575-50 56100 56430 -13-50 7423 

-M98 57840 541 JO 543J0 -1150 7,719 

SOP 98 5433) -1150 1475 

Dec 98 57240 56240 54Z80 -1150 6606 
Jan 99 54110 -13.50 14 

&t softs 21400 Thirt sides 31436 
Thu* Open W9SJ76 OH2409 

PLATINUM (NJHER) 

50 bay az.- dolan par bor ae. 

Jrei98 36540 36640 364.10 +240 238 

Art* . 26340 34050 34140 +240 HUL5 
Jul 98 35940 358.50 35840 +L5D 330 

Od» 35840 35740 3S7M +1J0 157 

Jem 99 35840 +1J50 9 

softs HA. Thu* sides 1,969 
Thu* open tar 1 140, an 82 

LOHDOH METALS (UUS P»»80W 

DaBareperraaMckm 
_ 'atifth erode) 

1«7» 1440ft 1484ft 1485ft 

149340 149440 150840 150940 




HataCnW 

i-mm (at-oam 


I67WS 1671ft 
1670ft 149940 170040 


Mar 98 
Air 98 
May 98 
Aug 98 
Sep 98 


570ft 

57240 


571ft 

57340 


58040 

58040 


58240 

58140 


IS1« 

Tta 
SMI 


56)040 568000 
576540 577040 


522000 eemrei 
_ _ 514040 5moo 

Dre Gpadal taib Grata) 
Sf>0* 1068ft 1049ft 

Hnratf 109140 109240 


576040 577040 
585540 586540 

5300 40 571040 
531040 S32040 

109840 109940 
112040 112140 


Wflh Low Latest Otge OpW 

19-YEA R FRENCH 60V. BONDS CMATIF) 

FT3HL00O - nh at 100 od 

M0T97 101W 102401 0244 +0-46 121.995 

JvnVT 10144 101-78 10214 +0148 U25 

S«P 97 10144 101 J4 101.90 +048 1D0 

EsL softs: 196986 

Opai bd.: 136520 up 3J94. 

ITALIAN COVER HMEVT BOND CUFFE) 

ITL 200 aiHan - pis oHOQ pet 
Mw 98 117.60 11742 117J2 +048 126998 
Am 98 11690 11649 11690 +639 6201 
Sep 98 N.T. N.T. 11690 +039 0 

Est.satae 6S7S8 .. Pru«. softs: WJ7S 
Prev.apenbif^ 129-199 ap 7499 

LIBOR 1-ALOWTH (CMER) 

S3 mOan- pis of 100 pd. 

Jm98 *445 9438 9445 +047 17435 

Ftb98 94J1 9442 94JB +046 16448 

Mar W 94J0 9449 9449 +047 6275 

EsL softs ALA 7)»* safes 6107 
ThU* reran bit 77401, up MS4 

EURODOLLARS (CMER) 

Si irtBkn-pts at 100 pd. 

FebW 9448 9*34 9447 +048 9413 

MarK 9453 9*37 9*51 +049 530819 

Jwi98 9*43 9*43 9*41 +0.12 426941 

S2.2 SfS 2fS S 4 * +6I4 296109 

Drt98 9*41 9*38 9440 +0.14 251-911 

F* 0 +61^ 189,246 
!*? i* 39 9 ^ 5B +0.15 147429 

S«P” 9*56 9*35 9*54 +0.14111.008 

9446 +0.14 116951 
Mur 00 9447 9428 9445 +0.12 79-446 

+a ” 

Sep 00 9*38 9*23 9437 . +610 56632 

EM. sides NA. THUS sates <99-914 
Thu* open bll 2,739409. op 31447 

BRITISH POUND (CMER) 

62500 pounds, ■ par pound 
MarM 1-4198 14060 14060 -0.0004 

JH198 14040 15994 15994-0.0008 

Sep» 15924410008 3 

EsL sales NA Thu* sates 9488 

Thu* open bit 35,747, up 7JOA 

CANADIAN DOLLAR COMER) 

1 06000 daOare, S per Cdn. db- 

Mar 98 JOS2 J00) JOOA+OSXX7 S5J97B 

£22 -SS -^ +M00e ™ 

Sep9B 3070 -7032 2032*05009 1536 

Est. softs NA Thu* sales 6791 
Thu* open W 6L8B6 off 1J44 

GERMAN MARK (CMERJ 
12U»p note spar mart 

■Sf -fS 8 ^sa-otnoi 107471 

Jun98 5564 SS25 55334.0002 1295 

Sep« 5B4 -04004 1433 

EsL odes 26249 Thu* sales 21545 
.Tim* reran tat 112406 up 848 

JAPANESE YEN (CMER) 

96244 

&t. sides NA Thu* sales 31 540 
Thu* open bd 96749, off 6522 

SWISS PRANC (CMER) 

126800 francs. S periratic 

Mar 98 4871 4805 487) Jjnoil stjm 

Jan 98 4895 4880 JSSoo,] ®Jg 

4954-0.0011 1.10J 

&L softs NA Thus sates T),)7l 
um open M 99,796 ret S44 


Hlrfi Law Latest Oige OpM 

Sep 98 9533 9547 9S48 +001 96414 

Dec 98 9675 9549 9670 +OJ02 81.734 

Mur 99 9548 9541 9544 +004 96495 

Am 99 9554 9648 9552 +004 26404 

EsL softs: 106977. Pm*, sates: 46775 
Pm*, open bit: 586701 up 16154 


-084 3*485 
■044 14952 
-048 14944 
-0.70 1527 

■043 14175 


Industnals 

COTTON 2 (NCTH) 

SMOO lbs.- carts per lb. 

Mta« 4*40 6630 4604 

May 98 67-70 4680 4742 

Jul 98 68.90 4810 4848 

Oct 98 7130 2040 71.10 

Dec 98 7255 7ZM 72.14 

Esl 90*t3 NA Thin softs 9498 
Thin open M 86486 ap 300 

HEATING OIL (NMER) 

ttOW gat cents per gal 

Feb 98 47.95 4440 4445 -1.10 58552 

MorM 4840 474)0 4730 -1471 27.070 

Apr« 4850 4740 4740 -0-86 14.134 

*M 7* -nJO 47.95 4755 4)46 6445 

JunW 4950 4840 4840 4L34 16735 

i u4, L 2-“ 491,0 - 031 M4* 

Aug 98 5030 4975 49.90 -0.01 <443 

Est ndes N A Tlw* soles 30346 

Thu* open bd 157426 off 730 

U«tT SWEET CRUDE (NMER) 

LOOObhL- doQan per bbL 
FshW 17.10 16.60 1643 -0J4 9064 

Mar™ 17J4 I4W 2680 -034 £UU 

Apr 96. 1745 174)0 174)0 4)34 32712 

Moyn 1758 1730 1730 -032 3*16) 

■ST« HE ,7 - 4S 17JD 37.H2 

Ail 98 17.92 1770 17.70 4L15 20584 

».srtasNA1hm sides 116085 
Thus open inlfl 6301 ofll 311 

TO0S0 nns Win. S per ram blu 


ULli'iui K M Ul 

•■erj. Jat- *j 



0 


An 98 
Feb 98 
Mar 98 
Apr 98 
May 98 
Jen 98 


unch. 26916 

2^ ii 44 ' rncix - 36711 

6075 2-035 24)44 -04)05 27306 

JS+I ^ ■ awn 11807 

JS? 2JM+4UW5 10434 

24)95 1075 1075 uach. 

EM srtes NA Thu* sates 54276 
Thu* open In) 191,941 up 779 

SMSfS 0 * GASOLINE (NMER) 

an +019 

nSta SS 2E H- 10 - 0 - 15 

ifrN 5550 55.40 55-40 -830 

i™y W 54.00 55-« 5S.4S 4L35 

Jre» W 55AO 55.05 554)5 -0-40 

5610 54.45 54jC -0.45 

SE 5170 - 0 - 50 

sep vs SUS 5270 52.90 -853 

sohn NA Thu* sains 26445 
Thu* open M 106927, up 879 


9.769 


3*482 

17AM 

1*517 

11-417 

4273 

7379 

*145 

4310 


16340 

27,175 

1233* 

7,715 

6051 

11-954 

6073 


Wgfa Law Oaw Qw Opbtf NUGOCAN PEW (CMER) 


2- 14 

3- 2 


Wb Ab 

ifiS +>5 


ffniMrt 

WMM 

5SS T 

HR 

sis* 

ora*. 

S3? 




9 0 « 

Saw Bn* 

9b 9,1 

JW 

U s 

71 20b 

im im 
» ii 


U^. Stack Tables Expktined 

Saks figures m unoflldaL Yftuty hfelts and lows ftfled Bra previous & weeks ptus the current 
week hdnattral ii estlro d inQ day. WberagspHorsliidtdMdendgntiurdbiglo 25 permit or enur e 
has been pakUhtynmiubHaw range and dMdendare shown teibe new stacks arty. IMbs 
athenaw nated rateiotiSwlendJ are anmid (fisbunemerts based an 8rataftsJd«Sre3fion. 
a - dUddend also extra (si. b - annual rate of dhfdend phis slock efMdand. c - BqiMafing 
dlwWentf.ee- PE eweedsWxld- called, d- new yearly tow. dd- loss In ffw lost 1 2 itHNiflH. 
« • dpridetitf declared or paid in preeHftsg 12 months. ( - annual rate, increased on lost 
dedaretton-g- dWtfendto Canadian fund* w*jetl to is% nwi-fesWence fn.l-dtvUend 
dedared otter *pfif-up or stock dtuMentf. | - (ttMend paid msyeac, omitted deterred or no 
action taken at latest dMtfwtf meeting, k - dhritfmd declared or paid this year, on 
ocnimutadve imte sriBiillvidetida in a naan. Bi-annual rate, reduced on lost flockmiHon! 
n - new Issue in ®e past 52 weeks. The lush-law mnge begins wim the start of inuftia. 
nd - next day defivery. p - litUlal dividend, annual tale unknown. P/E . prtce-eamkws rotta. 
q-dawd-ond mutual hmir-dlvklendiJfdaied or paid in precKling 1 3 months, pi us stuck 
dhrtdond. i - rtodt ^fflL DWdead bagim w»i date oi split, sh . sole*, t - dividend Md in 

swekW precatEiw I 2 menms.esamaledcdshwfteiuex-dhiuend re«R-dMiautiandate. 

#- new yeartf high, r- tm*tB noted. W-«n haRfeyptcyarr«x>iirenhip or (Ming raaraonired 
Urtdertho Bankrupicy Ad, orseanttlasassumed by such companies, wd- when dlstikwted 
wi - when i44U«i' WW - wdh warrant*, x - M-dtvtdend ur ex-rtghts, »fii - ex-distribution 

m - wHhoiit wOndids. y- ac^llvldend and sates ui ML yM - yitid. 2 - Hies in fufl. 


PORK BELLIES {CMER) 

*8000 lbs.- cents per ft. . 

Ffeb98 51-40 5815 S1JB +130 £410 

M0T98 9078 4970 5050 +1,47 L418 

May 98 51 AO 5800 SI A0 *1A2 U5i 

EsL sifts 6249 Thin sales 1,614 
Thu* open U 94796 off 482 


Food 

COCOA (NCSE) 

H) metric tons- s per ten 

9“!! ,SW 15 “ -M 35.164 

Mor« 1622 1596 1397 -3) 21393 

AK9B IMS 1425 1430 -24 £492 

Sf£2 3*2 14SS 14N -28 £494 

DrtW 1499 less 1488 is .9345 

Mar 99 1743 1714 1715 -23 WSBi 

E*I. rafts 9313 Thu* sales 60M ' 

Thu* open fail 90391. up 540 

COFFEE C (NCSE) 

37300 lft- ante per II 
Mar 98 ia35 14185 880 14731 

14330 15580 15735 -620 4132 

JaiVB 15800 15080 15230 -6* 68 SO 

Sep 98 1514)0 14580 14475 -625 1318 

Dec 98 14450 14180 14600 -530 L192 

ElL sues 6492 TW* softs J333 
Tlsn open H 28346 ap 271 


SUGARWORLD 11 (NCSE) 

1 16000 ftL-eenh pre to. 

Mar 98 11.94 1178 11.79 887 90318 

«W98 1)71 I1J4 fl.55 *09 34274 

A498 1133 1172 1173 -082 20488 

00 98 1U1 1171 1132 -04)1 38802 

Era. rates 2*145 Thu* softs 39,1 $3 
Thu* open fall 197404 up 1.074 


Financial 
US T BILLS (CMER) 

81 mmon- rtsrtlOO pet 

Mar 98 fc67 95.18 9S36 +ail 7M9 
Junn 9536 9573 9532 +0.10 1720 

Sep 98 9589 +415 a 

Eat sales NA Thus rales 1356 
Thu* open W 9347, off 408 

SYR TREASURY (CBOTJ 
2104000 prta- pit 1, 44BK rtlOO pa 
Marra (10-42 109^4 110-39 +30 264371 
Junta 1)0-41 110-18 1 KM) +30 363 

Est- softs 134495 Tin* scries 7679* 

Thirs often H 3ML53* up £042 

IflYR TREASURY (OWn 
510M0Q drtri- Oft 6 32Mll Of UO pet 
Mar98 114-20 113-15 114-18 +19 381255 
JunM 114-16 113-23 114-17 +18 8414 

Sre»9B 11618 1144)4 114-18 +19 694 

Esl softs 1 74760 ThU* solas 10*421 
Tlw* open frt 396164 up *«92 

US TREASURY BONDS (CBOT) 

CB pd-SloaOOO^ft & 32nds of 100 pd) 

Mar 98 123-23 123-05 123-21 + X 71*283 

Jre« 123-11 1ZWM 123-10 * 25 39,978 
Sre»98 122-31 122-10122-31 +24 4128 
De«98 122-20 12280 125-20 + 23 613) 

Ert. rafti 65 4 0 0 0 Thu* rates 46&093 
Thus reran Iql 764454 up 4315 

LONG C1LT CUFFS 

caooB. pm 6 saras anno m . 

Mar9S 123-28 12389 123-24 +8-12187^23 
•hut 98 N.T. N.T. 107-24 +0-11 UI9 
E*. softs 7*458. Pre*. totes: 79,107 
Prev.eprabiU 189A42 Up £485 

GERMAN GOV. BUND CUFFE) 

DMZJUMfl ■ OCJOt MOpcf 

IS?* WMSMftM +030 249,072 
Are 98 10540 10571 1 05-59 +0J0 6449 

§5-*rie* 229,974. Pwt solas; 244785 
Ptev-opeaWL- 251331 up 1*214 


MreflS ‘ .12090 3 lfc0.ll 825-81808 isjm 
A m» .11495 .11430 .ll^ImnS twT 
Sop 98 .11355 .11160 .11055 -A2035 
». softs NA Thu* ratal *39) 

Thu* open tat 24511 up am 

7-MONTH STERLING OlFFF) 
MOJW-rttaflOflpd 

™ r « S3-53 9650 9152 +005 145J71 

Si IS «« 

S5 SS SI ss ^ 33 

JwtW 9147 9341 saS *WH Z'Zj 

fsarssTjr^ 

WO 94A) +0JM Wfm 

9M1 9*XB Mm tS- 04 334762 
& 08 +«J»4 244326 
S5 g* *04)6 207,248 

tail mS *04)7 24lS 

SWA 9SJ5Q -9-41 .fry iic/m 

9&40 9432 9434 *<L07 Stfi 

E*L softs: 314474 Prav.saft*- J81J4S 
Pier, reran tat: L881A6S 

6MONTH PIBOR (MATIP) 

FFS mtatan ■ aft at 1 00 pd 
**■2 +04)1 86005 

94^ 9*17 bJm + 2' 05 

tSJS 

9197 9190 9196 +009 67^ 

EsL sates: 73451. 

Open InL: 24U77 oH 14474 

3-MONTH EUROURA(UFFE) 

JTL1 mflden-pb 0(100 pet 

Mar 98 9*44 9457 9457 — no. i a , M 

Jun9B 95.40 913* 9535 U001 


GASOIL (IPE) 

SP KS ifes z]S 

fiE?L }«■“ I«J5 — 0J5 

IS- 00 14M0 I9PJ5 -0J0 

Jrtl? 32-J 5 ,S1J5 -MS 

JM98 15675 15650 15675 -OJO 

^-ratataasoo. Prev. softs: 2*127 
P***- { 8Wl W--974192 oil 189 

■ns*-** 

1-OCO barrets 

8» S 

w a i ss as 

Mm x2 JS '*- 14 -»<0-18 1WSJ 

r/V 1629 +117 9,997 

&t.*rtes»iJ00. Prev. softs ^625* 

Prev. tftenftfj 226264 up 6010 , 

. 

JwTta ?*900 93050 JQ.M msj 

972 JO 942J00 wsS XrS "?S 

sop 98 





k«h9: 


■« -^ 9 , 




94000 94a 00 -aua 


9J9G 

VM 


Feb 98 
Mari* 
Am 98 
Sep 98 
DeC 98 
Mar 99 
Jon 99 
Sep 99 
Dec 99 


Sep 97 
Dee 97 
Mar 98 
Are 98 


rr” WOO 960.00 -20 

N.A.Ttun MB 11U25 
O0«n bd 287,256 up l J04 

aaaassns— 


S«97 Sen SSS JSfS - ? 10 

si, teSS5Si=B iS 


Commodity indexes 
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Toyota Plans Increase 
In li.K. Engine Output 

$234 Million Investment Salves British Pride 


Prime Minister Tony Blair of Bri- 
tain and Toyota Motor Corp.’s pres- 
ident, Hiroshi Oku da, announced 
Fnday that Japan’s largest auto- 
maker would invest 31 billion yen 
($234.0 million) to expand cn g in e 
production in northern wales. 

Toyota last month chose France 
over Britain as the site to build a 4 
billion franc ($655.6 million) auto 
assembly plant, its second in 
Europe. Toyota ’s decision to expand 
its engine plant in Wales softens the 
blow to Britain, which had lobbied 
the company to expand its existing 
plant in Bumaston. England, rather 
than build a factory elsewhere. 

With the investment announced 
Friday, production capacity at 
Toyota’s Deeside engine factory 


would climb to as many as 400,000 
units by 2001, Mr. Oku da said in 
It would also create about 
310 jobs at Toyota’s British sub- 
suuaiy, Toyota Motor UX 
“This would help us strengthen 
Toyota's presence in Britain/* Mr. 
Oknda said. “We would lflfc to pur- 
sue our policy to produce our cars 
where we want to sell them.” 

Mr. Blair arrived in Tokyo on 
Friday for a five-day visit to discuss 
bilate ral trade and Asia’s financial 
Oil moil with Japanese government 
and business leaders. 

Toyota’s expansion of the Wales 
plant is the second announced in less 
than a year. In May, Toyota said it 
would invest £60 million ($97.0 mil- 
lion) to double capacity at the plant 
The factory, which currently em- 


i currently cm- 


Thyssen and Krupp Weigh 
Plan to Name Pair of CEOs 


Reuters 

FRANKFURT — The thorniest 
problem facing the merger of the 
German steel groups Fried. Krupp 
AG Hoesch-Krupp and Thyssen AG 
— a dispute over who would get the 
top job — is likely to be solved by 
appointing two chief executives, 
company sources said Friday. 

Sources confirmed newspaper re- 
ports that Gerhard Cramme, Kxupp’s 
chief executive, and Ekkenard 
Schulz, head of Thyssen ’s steel nnh t 
would run the merged company. 

A final decision on the compro- 
mise would not be reached until the 
autumn, when the merger is likely to 
be concluded, the sources said. 

Solving the leadership dispute 
would remove the biggest obstacle 
to a merger that, would forge two of 
Germany’s oldest industrial titans 
into the country's fifth -largest com- 
pany, analysts said. 

“The merger looks on.” said 
Alan Coals, analyst at Merrill Lynch 
in London. “If the reports are true, 
it's amazingly positive. I think the 
solution of two people will work.” 

The appointment of Mr. Cromme 
and Mr. Schulz as chief executives 
would be a blow to Dieter Vogel, 
Thyssen's chief executive. The 


leadership struggle had been seen as 
a fight between Mr. Vogel and Mr. 
Cromme, who led a hostile Krupp 
takeover bid for Thyssen last year. 

But Mr. Vogel's chances were 
diminished when German prosecu- 
tors filed charges in December over 
allegations that Thyssen charged too 
much for training workers at a 
formerly state-owned East German 
metals company. 

The Sueddeutsche Zeitung news- 
paper, which rpvealed the plan to 
have two chief executives, said Mr. 
Vogel would leave Thyssen. 




ploys about 170 people, supplies en- 
gines to a British assembly plan t for 
the Carina E medium-size sedan. 

Mr. Oknda denied tha t currency 
fluctuations influenced the com- 
pany’s decision. Toyota also denied 
that it decided to ma ke the addi- 
tional investment because of the 


Asian, economic crisis. 

“We are not running away from 
Asia to' Europe,” Akira Yokoi, 
Toyota's executive vice president, 
said. “Even though Asian economy 
is flagging right now, there will be a 
time when our sales will pick up.” 
(AP. Bloomberg) 




Vnd tnrgnuiiii/Rriilfra 

Gerhard Cromme, Krupp’s CEO, may jointly lead the merged firm. 


. Toro Frox-Pir** 

Prime Minister Tony Blair of Britain, left, and Hiroshi Okuda, 
Toyota’s president, sharing the stage at a news conference. 


After Losses, 
Another Exit 
From UBS 

Bloomberg News 

LONDON — Union Bank of 
Switzerland said Friday that Hans- 
Peter Bauer, head of its global fixed- 
income unit, had left the company. 
He became the most senior exec- 
utive to leave UBS in the wake of 
losses last year in the derivatives 
market totaling ar least 200 milli ng 
Swiss francs ($135.9 million). 

Mr. Bauer's departure followed 
the ouster in November of Ramy 
Goldstein. UBS’s head of global 
equity derivatives, and three of his 
deputies as the banking company 
reorganized its derivatives business. 
Mr. Bauer could not be reached for 
comment, and a UBS spokesman 
said the departure was not neces- 
sarily linked to the losses. 

UBS is preparing to merge with 
Swiss Bank Corp. to form United 
Bank of Switzerland, which would 
be die world's second- largest bank 
behind Bank of Tokyo- Mitsubishi 
Lid. The merging banks plan to cut 
about 6,000 in vestment-banking 
jobs worldwide, including 3,000 
jobs in London from a total of 
6,400. 

“It's not a happy situation,” said 
Peter Thome, a banking analyst at 
Paribas Capital Markets. 

Officials for both UBS and Swiss 
Bank said the derivatives losses 
would have no impact on the de- 
cision to merge and that they were 
well known before the merger was 
forged. 

UBS said in November that it lost 
200 million Swiss francs in deriv- 
atives trading in the first half of last 
year. It would not comment on re- 
ports that it might have lost as much 
as 600 million francs in the second 
half of the year. 


The Krupp and Thyssen merger 
saga began last March when Krupp 
shocked Germany's corporate world 
with a rare hostile takeover attempt, 
seeking to win control of Thyssen. 

After mass protests from -workers 
who said die takeover would destroy 
jobs the bid was abandoned, die two 
firms agreed to merge their flat-steel 
operations and examine further 
ways of cooperating, a process that 
culminated in their November an- 
nouncement that they planned to 
merge. 

Mr. Coats said he did not believe 
the delays in hammering ont merger 
terms would bode ill for the pros- 
pects of the merged company. 


BT to Raise Charge for Directory Assistance 


Bloomberg News 

LONDON — British Telecom- 
munications PLC said Friday it 


assistance services by as much as 40 
percent beginning Feb. 18 to cover 
the cost of investing in new tech- 
nology to improve it 

Britain’s do minan t phone com- 
pany said it would ruse charges 
for domestic directory inquiries 
service by 40 percent, to 35 pence 
a call, up from 25 peace. It said it 
will raise the charge for its in- 


ternational directory inquiries ser- 
vice by 33 percent to 80 pence 
from the current 60 pence. 

British Telecom's move is pan 
of a shift in the last few years, 
partly in response to regulatory 
and competitive demands, to 
charge the cost of providing ser- 
vices rather than subsidizing them 
with fees from other services. In 
September, for example, Oftei, the 
British regulator, said British 
Telecom was running its 
Chatgecard business at a loss and 


ordered the company to raise its 
prices. 

BT said it currently incurs a 
' ‘small loss' ’ by providing directory 
inquiries service. It said the in- 
creased investment will allow it to 
list numbers for mobile phones, 
faxes and pagers beginning in 2000. 

BT said the service will still be 
free from pay phones and for dis- 
abled and blind customers. It said 
customers will also be able to gain 
access to numbers at no cost via the 
Internet. 
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Very briefly: 

• EMI Group PLC has confirmed it is considering a joint 
venture bid to buy Waterstone’s book, chain from W.H. 
Smith Group PLC. EMI, one of the world's top five music 
companies, said it was having preliminary discussicns with 
Smith and potential partners, which it did not name. 

• Luxembourg's prime minister, Jean -Claude Juncker, said 
he was opposed to splitting the first term of the European Central 
Bank presidency between Wim Duisenberg of the Netherlands 
and Jean-Oaude Trichet of France. Mr. Juncker, who held the 
European Union presidency until Jan. I , has said he favors Mr 
Duisenberg. the candidate also favored by Germany. 

• PSA Peugeot-Citroen S A said it was negotiating to supply 
diesel engines to Toyota. Toyota does not produce diesel 
engines, which are popular ip Europe. 

• The European Commission is to open an investigation into 
Deutsche Telekom AG’s plan to charge customers for switch- 
ing to other telephone companies. A spokesman for Karel Van 
Miert, the competition commissioner, said, “This type of 
practice, in Germany or elsewhere, is not acceptable." 

• Bankers Trust said it hired David Barker of ABN-AMRO 
Hoare Govett as managing director of client services with 
responsibility for European financial institutions. 

• The former Volkswagen AG executive. Jose Ignacio 
Lopez de Arriortua, who was at the center of a fierce 
industrial espionage battle between VW and General Motors 
Corp., has suffered serious head injuries in a car crash. 

■ BankBoston Corp. is shutting its Paris and Frankfurt 
offices to centralize its European operations in London. 

• Siemens AG, Germany's largest electronics company, 
plans to ask shareholders for permission to raise up to 3.36 
billion Deutsche marks ($1.84 billion) for acquisitions. 

• Adam Opel AG, General Motors Corp.'s German* sub- 

sidiary, said it agreed in principle not to lay off wotkers at its 
German plants through 2002. Reuters. AFP. Bloomberg 
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ASIA/PACIFIC 


Fearful Companies Begin Hedging Hong Kong Dollar 


Bloomberg News 

HONG KONG _ Hong Kong 
companies are increasingly hedsrinl 
against the risk that the Hong Koni 
dollar the last in Asia tied to the 
U.S. dollar, may soon buckle like 
other currencies in the region. 

As Hong Kong was pufled deeper 
mto the region’s financial twSoh 
Friday, bankers said companies 
were trying to limit their exposure in 
the event of a sudden devaluation. 
Hong Kong's benchmark stock in- 
^. f *“ 10 its, ? west point since May 
10, 1 995 , and interest rates singed as 
pressure mounted on the Hone 
Kong dollar. s 

“We're more and more con- 
cerned,' ' said Hou Bojian, financial 
controller of Guangdong Invest- 
ment Ltd, whose businesses include 
property, hotels and brewing. The 
company is considering whether to 
hedge more and, so far, it has not 
decided what to do, he said. 

Guangdong Investment and other 
Hong Kong companies together 
owe billions of U.S. dollars to hanW 
and bondholders. If the Hong Kong 
dollar’s 14-year link to its American 


counterpart breaks, the cost of re- 
paying that debt will singe. 

The Hong Kong government has 
said repeatedly that it will keep the 
currency pegged at about 7.80 to the 
dollar. That Imk has helped insulate 
this former British colony from the 
currency swings ra iling other A dan 
economies. China, which resumed 
sovereignty last July, insists it will 
defend the peg with its own $140 
billion of currency reserves if 
needed. 

Yet the economic cost of keeping 
the peg — rising interest rates, de- 
clining property prices and stocks 
and slowing economic expansion — 
keeps growing. Some economists 
say the Hong Kong dollar would 
weaken as much as 20 percent if it 


were allowed to move freely. 

A rush to hedge against the Hong 
Kong dollar is driving up the cost of 
buying such insurance. Companies 
typically hedge Hong Kong dollar 
exposure by buying forward cur- 
rency contracts or cross-currency 
interest rate swaps. 

In a forward transaction, a com- 
pany buys a contract from a bank or 


Thai Curbs on Speculation 
Give Short-Term Comfort 


Carfdal by Oar Stiff Fnmi Duputc/ts 

BANGKOK — - The Bank of 
Thailand’s latest measures to curb 
currency speculation to support the 
baht will give tbe market a psy- 
chological lift, but success wiB 
hinge on enforcement, -analysts and 
dealers said Friday. 

The new steps were seen as a 
short-term solution producing pos- 
itive results only if longer-term 
solutions like sound macroeconom- 
ic policies and efforts to generate 
foreign-currency earnings were 
firmly in place, they said. 

“Speculation is partly to blame 
for the plunge of the baht," a senior 
foreign banker said. “Tough action 
on it would send a good message to 
the market.” 

But, he said, “there are debt ob- 
ligations to meet and bills to pay and 
the money isflowingout of die coun- 
try and this region. That’s the main 
reason why the baht tumbled.” 

The measures failed to immedi- 
ately buoy the bahL The dollar con- 
tinued to rise against the baht, climb- 
ing to 54.05 baht on Friday from 
52.65 baht ou Thursday. Since July, 
when Thailand allowed the currency 
to move freely, setting off a string of 


devaluations across Asia, the Thai 
currency has lost half its value. 

Under the new measures to curb 
baht speculation, penalties for for- 
eign-exchange trading violations will 
be raised ana each retail dollar-biry- 
ing transaction under $5,000 from 
commercial h anks will be checked. 

Surveys of foreign-exchange 
transactions fry commercial franks 
will also be conducted to keep spec- 
ulation in the.Thai unit under check, 
the central bank said. 

“The Bank of Thailand will look 
into every foreign-exchange trans- 
action to ensure that every transac- 
tion has an underlying justification 
and evidence to discourage commer- 
cial banks from doing deals without 
underlying business,” the bank said. 

Tbe centra] bank added that it 
would conduct random on-site in- 
spections by sending its officials to 
commercial banks. Any bank found 
to be hoarding or violating rules, will 
have its trading rights suspended. 

Central hank officials will be pos- 
ted in tbe trading rooms of com- 
mercial banks, and more documen- 
tation will be required for many 
foreign-exchange transactions. 

The move is tbe latest in a series 


broker that allows the company to 
sell Hong Kong dollars and receive 
U.S. dollars at a fixed price on a later 
date, thns removing the risk that the 
Hong Kong dollar will depreciate. 

Six months ago, the cost of a 12- 
month for- 


Hong Kong vows to continue 
the link to the U.S. dollar* 


ward con- 
tract was 
nearly zero; 
the per- 
ceived sta- 

btiity of the Hong Kong dollar peg 
meant 12-month forward rates were 
almost identical to the spot, or daily, 
exchange rale. 

Today, the 12-month forward rate 
is about 8.40, or more than 8 percent 
above the spot rate. That means a 
Hong Kong company wanting to 
hedge 100 million Hong Kong dol- 
lars into U.S. dollars would pay 
more than 8 million dollars to do 
so. 

Banks also devise more complex 
transactions to deal with different 
kinds of currency exposure. 

“Over the last couple weeks 
we’ve seen quite a lot more of these 
structures,” said Keith Pogson, a se- 


nior manager in tbe international cap- 
ital markets group at the accounting 
firm Ernst St Young. Banks increas- 
ingly have been trying to sell such 
transactions to clients, who in turn 
show them to the accountants for 
appraisal. 

“People 
are looking 
at them 
pretty seri- 

ously,” Mr. 

Pogson said. Exporters and import- 
ers, in particular, are stepping up 
their efforts to hedge. 

As currencies plunge across (he 
region — the Indonesian rupiah is 
down 36 percent this year alone — 
Hong Kong must bear the economic 
cost of rising rates or bow to market 
pressure and sever the peg. Ordinary 
people are already feeling the pain 
in this regional hub for finance and 
trade. Home prices fell 20 percent 
since October and are still declin- 
ing. 

Adding to that pain, Hong Kong 
banks were forced to raise their 
prime lending rate Friday to 10.25 
percent, the highest since June 1991. 


because of the surge in their own 
borrowing costs. Rates are rising 
because investors are demanding 
higher and higher returns to hold 
Hong Kong dollars. 

“The environment is very tough 
and a higher rate is the cost we have 
to pay.” said Andrew Fung, treas- 
urer at Commonwealth Bank of 
Australia in Hong Kong. “Given the 
regional crisis, it’s likely we’re go- 
ing to live in double-digits.” 

Given the turmoil sweeping the 
region, companies that earn money 
in Hong Kong dollars alone are 
probably trying to limit their ex- 
posure, said William Fling, man- 
aging director at U & Fung & Co. 
“If they think there’s any chance of 
a Hong Kong dollar devaluation, 
they've been doing some hedging,” 
he said. 

Schroder Securities (Asia) Ltd. 
has issued a report to its clients 
warning that pressure on the Hong 
Kong dollar may grow’. The firm 
said it expects the peg to hold “for 
the foreseeable future",” though “at 
the cost to Hong Kong of high in- 
terest rates.” 
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Volvo Truck Sets 
Chinese Venture 

Bloomberg News 

STOCKHOLM — Volvo 
Truck Corp., the truck division 
of the Swedish carmaker Volvo- 
AB, said Friday that it would 
establish a joint venture with 
China National Heavy Truck 
Carp. to make and distribute 
20,000 trucks annually. 

The Chinese State Council, 
or cabinet, has approved the 
project, Volvo said. 

* ‘It’s a 50-50 venture with an 
explicit management responsi- 
bility for Volvo,” said Stefan 
Loren tzson, a spokesman for 
Volvo Trucks. 

The joint venture, which will 
have its headquarters in Jinan, 
in Shangdong Province, is ex- 
pected to start production at the 
end of 1999, Mr. Loren tzson 
said. 


As Crisis Deepens, Seoul Shop 
Moves to Lower-End Goods 
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Very briefly: 


of attempts to keep Thais from 
hoarding dollars as the baht tumbles. 
Many companies are rushing to buy 
dollars so they can repay debts in 
other currencies. Finance Minister 
Tallin N immanaha eminda said re- 
cently that some hanks and compa- 
nies had bought dollars from the 
central bank to speculate against the 
baht (Reusers. Bloomberg) 


Bloomberg News 

SEOUL — Shinsegae, South 
Korea's oldest department store, 
said Friday it would replace racks of 
expensive Brooks Brothers and 
Zegna suits with cheaper, domestic 
alternatives to cope with the eco- 
nomic downturn. 

“We’ll try to lower costs and 
increase productivity to keep up 
with declining sales,” said Byiin Jiu 
Soo, a spokesman for Shinsegae De- 
partment Store Co., which was 
founded in 1963. 

In a country where a job for life 
was considered the norm until the 
past year, rising unemployment and 
a record number of bankruptcies are 
forcing retailers such as Shinsegae 
to take dramatic steps to survive. 

Its $2,000 Zegna suits were re- 
placed with Beanpole brand casual 
wear that is produced domestically 
and sells for less than $100. 

Shinsegae also will eliminate part- 
time positions and will no longer hire 
student employees, Mr. Soo said. 
Those workers account for as much 
as 20 percent of the company’s 
3,000-employee staff. At tbe same 
time, Shinsegae will cut inventory, 
seeking to pare the financing costs 
for merchandise waiting to be sold. 


Shinsegae has also slashed prices, 
as much as 40 percent for some 
merchandise. 

Still, with retail sales at the com- 
pany’s six department stores down 
20 percent last year and tbe economy 
likely to contract this year, Shin- 
segae is facing bleak prospects. 

“Retail in Korea used to be a 
sellers' market.” said Greta Pak, a 
retail-industry analyst for ING Bar- 
ings in SeouL “Now it’s more and 
more of a buyers’ market.” She 
predicted thar the industry's volume 
could shrink by one-third when the 
currency and inflation rates were 
taken into account. 

The downturn will also throttle 
long-term growth, as borrowing 
costs soar. While Shinsegae plans to 
open one new full-service depart- 
ment store in 1998. it shelved plans 
for four more outlets until at least 
after 2000. 

Shinsegae is not alone in trying to 
lure in customers by offering cheap- 
er wares. Another high-end depart- 
ment chain, Midopa Co., has al- 
located more space in its stores for 
low-profit-margin items, such as 
food and electronics. It is scaling 
back expensive items, such as cloth- 
ing and jewelry. 


• The International Monetary Fund will begin talks with 
Vietnam next week about providing fresh assistance to the 
cash-strapped country, even though the Fund quietly cut the 
flow of money to Vietnam two months ago when rhe gov- 
ernment failed to implement promised reforms. 

• Daiei Inc. will close five unprofitable stores in a major 
policy change for Japan’s largest chain-store operator, which 
had refused lo shui such outlets. 

• Samsung Electronics Co. said it wanted to sell its 38- 
percent slake in Samsung Electron icu Portugal Lda~ a joint 
venture with Texas Instruments Inc. in Portugal, as part of its 
move to cut costs. 

• Cambodia has lowered its international long-distance tele- 
phone rates by 18 percent, the Ministry ol‘ Posts and Tele- 
communications said. 

• Moody's Investors Service Inc. has downgraded the long- 
term debt ratings of Mitsubishi Motors Corp.. from “A3” to 
"Baa2,” citing the company's “deteriorating earnings and 
weakening debt protection measurements.” 

• Thailand's rice exports last year were 5.31 million metric 
tons, about the same as the previous year in volume, but worth 
29 percent more in value, as the price in baht was bolstered by 
a currency devaluation in July, the Commerce Ministry said. 

• India, drawing a lesson from the crisis affecting other Asian 
economies, will move carefully on the road to make the rupee 
convertible on the capital account, but sees no harm in freeing 
the currency, said Finance Minister P. Chidambaram. 

• Credit Lyonnais Securities Asia Ltd. will cut salaries by 
10 percent to 20 percent as Asia’s economic crisis has forced 
stock brokerages in the region to tighten their belts. 

• Canon Inc. has acquired a controlling 51 percent stake in 
Tokyo Dens hi Sekei KK, a Tokyo-based company that 
specializes in printer-related technologies. 

• United Engineers Malaysia Bbd. is expected to announce 
that it may sell a 32.6-percent stake in its parent company. 
Renong Bhd„ to a third party, a person involved in the plan 

said. Bloomberg. AFF, Reuters 
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21.00 

World News 

30 minutes of updated 
globalnews coverage 
including financial 
headlines, sports, weather 
and feature highlights. 


21.30 

pinnacle Europe 


Every Sunday, we meet 
Europe's top business 
leaders to find out what 
drives them, how they run 
their professional and 
personal lives and their 
secrets for success. 


Andersen 

Consulting 


22.00 

World News 
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U.S. Regulators May Demand Riskier Classification of Loans to Korea 


5 biggest such as Citicorp, J. P. Morgan & Co. and how any restnjcmnng would be bandied, said one E^rerprise Institute --nnnmiiw 

Bankers Trust New York Corp. All three de- senior federal bankSficiaL . l crises, said it wouid be ,D ^ t ^ Makin and other 

— Although the Clinton ad- dined to comment this week on the question of In particular, Ms. Phillips of the Fed said that if for re 8 uJ ^” « anvihins but that years of mismanagement o 

wPfoustration has been quietly urging U.S. banks the classification of their Korean loans. interest rates on the restructured loans were to restructured South Korean loans y g k ave ^ South Korea with . nna Kj c m 


The banks include some of the nation's 


“We have not given them any guidance' ’ on John MaJrin, an South' Korean banks unahle to repay liwir foreign 

caiHnnr Enremrise Institute who has studied past atm i 


nua occn quietly urging U.S. banks the Classification OT tneir Korean loans. interest raies on me restruemrea ioaua wcic 

wo extend their loans to South Korea, bank reg- As part of the plan now under consideration, increase dramatically, that would constitute an 
yuatois said this week that the banks may have to these and other foreign banks would swap some unambiguous signal from the marketplace that 


noted ft* TW*~ £ 


IJpanks to reassess the risks and take the appropriate tinued to hold. The banks would also agree to the loans would not necessarily guarantee that the helped- to cripple the Ja r Zl nAWS H m widespread 
j^serves, said SusanPhillips, the FedtsafReserve extend the terms of the loans in exchange for loans should be treated as low-risk, but would Makin fears that MeMKmfbr until invest 
^Boaxd governor in charge of bank supervision. higher interest rates. have to be evaluated in the context of the coun- do the same thing here out of wstem 


arsiarwarjwss 


The issue of bow to classify their Asian loans is How bank regulators would classify those re- try’s overall ability to meet its foreign debts as the restoring faith in the glo bal bMiku ig^ y ^ i ^ ^One complicating factor in this case is lh 

"S particularly sensitive one for U.S. banks as they structured loans is still unclear. All such dis- crisis in Asia continues to unfold. To a degree, the "*? j:- it « banks were to write off any portion of their 

- 1 * y 10 hammer out a plan with the Seoul gov- cussions between the regulators and bankers are “If those economic conditions erode, we classify the Korean loans .w^^rrob- South Korean loans, they would put 

^nunent for restructuring S15 billion to $20 bil- conducted secretly, and published regulations would encourage the banks to reassess on an pnte about the extent of south K. P ro Japanese frqnks — which have much 

bon in outstanding loans to South Korea, mostof give both the banks and government officials wide ongoing basis,” Ms. Phillips said. lems. nffiriaU helieve emosure in Korea — to do the same. And oe- 

*ttn io Korean banks. discretion in categorizing the riskiness of loans. U.S. banks are supervised both by die Fed, Mr. Rubin and other Trrasinyomcra^tte rapos ^ ban j cs ^ already in such a prt- 

If the U.S. banks are required to reclassify their But contrary to some recent press reports, top which is the lead regulator of state-chartered that the South Korean J carious situation, that could worsen the financial 

South Korean loans as riskier, then they may regulators said this week that they bad given no banks, and the Office of the Comptroller of the . sound and feat what it : atff ^ h omhleins in a far larger economy, one wrth far 

have to take additional charges that could affect blanket assurances that the banks would be able Currency, which oversees nationally chartered temporary shortage : of foreign capital Causw y pro ^ ^ ten relaiic>oshipS with the U.S. 


•heir quarterly profit and. the price of their to continue to classify their 
stock. loans as relatively riskless. 


meat on the South Korean loan situation. 


foreign investors and lenders to pull their money economy. 


Suharto Faces 
Rising Calls to 
Resign Amid 
Signs of Panic 


By Keith B. Richburg 

Washington Post Service 


HONG KONG — The political and 
economic uncertainty in Indonesia 
brought more panic-buying Friday in 
-Jakarta's stores, and new calls for Pres- 
ident Suharto to resign. 

Jakarta, the Indonesian capital, was 
reported calm despite early runs on 
stores by thousands of jittery residents 
■ trying to stock up on rice, milk and 
cooking oil. 

Indonesian television on Friday 
showed footage of warehouses stocked 
with rice and supplies in an effort to 
stave off panic ami stem the crisis-buy- 
ing, bat the effort did not appear to have 
worked, with people lining up even be- 
fore the stores opened in the morning. 

. Meanwhile, the country’s powerful 
armed forces were placed on a low-level 
state of alert to deal with any possible 
civil unrest 

Residents said they saw increased 
military patrols on die capital’s streets 
Friday, out few other signs of tire 
heightened state of readiness. 

The mood on the streets was reported 
- to be less panicked than Thursday, when 
the currency , the rupiah, took a dramatic 
plunge to 10,000 to the dollar, prompt- 
..ing a spate of rumors about Mr. 


.ing a spate of rumors about Mr. 
Suharto's health and a possible army 
coup. On Friday, the currency rebouned 
to a close of 8,150, reflecting what ana- 
lysts said was a brief spell of short-term 


’"■relief that the IMF was still willing to 
r. negotiate with Indonesia to rescue a $43 


p< negotiate wttn Indonesia to rescue a 
' oiffiem bailout package that is in 'danger 
rof falling apart. 

. Even as the crisis atmosphere in 
'■Jakarta abated somewhat, the country 
_ remains in the grips of political un- 
” certainty, with renewed questions about 


the health and vigor of the 76-year-old 
president, and bold new public demands 


president, and bold new public demands 
for him to step aside. 

The English-language Jakarta Post 
on Friday ran an unusual front-page 
article quoting a former cabinet minister 
and a political scientist both railing for a 
change in leadership, with the latter 
, -mincing no words in calling on Mr. 
> 'Suharto to resign. 

; “We need a president who is in good 
. health,' ’ said the political scientist, Arbi 
| Sank. “Because we are facing a serious 
i economic problem, the new president 
* must have a good reputation and cred- 
\ ibility, be well -experienced, m the gov- 
ernment system, be widely supported by 
the people and capable of mending the 
..country* s political and economic sys- 
tems.” 

* The quotes in the widely influential 
-paper Friday follow similar calls for the 
president to step down from retired gen- 
^■crals, politicians and a Muslim cleric. 

Such open dissent is highly unusual in 
\ what has long been an authoritarian, 
I- tightly controlled society, and is being 
% taken by analysts as yet another sign that 
*• after more than 30 years in power — and 
•facing the prospect of another five-year- 
f-term beginning in March — Mr. 
Suharto's once unquestioned grip on 


* power may finally be unraveling. 

*- Mr. Suharto has not said whether be 


b would seek a new term, but until now 

* had been widely expected to do so. One 
“ problem, say longtime Indonesia watch- 
jers. is that over 30 years in power, Mr. 

S uhar to has never groomed a successor, 
’.and if he does abruptly quit, the most 
-likely scenario would be a direct mil- 
’ itary takeover. 

,• Under the Indonesian Constitution, 
'•.the vice president would take over if Mr. 
-Suharto were to die or resign before the 
r end of his term. But the current vice 
! president, Try Sutrisno. is not con- 
’’sidered a forceful leader. 

‘ The commander of the armed forces, 
i Feisal Taajung, has pledged support for 
‘ the government and vowed to deal with 

* any unrest in the lead-up to the National 

* Assembly vote in March that will re- 
-appoint Mr. Suharto. But Jakarta has 

* been rife with speculation that the price 
’ for the army’s support is the right to 

* place a top army man as Mr. Suharto's 
•vice president and presumed suc- 


»vice president and presumed suc- 
fccessor. 

• The worst-case scenario, say ana- 

* lysts, would be for the president to be- 

• come ill or incapacitated while in office, 

* meaning that only his close family 
» members — most with their own busi- 
*• .joss interests surviving on government 
£ largesse — would have access to him. 
"The family members would then have 
‘the freedom to act according to sup- 
► posed edicts or directions from the pres- 

, ‘ident. 



TALKS: Who Is Regulating the World? 


Continued from Page .9 


another country that they represent a 
barrier to imports, according to trade 
experts. There are few legal precedents. 

More and more standards are likely to 
be set in such global forums. 

Tbe same week as the Geneva meet- 
ing, 70 corporate leaders from die 
United States and Europe gathered at 
foe Excelsior Hotel in Rome. They draf- 
ted plans for streamlined government 


A .shopper in a Jakarta supermarket standing before empty shelves Friday, as pan ic-buying swept the capital. 


ASIA: Clinton and IMF Bring Relief to Jakarta, but Dow Plunges 


Continued from Page 1 


officials to ensure adequate supplies of 
rice and other staples. The military said 
the situation was under control and 
warned that it would take “repressive” 
measures against anyone attempting to 
create disturbances. 

Analysts said that a strengthening of 
confidence in foe battered Indonesian 
currency and economy depended on tbe 
Suharto government convincing sepa- 
rate teams of senior U.S. and IMF of- 
ficials, who will arrive in Indonesia 
early next week, that Jakarta is prepared 
to take tougher economic measures than 
those outlined Tuesday in foe country's 
annual budget for 1998-99. 

Provided those talks reach a satis- 
factory conclusion, some economists 
and bankers said they expected U.S. 
monetary authorities and foe IMF to 
help convince American. European and 
Japanese banks to roll over billions of 
dollars in short-term debt owed by In- 
donesian companies. 

The companies cannot repay the 
money because, even after Friday’s par- 
tial rebound in Asia, the rupiah was still 
worth about 65 percent less against the 
dollar than when the East Asian cur- 
rency collapse began in July. 

Analysts said that Thailand was also 
likely to get a similar debt-management 
deal to the one proposed for Indonesia, 
which would convert short-term private 
sector debt into long-term loans to give 
foe region’s most troubled economies a 
better chance to recover. 

The United States and foe IMF re- 
cently brokered foe first stage of such an 
agreement for heavily indebted South 
Korea after telling foreign banks that 
new loans from international financial 
institutions and governments to fore- 
stall a default would not be forthcoming 
unless they agreed to foe rollover. 

. Ajay Kapur, regional strategist in foe 
Hong Kong office of UBS Securities Pte 
Ltd., a unit of the Union Bank of 
Switzerland financial services group, 
said that foe implication of foe high- 
level U.S. and IMF intervention in the 
Southeast Asian financial crisis on Fri- 
day was that “Indonesia and Thailand 
both need a Korea-type solution.” 

The rescue loans totaling nearly $130 
billion arranged for Indonesia, Thailand 
and South Korea by the IMF since Au- 
gust can be used to buttress depleted 
foreign exchange reserves, but not to 
bail out the private sector, which is 


debt for another country,” a European 
banker told Agence France-Presse, re- 
ferring to a possible Indonesian default. 
“So. you can imagine what will happen 
to South Korea and Thailand.” 

State Secretary Murdiono of Indone- 
sia said that during foe telephone con- 
versation with Mr. Clinton, Mr. Suharto 
had given an assurance that he was 
“determined to implement seriously 
our program, which has been supported 
by the IMF.” 

This was seen as a significant shift by 
Mr. Suharto after he presented an ex- 
pansionary budget on Tuesday that 
railed to conform with a number of foe 
key reform and austerity measures re- 


quired by foe IMF as a condition of the 
$40 billion loan package to Indonesia. 


$40 billion loan package to Indonesia. 

The measures included deep cuts in 
government spending, tight monetary 
policy and a systematic cleanup of the 
Indonesian banking sector. - - 
In an apparent gesture of sincerity, 
die Indonesian military said on Friday 
that to save foe government money, it 


g laumed to delay foe purchase of 12 
ussian Su-30K fighters, estimated to 


Russian Su-30K fighters, estimated to 
be worth more than $400 million. . 

Jakarta decided to buy the Russian 
planes in August after it canceled a deal 
to buy nine U.S. F-16 jets following 
criticism in foe U.S. Congress of In- 
donesia's human rights record. 

In Washington, a senior administration 
official, who asked not to be identified, 
said that Mr. Clinton had spoken to Mr. 


Suharto for 20 minutes and “underscored 
the importance of Indonesia within the 
region and to foe United States,” while 
also making it “quite clear that foe IMF 
progr am needs to be followed.” 

Michael McCuny, foe White House 
spokesman, said Mr. Clinton was send- 
ing Deputy Treasury Secretary 
Lawrence Summers to Indonesia, Thai- 
land and other Asian countries to spell 
out the administration’s position on foe 
region's economic crisis and seek the 
views of Asian leaders. The goal of foe 
trip was to negotiate a “strengthening 
and acceleration” of Indonesia's $43 
billion international bailout. 

Mr. Summers said that it would be 
“crucial for Indonesia to cany through 
on policy commitments that it has made 
in foe context of foe IMF program, par- 
ticularly with regard to'measures to re- 
form and clean up foe financial system, 
to adjust monetary policy and to control 
public infrastructure spending.” 

Critics have charged that Mr. Suharto 
does not want to implement some of the 
most painful IMF reforms because they 
could cause social and political unrest 
ahead of presidential elections in March 
and hurt tbe extensive business interests 
of his relatives and friends. 

Mr. Suharto, 76, has not said whether 
he will run for a seventh five-year term, 
but be is widely expected to do so de- 
spite bis age, doubts about his health, 
and increasing calls from critics for him 
to make way for a younger successor. 


live is not broad enough to respect 
foe real issues of safety and health, ’ ’■Mr. 
Martinez said in a recent interview in 
Rome. “The dialogue so far has been 
very much one- way. * ’ 

Mr. Martinez, 42, took office in 1994 
with an unusual background for a reg- 
ulator. Before he joined foe National 
Highway Traffic Safety Administration, 
he was an emergency-care physician who 
attended to foe victims of motor vehicle 
accidents, the leading cause of death for 
Americans undo: foe age of 44. 

From foe outset. Mr. Martinez bad 
concerns about a lack of openness. In 
April 1996, be attended an industry con- 
ference in Washington where auto ex- 
ecutives asked governments in Europe 
and foe United Stales to follow foeir 
detailed road map to common inter- 
national regulations. 

That conference was not open to the 
public, either. Mr. Martinez, who was 
invited to attend, told foe group he was 
sympathetic to foeir goals, provided 
there was no degradation of safety and 
more public involvement 

Over foe next few months National 


CRISIS: G-7 Fears Default by Indonesia 


Continued from Page 1 


expected to arrive early next week. 

Mr. Summers is to leave Washington 
on Saturday, and is expected to rein- 
force foe message already delivered by 
President Bill Clinton, who telephoned 
Mr. Suharto on Thursday to express 
U.S. willingness to expand its financial 
assistance to Indonesia provided foe 
government there took immediate ac- 
tion. 

Top U.S. and European financial of- 
ficials, along with IMF and World Bank 
executives, have been holding round- 
the-clock consultations over foe past 48 
hours. 

They are in agreement that if foe 
Indonesian crisis is to be resolved, Mri 


elections scheduled for March. 

Tbe lack of a clear policy statement 
by Mr. Suharto thus far was described 
by officials as a political problem with 
finan cial ramifi catio ns . 

Aside from foe debt problem, the 
other major concern shared by Wash- 
ington, the IMF and its European allies 
was the degree of depreciation of the 
rupiah, and the spillover effect this was 


officials and auto executives listened to 
consumer and safety advocates. The 
agency held a public hearing, but by 
then an agreement for Geneva was 
already drafted. 

Safety advocates, used to playing a 
significant role in federal rule-making, 
complained of being left out of foe early 
planning. 


“Only when the train was well down 
the track were the groups brought into 


having on its neighbors in Asia. 
“The Indonesian problem car 


Suharto must accept the need to put the 
IMF’s program into effect, while also 


responsible for most of the foreign debts providing a clear si 
of foe three countries. chosen a designated s 

n it?' n a j ..k.. : j- 'n.: _ m t. - 


The IMF’s first deputy managing di- 
rector, Stanley Fischer, who is due in 
Jakarta on Sunday ahead of foe fund's 
managing director, Michel Camdessus, 
on Wednesday, said that he now con- 
sidered Indonesia's economy “more 
worrisome” than South Korea's. 

According to official figures. Indone- 
sia’s debt amounts to $133 billion. 
About 65 percent is owed by the private 
sector and most is due to be repaid this 
year. 

The precipitous fall in foe value of the 
rupiah in recent days sparked concerns 
in the United States and elsewhere about 
an Indonesian debt default that could 
spread to Thailand, hurt the fragile Jap- 
anese banking system and unravel the 
just-concluded agreement by interna- 
tional bankers to rollover the most im- 
mediate of South Korea’s short-term 
debts for 90 days. 

“If your credit is squeezed on one 
side, you are not going to roll over the 


signal that he has 
[ successor. 


This could be achieved, the officials 
say, if Mr. Suharto were to name a vice- 
presidential running mate before foe 


“The Indonesian problem cannot be 
solved unilaterally either by an en- 
hanced international rescue package or 
by credit arrangements by international 
banks,” said Mr. MaHoch-Brown, foe 
World Bank official. “We need a third 
party to the efforts and that is a demon- 
strated commitment to reform by foe 
government.” 

“The other two legs — an official 
bailout or any arrangement foe com- 
mercial banks may enter into — will not 
be enough unless foe markets see a 
credible reform commitment,” he ad- 
ded. 


foe process, after there had been closed- 
door discussions between governments 
and automakers and the momentum to- 
ward an international agreement was 
clearly established,” said Mr. Snyder, a 
safety advocate who works with a group 
of American insurers. By contrast, con- 
sumer groups and ordinary Americans 
weigh in loudly on a variety of safety 
issues in foe United States, both at pub- 
lic hearings and through the public com- 
ment periods that are mandated before 
any new regulation is approved. 

Mr. Snyder cites the recent dispute 
over air bag safety for children as a vivid 
example of foe critical role advocacy 
groups play in shaping regulations. 

In response, the carmakers say that 


P EREGRINE: Zurich Backs Away From Bid for Stake in Bank 

Continued from Page 9 fixed-income department at Lehman Hundreds of Indonesian and oft 


fined the company for conducting on- 
authorized business in Vie tnam without 
a permit In addition. Peregrine’s man- 
aging director for Vietnam, Nguyen 
Trung True, was arrested in Hanoi last 
March on tax-evasion charges. 

While it made money, its detractors 
grumbled that rather than becoming a 
truly pan-Asian investment bank. Per- 
egrine prospered by being handed foe 
bulk of foe juicy underwriting business 
of the Hong Kong billionaire Li Ka- 
shing, a key backer of Peregrine's co- 
founder, Philip Tose. 

In early 1994, the firm hired away the 


fixed-income department at Lehman 
Brothers in Hong Kong, promising to 
help create a local bond market, a move 
Andrea Lee, foe head of Peregrine’s 
fixed-income unit, called “Business for 
Asia to finance Asia.” In little more than 
two years, foe bond-sales unit’s staff of 
fewer than 20 grew to more than 200. 

Flashy cars and giant payrolls aside, 
foe fixed-income business proved 
costly this year, because Peregrine spe- 
cialized In local-currency bonds. As 
currencies such as foe Indonesian rupiah 
have lost more than half their value in 
foe last year, the value of bonds de- 
nominated in rupiah and sitting in Per- 
egrine's inventory plunged. 


Hundreds of Indonesian and other 
Asian companies have borrowed dollars 
but have revenue in local currency. 

Eagerfor financial support. Peregrine 
announced late last year that Zurich 
would take a 24.1 percent stake in the 
company, but would still get a veto over 
major board decisions. 

Thai deal began to unravel this week, 
after it emerged that Peregrine was 
owed as much as $270" million by 
Steady Safe, a small taxi and bus com- 
pany in Indonesia with links to a com- 
pany controlled by the eldest daughter 
of President Suharto. That debt alone 
amounted to almost one-third of Per- 
egrine’s total shareholder funds. 


promotion of trade by governments can 
improve, not lower, safety standards. 
“International trade is significant to foe 
nation, it can advance safety by creating 
more opportunities” for countries to 
create a “best practice.” said Vann 
Wilber of foe American Automobile 
Manufacturers Association. 

It is not easy to combine European 
and U.S. standards: Europe has higher 
standards in some areas and lower m 
others. American carmakers certify their- 


chemicals and agribusiness, and acted at 
foe behest of their respective govern- 
ments. The group, the Trans-Atlantic 
Easiness Dialogue, was conceived in 
December 1994 by Commerce Secre- 
tary Ron Brown. In November 1995, six 
months before his death in a plane crash, 
Mr. Brown attended the group’s first 
in Spain. 

“We should put tbe business 'horse’ 
before the government ‘cart.’ ” he. told 
foe group. The business leaders recom- 
mended that their governments create 
common regulations, a plan adopted by 
Mr.' Clinton and European leaders at foe 
end of 1995. The industrialists also 
called for common auto safety regu- 
lations through a United Nations com- 
mittee — the same committee that met 
last November in Geneva. 

But foe emphasis on business first 
bothers negotiators like Ricardo Mar- 
tinez, the U.S. auto safety czar, who was 
at both the Geneva and Rome meetings. 
Mr. Martinez, the head of the National 
Highway Traffic Safety Administration 
in Washington, thinks global regulation 
can be helpful to both industry and 
consumers. But he is concerned that the 
Trans-Atlantic Business Dialogue and. 
U.S. automakers put too much emphasis 
on knocking down trade barriers rather 
than raising safety standards. 

“I have great concerns that foe per- 


form that job in Europe. European reg- 
ulators say foe United States is asking 
for too much control over foe process. 

They complain that Washington, 
while pu shing for more openness, is 
leading a charge to intimately involve 
Detroit in foe process. French officials 
“don’t accept that businessmen can sit 
down and set policy,” a regulator said, ; 

Mr. Martinez flew to Geneva last-. 
November carrying Washington's; 
“draft agreement concerning die estabs 
Listing of global technical regulation^ 
for vehicles, engines and components,” 
which called for foe achievement of* 


“high levels of safety” as well as the 
reduction of “technical barriers to in- 


ternational trade.” It had been revised to 
address some, but not all, of the con-:, 
cerns of safety advocates. - - 

For some, its twin goals of safety and. 
trade can conflict Mr. Snyder, foe in- 
surance lawyer, criticized the agree- 
ment for not calling for the “highest 
attain able levels of safety,” a point Mr. 
Martinez called “constructive. ” 

Bur Ms. Stem, who serves as a mem- 
ber of Mr. Clinton's Advisory Com- 
mittee on Trade Policy and Negoti- 
ations, sees no inherent conflict 

Indeed, she questioned the role 
played by consumer advocates in foe 
United States. In congressional testi- 
mony last September, she cited various 
“obstacles” to regulatory reform, in-, 
eluding ‘ ‘strong grass-roots citizens or- 
ganizations and their congressional 
champions,” who achieved legislation 
that “give ample time for comment 
input and representation by any inter- 
ested party but also have the effect of 
retarding or evea blocking regulatory 
change.” 

By moving some rule-making to an 
international setting. Ms. Stem added, 
corporations on both sides of foe At- 
lantic “have become a chorus to foeir 
individual govemments. so foe govern- 
ments can’t run and hide and use many 
of tbe excuses governments typically 
resort to.” 

In fact, business is not just the chorus,, 
but often plays a starring role, fa 
December 1996, as Mr. Clinton 
European Union leaders announced a 
deal to begin recognizing each other's; 
regulatory systems in several product: 
areas, he thanked “foe Trans- Atlantic: 
Business Dialogue for foeir leadership 
in achieving these agreements.” 

Then, Mr. Clinton responded to a 
question about tbe agreement by tur ning 
to Dana Mead, chairman of Tenneco 
Inc. and the co-chairman of the Trans- 
Atlantic Business Dialogue. It was Mf: 
Mead, not foe president, who answered 
foe question. 


Malaysia Official 
Invites IMF Chief 
To Visit for Talks 


Bloomberg Ne*-s 

KUALA LUMPUR ■ — Finance 
Minister Anwar Ibrahim said Fri- 
day that he had asked Michel Cam- 
dessus managing director of the 
fatematicmal Monetary Fund, to 
visit Malaysia next week for talks 
Mr. Anwar said Malaysia was 
not jmtuog Thailand, Sou* Korea 
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j ° re “ p ,t5 financial 
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AS caNHtts mr Waslari 

ad i&mn Mfei WerhWdf Pbcewo. 
Ucdoa aad Me Odlct*. 

1X1 +3} (0}l 47IK4I3S 
Rn <33(0)1 4705 414} 

14, Aaecaedr vaars, 
7S0t7M 

Wfy Mm l H rfECBWSwfc* 



Domestic Positions Available 


tXHesnc STAfWiipest QtTB ffipe- 
rtencod Couptas. BUta/House Managers, 
tanmes, diets. Housekeepers, 8 P-A's- 
al scnpAously vetted. HUTCHINSON* 
Enf&jfimt Agency 44 (0)171 581 0010 


QUAURB) BtGUSH SPEAKING Wfer 
304) yrs okL requesed tar hMne Job 
hi Para, perfec! presentation, veritable 
ttimnns needed. Send CV + photo: 
Bn 504, HT. F82521 Nofly Cedat 


Domestic Positions Wanted 


ASIAN COUPLE is tookfeig tar a tase- 
keepfog job, aqwrieoce o Freraii and 
Enflfc h cooking. Tet <33(0)143806281 


SEROUS ABffiNTMAN COIB’LE, non 
soaker, raM during Bcence, cooMxdar. 
Mghest raterencas, seeks enqAwmenl 
Eroasw, etc-. Avabbte kumMety. 
Tet PAWS +33 fO)t 47 20 17 OB ff +33 
($1 49 52 03 53 (10 AM to 6 PU) 


Imperial Nannie^ 


nmsH nanmes Goranosscs 
BART NURSES 

IVnoaaAy wflrd. MgUy oqxricacnl and 


AVAILABLE MOW 

Sew- 

Tat: +44 171 589 6132 
Roc +44 171 589 0092 

ftBlMpiW raWDOH SW7 tUi VtSttjj 


© 


Monroe NanniesI 

INDBMIBMKnillLTRH1IE1Bn8BT 

m—wm— BT MUMBI 
GOVHWESSEBWaiHBn HHPS 
Afl Naflare Uyanriand httw are 
otUutolinq mdrenlwe promto 
erenpnMsnnil A caring xmica 
TB: {44 171} 408 Q9U FAX: (44 171) 629 4165 
34 BH00K5IHST, MATFAELffleCN. VI | 






| A TOUCH 
I OF PARISIAN CLASS 
NATHALIE BUCLET 
Votre "chasseur de eccur" 
arranges quality encounters. 
Ancnih'e, personal service. 

NI AGENCE - NI CLUB 
Paris; +35(0) 1 42 97 45 « 
Fax: +33(0)142974979 




Friendships 


EXOTIC, ATTRACTIVE, Artartuous. 
kuBgen. oeawe wman seeks raiark- 
abta, rtane a wa t man teh satng sense 

oi h*. Be generous d heart ansessU 
kifoeMrtd. ecu In spkt good cerora- 
nkator. comrtted to Snesa. flUBte 
ol bawl nusic, art. ScpMicled. 
playful tower young. Over 38 l have- 
txfiiness. toe Hi Seama baly pan tune 
Fat 206-441^30057 or bve 
message Tet 206S2M6M USA. 


BEAUHFU. BRUNETTE, 37, American 
5TT green eyes, Mv figiie. atogam 
I An, speSn oatoa Dnraced. heig xi 


no cMdren (yon wetaxne) 
Eiyoys: go! sawng, roar raeng. pare 
to nm. a superb cbel 6 hostess 
Seeks Wgfty sucoessfid. smeere gardde- 
man (42-65). wfo tagh moral rates. 
Looks & hagn not important Rekxawn 
possUe Itomage mndM orty Nopto- 
bovs. phase to Bo* SiB. IHT. 
92521 NoEyCedst Fianoe 


VERY PRETTY, MKH7LE EASTERN, 
brigta, tiStssy. professional young lady 
■odd like to meet smart, wemanona, 
•ery weaBDy. handsome, tunny, sweet 
man tor senra reiabonshp Rapty Bex 
333. I H T. B50 TTura Are . tCffl Root 
New Yah. NY 10022 USA. 


ROMAN LADY, good Engfsh. it her S- 
bes. wants to meet classy people tar 
arofls and «oy comersatwi Lets be- 
come reaBy European tndependen. em- 
ployed. bee to travel let 00 39 368 
3287239 


SMART LADY. 53. atomled mtfngual. 
seeks malty genfleman, 83€5. ndower. 
up aecuineudiaHman mil. serious. 
genmu5.non-5portyii Caracas. Curacao. 
Soufo Africa Tet <33 (0)4 33 06 51 16 


ASIAN LADIES seek irornaoe Deals 
ICE BREAKERS, 545 Ordaffl mi. 1003 
Fai East Slwbpmq Dr. Smoapore 
238882 TeL 65-732 97*5, Far. 65-235 
3760, Wp;,www gsasnsgcefireakers 


SUCCESSFUL C0SH0P0UTAN EURO- 
PEAN, 44. dwxced, wshes to sad new 
Re. seeks honest, tamriy-onented non 
smoking gil. 18-30. any on® VMe wth 
phobr PCS 169, 17480. ROSES. SPAN 


SUCCESSFUL EUROPEAN, 46, bee. In- 
vtes 16-30 year oU girl to travri In ftb- 
noy - Uaro to USA Wl only pay o- 
pensas. Wnte'wrih photo P.O. Bor 507, 
17480, ROSES. Spain 


YOUNG LAMES WORLDWIDE seek 
frentoflemaes Deals and 400 photos 
heel HERMES, Ba 61D188E, D-10922 
BEKW. FAX +49-30-25299775 


Nannies & Nurses 

kxnwnUStermr 
WE SPECIALISE IN THE PLA CEMEN T 
OF EXPERIENCED & QUALIFIED 

* NANNIES » GO VERNESSES 

• BABY MATERNITY NURSES 
EXCELLENT CARE ASSURED 
PLEASE TEL: 44 171 589 9789 

OR PAXi 44 171 838 0740 
20 KAUCBAIfP WACS, LONDON. W3 


Domestic Positions Wanted 


CHAUFTEURBUHJBMCOOK oaete po- 
sted UK/Eurepe Exceflert references. 
Tet +44 (0) 1B1 579 197a 


UK A OVERSEAS AU PAIR AGENCY 
NAMUES. MOTHERS HBFS. a B toMi 
981. 87 RBOnl SL London W1R 7HF. 
Tefc 171 4942929 Fax 171 494 2922 


International 
Herald Tribune 
ads work 


DAMSH BL0HD.44.wa ns to mee t Bus- 
nessmaa Tel: UK 171 7307688 or Bor 
28a.HT.63 Long ten, London WC2E9JH 


THAI LADIES hr hinds / rearrieqn? 
PO Bn 3 Bangor 10704 Bnptok. ThaF 
kxxL anal: atusanOasiBniLcalh 


MEETING 

POINT 


Meeting Pant 


INTERNATIONAL trance professnnaL 
sophisticated (degrees from American 
and European unwenktes] veiy attrac- 
tive, feraWne, styflUi. Ue twenties. 
Buen also r German, French, base QaF 
&n, vurid tte to meet amscUve. 
sophlsticatBd gentleman lor torn-tenn 
reaimsNp. Please rote to: Box No 507, 
HT, 63 ling Acre, London WC2E 9JH 


See IHondroy 1 ! Intenaru-ket 
for Reemfamwn. EducuinB. 
StcrauiiL Inienxi Senrices. 

7b ufroliH ronlocf Sarah Wenhof 
oo +U I7J 420 0326 
or fax +44 171 450 0338 
A GREAT DEAL HAPPENS 
AT THE IIY1ERMARKET 


RECRUITMENT 




You wiH find below a selection of employment offers published in last Monday's Intern crfiond Herald Tribune 
For a copy of last Monday's paper, please contact Sarah Wershof, London: 44 171 420 0326 

Public information Officer 
New York 

UNFPA 

United Nations Population Fund 

O : -V " ; " 

foL. — ,li« - • *■ ,’.-v , ■ ■ 

Chief, Personnel Branch, UNFPA, 
Vacancy number: VA/0018/97. 

220 East 42nd Street, New York, NY 10017 
via fax: (212)2974908 
e-mail to: apply@unfpa.unfpa.org 

* Inxhumpwfafwm 'EapntCT 
* Electrical Engineer (power) 

• Quality Control Engineer 

• Haimer/Schednlers 

‘International Consulting Co 
in Petroleum Engineering 

The Manager, Dept. IHT-002, 

PO Box 570728-253, Houston. Texas 77257 
FAX to: 713/961-3845 USA 
e-mail to: 75102.1570@rompuserve.com 

Scientific Translator 

Rhone-Poulenc Rorer 

Franco ise Parisot, Rhone-Poulenc Rorer, 
Service traduction, tri n* 7. 

20, avenue Raymond-Aron, 

92165 Antony Cedex, France 

European Recruiting 
Coordinator (Paris) 

Hewitt 

Hewitt Associates LLC c/o Claire Simon, 
20, avenue Andre-Malraux 
92309 Levallois-Perret Cedex, France 
' c2simon@hewitt.com 

Research and Development 
Scientist 

Institut Pasteur 

Recrntement et Carrieres 
28, rue du Doc teur- Roux 
75724 Paris Cedex 15 - France 

Trade Policy Expert 

Monterey Institute 
of International Studies 

Search Committee - Trade Policy Expert 
Monterey Institute of International Studies 
425 Van Buren Street, Monterey, CA 93940 
www.mzis.edu 






. ...... '. . .._... .. - _____ !_■_• ‘ . :• . .. . 
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THE FUND PERFORMANCE FOCUS 


J : Th® MIT. would like to remind its readeistiialpastp<^^ i^futoie iest^ the from it can go — . — 


up. 


r 




ABN AMRO BANK 


. _ EUROPE BOND FUND 

K end J nve . s,ment fund which aims to provide Interest 
Brcome and capital appreciation through Investments in interest 

cunenaes an3 ' erab 6 securtli9S amon 9 various European 
Performance 

Europe Bond Fund (in USD, mchufiDg reinve stm ent) 



BBL Invest European 

ssBsn Emerging Companies 

In aniptliiur with to investment objective, BBL (L) Invest European Emerg- 
big Companies In yeatarolnlv in E m u p on i uma llnp and growth soda Uned 
<M Jp«d6c markets CEASDAQ, NASDAQ. Eu»J4M_l. 


31-12-1994 = 100 



ABN 


=> Europe Bond Fund — Sal. Bros. Eur. Index (unhedged) 

— SaL Bros. Eur. Index (hedged) 

THE FUND (*) 

> Date of inception June 29, 1994 

■ Total net assets USD 23,4 mil Bon 

■ Shares outstanding 0.347 miKon 

> Net asset value per share USD 67.41 

• Modit/ed duration 4.4 years 

1 Yield to redemption S 2% 

‘I Par 31 December, 1997 

THE FUND MANAGEMENT COMPANY 
AMRO LUXEMBOURG INVESTMENT MANAGEMENT 
Tel: +352.424.949.349 - Fax: +352.424.949.298 


Recent business indicators shim that the recovery in Europe 
tends to gather momentum, which heralds a significant earn- 
ings improvement for small-cap companies operating in high- 
gronrth market segments. 

Moreover, with (he imp ness ter gams scored by European equi- 
ties this year, investors me storting to focus cm small caps which 
admittedly have narrower markets than the blue chips, but of- 
fer a much stronger upside potential m the long run. 

BBL <L) invest European Emerging Companies is playing this 
trend by investing primarily in COP, biotechnology and spe- 
cialist capital equipment stocks such as ASM Lithography (pro- 
jection systems). Semite Systems (computer software), Baan 
(information systems), Xexkon (digital printing equipment). 
Lernhaut & Hauspie (speech technology). Innogenetics i bio- 
technology ). etc. 


B8L fU Invest Eur ope a n Emerging Companies is a sub-fund of the umbrella 
fund BBL (U tovem incorporated in Lusamlwujg. Together with Us namesake 
BBL Invest, incorporated In Belgium, BBL CL) Invest offers inv es to rs a whole 
range of arn, country and industry hinds. 

Cnrrentfy BBL offers investors a choice of tear* than 1 00 sub-funds and man- 
ages fund assets in excess of BEF 634 MIBon (US 17.6 bfWcn). The BBL fund 
range iadudes money uiarigM funds, bend funds, equeyfundsanl mixed tends. 


Further information; BBL Investment Info 

« 32/2/481 33 40 

Monday through Saturday 7 am— 10pm 


GLOBAL ASSET MANAGEMENT 

HAVE YOUR JAPAN INVESTMENTS 
GROWN BY 80.68% IN 5 YEARS*? 
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GAM TOKYO FOfCS tdmm toes Hwoi] 

• No. 1 Japan fund since launch 
in March 1992* 

•' Positive return every year since 
launch in 1992* 

GAM -ACCESS TO GREAT INVESTMENT TALENT 

GAM oa (be Interact: 


UK CaBerc 
0880 919 927 


Interna timuil CaBen: 
44-1624 632 777 


. kid io bid. io DU. fnra I 


* Sower, 'twsal Scan- Jqm Sqaity Gw-**. * 

Midufwl Cnep 97 12-16. 

Kjb Lam UliM pm ooKUc ma Mjcropd ■ tine of pU66« ms 97-12-10. 

16a taw w a« n mn tn rtatr hr tew m GAM TotTO MS «d is bj wj rf 
rah- Shro m CAM Totyj Fond, we act pwfcbta Jto s atdne ■ «tatl mt mo wmli bo 

piotaml WprtiBniwipMterftetinliiT He tSm «f we gp 4m ■ mi 
astpECxn te r&cod by daeer* io awa of oda* An «M mmj a* V* tee* *- mo 
L-CTS Wi'a wa owMfc m awdcca of to ***** of hate* bawtf Of QM AM I 
UmnUitEBhJrf h DUO). >2 St Jrar.'. Ptacr. Umim SW1A I NX 


r NEW EMERGING CURRENCY FUND 

Currencies: 

A new 
approach to 
emerging markets. 


It will come as a surprise to the majority or tovestore that 
emerging currencies have delivered some of the best returns 
over recent years with remarkably Rite risk. In fact, a basket of 
emenpig currencies has exhBMsd significantly lass downside 
risk than global equities and even global bonds*. 

Gukiness Right pioneered the concept of managed currency 
funds m the early 1960s and the launch of the Emerging 
Cunency Fund continues mis tratftion of innovation. 

For more In f orm a tion on the new Guinness Fight Emerging 
Cunency Raid, please contact our Investor Services 
Depart ment in Guernsey on +44 (0) 1481 712176. 


+44 (0)1481 712176 


Internet www.gdnness-fCghtcorTVefrergirig-cuiTCncies.html 

Hand on mJteMo dra 3T.12.93-2B.t1J7 Pm pwTonra nc w ■ me i iww wri, • JwU 

to «w luw. Ftertumw - «- — -* — 4 -*— - ■ — — ■ * 

Uwn and chanpaa 
tonaanan *M M I 

toumtoa afraid da. _ _™.. u. mm m~— —~ 
ri aw to pton m arta la . ftr your pretoeton W o p ho n o 

Ounwra FVT Haarao Mar 1 “ — ' — 

Ptoaaia) ImWXMW MW, 
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FRIEDBERG 
MULTI-SECTOR 
FUNDS 


Friedberg 
Currency 
Fund Ltd. 


TTie advisor looks for capital appreciation 
through speculative trading of currency futures, 

options and forward contracts. 

PERFORMANCE FOR 
Quarter ended December 31, 1997 


29.91 


% 


See listing for our other funds 
For information rail S. David Mocfae 

Fax: (212) 943-6890 
Telephone: (212) 943-5300 . 



" WV0CO specialises in jnwstmcni 
^manageroete. h L our only business 
mod oi our compedtara, 
■ our eritjprsjre focused soWy or* 
eqbaaejng.tbe value or our clients' 

asms. \ 

VWih mAiab under rnmaBemcni 
In excess ofUSSI.rrfaOon. IWE5CO 
is a con^any afiubftnoeaid *• 
btoad-rantjng appeal • 

Every day. across the continenb, 
over one rrnlJai cherts tool to 


IKVESCO tor (he broader. (dobaT. ' ' 
peweprian webriiK Io invesirtibH 

nwiapwern 

From the cautious, first tin^IpnstDr 
thioujdi to those witti subsSehtlal 
investment portfolios. '. 

There is a sense of purpose 
and energy * INVesCO. It reflects 
a cainanv that has bund prat 
success and whose aspirations 
extend way bevond. 


For more information on osr range of Global 
Offshore Funds pleae contact us now at: 

INVtSCO IntenwUl-iJ Lnsird IWI5CO House. 

PO 3cn 2 CWmvJle S»«l St Heher. knev l£4 STD. 

F-raail jdnreu i’j mj U iifm n rrrrv 

Tdtphra.-: -M 0-I5J4 014096 facsimite. +44 ffiTW 314107 

»ri«»-™«uyai»i wwuw n>i3»ato'jWj'-<)i 
iti lh» i w Mi»Bi>iiin M i w r nwkwno»» "r»n 

•Mu^HeanMnscnv av a rawo todyw nco w wi — * 
iraijira— ibtowa vniw il 

sou* 



frieeberg 
multi-sector 
funds 



Friedberg 
Global Opportunities 
Fund Ltd, 

The advisor looks for special oppomtnin* w 
achieve substantial return on capital thnwgh *&*■- 
rive trading and investing in any Global Secunt> 
not traded in the other funds. 

PERFORMANCE FROM 
Inception of June 2, 1997 to December 31, 199r : 


58.41 


% 


See listing for our other funds 
For information call S. David Moche 
Fax: (212) 943-6890 
Telephone: (212) 943-5300 


James River Offshore 
. Management Corp. 

and its affiliates have been offering 
Personal Attention & Quality Products to the 
International Investment Community 
for over 1 2 years 

Managing in excess of 83.5 BUSon 
in a broad range of investments: 
Unique. Guaranteed Fund Structures 
Conservative Fixed income Arbitrage Funds 
Diversified Futures Funds 
Emerging Markets Funds 
Single-Advisor Funds 
Multi -Advisor Funds . 

For further information, please call: 



Kevin M. Brandt 
President 

USA (804) 784-5767 


Paul H. Saunders 
Chairman <& C.E.O. 
USA (804) 784-51 16 


=1 


j.I. Emerging Markets Bond Fund 


l j. Unerzirn; Mjrki-ts Bond Fund 
irttrtts <nh<nl»i)(iunnuliid in US 
dnlLir, lv d>: lUr-reblnj 
Cuiwnii-> the workt's 
iixu’Tjiw: tru:lv+i. dwtily in Uto 
\wiu'. E.i.+tm Europe jnd Ihc 
Fas' e> nude in 

S>r.i i n ii h .1 dognv ol aodit rist 

Vli' .ni'Oun:di*nl ihjl imulrwni 
>r I '. FjTfc’TOnc; Mj+uts ik«J 
Fi'rt-' ji |F»! ..iirr.'nl jinn 1 jnd 
i k'U La, E, u .II ,<x io ,i i 
►■'.'■J imolnml in Uvlon^T 
!iTO 1 liu * icu K-upptTleJ 

• It L;tw:i:i‘I£ M l-krb 

rWqvt Fund oinwitlv 

11 pj 

• :feiii<r«nYfc-iTic.in 
l:*. F.ir ji«] lU 
n.-jui'jr" wnpi ip % n’Lfe. 

+-■!«, i inliTpsl rjlca m 

I j!ip \it*i r.uunl Fjutttt Furnpo 

• . 1'jni-," ml jiin tmmcajnd 

K-n rn t ar. pc d.i ivM haw liv miw 
mvium :k' f-i'h'rtiK 44 Ihi' Far Ekuth 
-•.' ur.:n^ h'.-si pravoan.' lilciv to 
nvjjyin ii Ttwir rurlrts h«ve 
..I'nv-i! n .-r,-; return. 



The Fund's portfolio b widety 
diversified. Latin American bonds 
accounting far 60S, Easton 
European bonds far 30%, and 
Asian bonds fra 10%. 

Jyske Invest 

■ha mutiul tend group 
which h fully owned by its 
investors; 

^ ■ waa olahlhhod in 1968 



at the initiative of JysJwe 
Bank, wiA whom Jyski 
Invest cooperates dose 
■ otters a wide range of 


investment pcwMi ties 
designed to meet oar 
investors' different 

raq uh emaits about object, 
risk and time horizon. 

If yon wish to know more 
about the J.I. Emerging 
Markets Bond Fund and 
other investment solutions ottered by 
J vifce Invest, please write or phone 
direct to: 

Jyske Bank 

Private Banking (IntenutfonaD 
'fcsterbtofpde 9, OK -1780 Copenhagen V 
•&L-453378 78 79, fee +48 33 7B 7833, 
Internet: http g www . Jyslre. nM.lt 
Jyske- In vest. 


JYSKE INVEST 


■ Jili vc investment the nsjr way 

aywr rwrt « uwrsM te w Cao StSNrwniy Mto«|v1hs k « «nm Mtottonii m «mH 

a anxtoK» -to Sifiaei — — -- "—min mil | rir* m i iia u i ton liiii 
— [ — . r "" — ■ ' || ~~ *~*~~1T* * stow s s w s nwd— >— rites 
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MAQNUM / 

The Proof is in The Results 

Capitalize on overlooked, undervalued UK companies by 
Investing in one of Magriun Global Inestmenfs single 
ma nager hed ge hinds 

fen Just over 7 months 
since inception (from 
April 23 through 
December 1997), the 
fund is up 47.69 
percent. By 

comparison the 
Financial Times 
Smaller Companies 
Index is sllghtty ckmn 
for the period (see 
graph). In October 1997. 
the fund rose 0.4 
percent at a lime when 
the Financial Times 
Stock Exchange Index 

| ! 1 5 i 1 1 1 1 fc,7 - 66parant 

Magnum’s family of funds Includes 20 funds of foods and 
IS speciaRzed single manager fonds, each offering unique 
performance cha rac t eri stic s. 

For more inf o rm a tion, fax Dion Friecfland at 
Magnum (Bahamas) at 1-242-394-3284 or visit our 

web site at www.magnumfund. com 



jo 


Perpetual the fund range 


■ 1 " 

Fund 

Launch 

Date 

^Change 

Standards 

PoortFund 

Research 

Ratncy 

S«nca 

Launch 

5 Years 

lnte»nai:nn;:l Gior.to 

5.1 83 

+885.4 

+35.9 

AA 

Emeigiril C , ‘-'mpar«« 

8JRS 

+7520 

+1063 

AA 

AnvTiCtin GroWto 

21.4.84 

+14233 

+117.7 

— 

La r> Arnencon Growth 

31 1.95 

+39.2 

- 

- 

F31 E.ir-'-.' |r ' Growth 

8.11 86 

♦2774 

+55.8 

AAA 

Japanese Growlh 

301131 

-103 

-94 

- 

As an SmaBer Martels 

8333 

+32.7 

— 

AA 

UK Oiovih 

24.10.87 

+447.4 

+181.3 

AA 

EwopEon frtralh 

8.1186 

+2903 

+140.0 

- 
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GENERAL INFORMATION ON PERPETUAL FUND 
MANAGEMENT (JERSEY) LIMITED 

■ Otters ^ tfT.snare equity funds investing worldwide 
rMiramum IrtVflCBTWnL USS3000J 

• Smce Bun*. 7 tixxfc have acheved top quartde performance 

■ Pi +f :r.T !jsI in* years. 4 aul ol 7 hinds have achieved top 

i- u •:!.[* SfrfWITCKW 

, v. -j. ..-a sorfcdio LLinagemen! Sennce, based on fund range, 
(Uiiiimum hrvedmert-. USS 150.000; 

. --- o -t Jif IP ra Jdru»y is* <« jn after UMSter, us DaBor basts todu&g 
ret ri t 2 * 63 !«*"»• StamhmU Pooris Maquft 

^jra A a oc’i ~uct Pes&tt* <S a mdsoendent quatmsw research 

LT StJoCJtJ & ° tvr s fuKl Otnq is AAA 

Fzt twiner mtonruiteJn jde®* Blcptwnu m Cuom Sown Depannent 
en -44 (01 1 £34 SJ7B63. W ta us on ^4 (0)1534 36911 
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“For real growth, we recommend 
balanced long-term investment 
and immediate action” 

Equities offer * red opportunity for long-term growth, arkj (he 
economic indicators suggest 3 favourable outlook. 

Invest through Robeco Sank and you’ll benefit from: 

• Expert adm’ce lo build a well structured, diversified portfolio. 
» Balance between superior long-term performance and security. 

■ The backing of Europe’s leading investment bcnuc. 

■ A company • Robeco N.V. - which regularly sets mduwrv 
standards. 


A sura of USS lOOflOO 
invested with Robeco N.V. at raid June 1*>72 
was worth USS 1,949,329, with dividends 
rein vested, at the end of June 1997 - 
an average growth in US dollars of 12.6V 
(15.1 % return over the last five years). 


For details, please comet 
Robeco Bank by en circ ling the the 
appropriate Reader Reply Card number. 


■ROEECO SANK : 

LUXZtiaOURfi - SWItSERCAtap 
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'"'SWUM 

The Proof is in The Results 

Magnum specializes In blending different hedge fund 
strategies into funds of funds ^ - seeking to provide investors 
with consistent long-term returns within given 
parameters of volatility. 

Magnum’s results have included: 

• the top-performing fund of funds in the world for 
the previous 12 months, as ranked by The WeB Street 
Journal Europe and Asia on March 5, 1996. 

• the top-performing multifund with a U.S. 
geographic emphasis for calendar year 1996, and 
a gain tor the 12 months ftrough July, August; September, 
October and November 1997, as ranked by Upper 
Analytical Services. 

• the world's top-performing offshore global 
equity fund for the 12 months through April 4, 1907, 
as ranked in the April 9, 1997 edition of 77 m Waff Street 
Journal Europe and Asia. 

• Four Magnum Funds were listed In the October 27, 
1997 Issue of Barron's (U.S. financial weekly) among 
the top six funds of funds in the world managing 
at least $20 million in assets, ranked by year-to- 
date return. 

For more* information, fax Dion Fried! and at 
Magnum (Bahamas) at 1-242-394-3284 or visit our 

web site at www.ntagnumfund.com 


TOP PERFORMING FUNDS 

ADMINISTERED BY OLYMPIA CAPITAL 
INTERNATIONAL LIMITED 

Olympia Capital International, an independent third- 
party offshore administrator, values more than 1 00 on- 
shore entities, across a broad array oF investment disci- 
plines. A selection of funds are oudined below. 
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Fnnd/Manager 

fiiuburyFand Limited 
Sbenkman CapitalMgniL 

The Merger Fund limited' 
Green &Sraith Capitol 
Mgmt 


Annualised *o Positive 
Investment ROR Months/ 

Category to 30/11/97 Sid. Dev. 


USHighVidd 16.48% 
Ddh \from3Uimn 

US Equity/ 152^6 
Merger (from 01/01196) 
Ariritmge 


WmcfaeneiGfabiJSixnrioev limited 

PIMGO Stocks PLUS Series* S&P500 Index 5628% 

Pndfriro.Mgmi.Co- Tracking ( from 3 t/ty)6) 

WmchessorConwriileRos USConvotiNe 1W2% 

Oakzree Capital Mgmu Debt (from 31112/90) 


8o.:Wo 

AM? 


10ft.00 fl o 

2.44 


71T54o 

D12 

85-54% 

7.12 


* Hit managers of these fonds have U.S, liinds empkiyii^ substantially 

the same policies with hisrorin going back to 1990 (SmiihfitGreen) 

and J 987 {PIMCO}. 

Rir further infbrmatioh contact Anne-Marie da Silva at 
Olympia Capital International’s Bermuda office, 
at 01 (441) 298-5007, fax at 01 (441) 295-2305, or via 
e-mail at olympia&ibLbm. 
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SOGELUX FUND 

EQUITIES EUROPE 


Asset Wue par stare avdiitlan 

(BsM 100 Sterfing Ptriad} DacerttMr 31, 1982 to DBcentar 31. 1997, (Ctrrancy: XEU} 


'SGuarournEseynoPE 


i EUROPE 


240 





WW, 

■M 



- 

■ 

pi 

180 

160 




• 





j 







J 

xrw 



I^H 

100 





■ 


236.49 

772,38 


Mail this coupon or send fax to: ~ 

Julian Staples, International Herald Tribune 
63, Long Acre 
London WC2E 9JH, United Kingdom 
Fax: (44-171) 240-3417 * 
or e-mail your request to: JSTAPLES@IHT.COM 

Plea ^ifj^ r T e information on the funds 
circled at no cost or obligation. 

2 3 

7 8 

12 13 
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Name__ 


Jan. 93 Jan. 94 Jan. 95 Jan. 96 Jan. 97 

The Stxafce Gt&rak Group launched the first French SICAV in 1964 and 
tnanaaa tottay more than USD 95 biUiou in ever thirty financial market places 
worldwide, on behalf erf private inveaors an! irstioiDotB. 

Store 1987. *e SoafiA Gdtierale Group las Men offering a Luxembourg 
based mutual fund, SOGELUX FUND, today composed of 35 cwnparauems 
denominated to ihe currency of its reference market with s total NAV of about 
USD lOROtnflJioa 

SOGELUX FUND includes; 

- 19 npiky compartments specialized in North America. Europe. Japan. 
Imemauoua] Growth, Gold Mines, France. Germany, Italy; Spain, 
Switzerland, Pacific, UK, China, Eroe^ug Asia, Latin America, Wjdd, 
Indian Subcoatinau. Eastern Europe. Nethp ia nd s 

- 10 bond comportments specialized m countries or gcograpfaH; areas: USA. 
Japan. Europe. Germany. Ranee. UK, Switzerland, Spain, Italy, Wadd. 

- 6 money market compsnmens; USA, Europe. Germany. France. Italy. 
Great Britain. 

TWO COMPARTMENTS HAVE BEEN LAUNCHED ATTHE END OF 1997: 

EQUmES-NETHERL ANDS. MONEY MARKET GREAT BRITAIN. 
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Title (j.e. Mr,. Mrs or Ms) 
Initials. 

Nationality 
Company. 

Position 
Address. 

City. 
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G IL MCWJLUAM is a professor 
cf marketing at London Busi- 
ness School and has been a con- 
sultant to communications and 
marketing companies in Europe, advising 
an brand development and strategy. She 
spoke with Conrad deAenlle about lessons 
for investors in how companies manage — 
and mismanage — then brands. 

Q. Shares in companies that own 
some of the most famous luxury and 
mass-market brands have fallen 
sharply. Does a famous name no longer 
have the cachet it used to? 

A-ThefaShicm-housebcands which are 
in trouble at the moment are partly caught 
in a piece of pessimism about future 
revenues. They will all shout that the 
stock market doesn’t understand long- 
term investment in brands and requires 
short-term profiis. This might be true, but 
it is not really much different for diem, 
compared with other branded companies. 
I don’t think it has anything to do with 
losing cachet I think it's to do with 
confidence in their management struc- 
tures and confidence in revenue streams 
at times of economic quivering. 

Q. The perceived importance of 
brands seems to go in cycles. The last 
bottom was in 1992, when Philip Morris 
Cos. cut prices cm Marlboro cigarettes. 
Does the recent share-price decline 
mark a top in the cycle? 

A. I don’t agree with the underlying 
assumption. Brands have been important 
for an awfully long time. By drawing the 
attention of the stock markets around die 
world to the importance ofbrands, compa- 
nies also drew their attention to how well 
they were being managed. Companies can 
and do get h wrong. The share pice tends 
to suffer in the short term, but if they are 
strong brands with strong management, 
then it will recover. Look at Coke. 

Q. Which would worry you more as an 
investor; w hen earnings fall due to eco- 
nomic circumstances, such as the Asian 
turmoil, or to problems specific to the 
way a company manages its brands? 

A. I’d always worry about the way the 
brands and companies are managed. 

Q. Some retailers, such as Tesco P LC in 
Britain and Sephora in France, are cutting 
prices (Hi prestige brands and snicking 
t hem on shelves as if they were B rand X , 
to the consternation of manufacturers. 
How can the owner of a brand m aintain its 
value in such an environment? 

A. Some man ufacturers have a good 
handle on this since they are either buy- 
ing into retail or they are consciously 
searching for new farms of distribution 
to complement that which they already 
have. Rr example, Sephora was bought 
by LVMH recently. LVMH already 
owns 65 percent of DFS, which owns 
180 retail outlets in Asia. It also has an 

Enrtarn CnmnMfl nhSHTTiaCV chaiO IQ itS 


Q. In which industries is it hard to 
take advantage of a brand name and 
hard to gauge a brand’s value? 

A. It is hard to gauge a brand’s value 
in any industry. Brands only have value 
if they solve a problem for their cus- 
tomer. Sometimes that value is about 
reducing risk by providing guarantees 
of consistency or functioning, some- 
times about self-expression and choos- 
ing between certain images, sometimes 
about hedonic qualities. Above all they 
involve choice, and that means die cus- 
tomer has to be able to discriminate 
between competitive offerings. If there 
is no differentiation, there can be no 
discrimination, and customers will buy 
mi price and availability and brands 
have noroJe to play. 

Q. The cachet of mass-market brands 
can go up with increased usage, thanks 
to market exposure and peer pressure, 
but with luxury goods, more is better up 
to a point, then more is worse. How 
should this basic distinction be factored 
in when judging the worth of a brand? 

A. Again, it’s a question of good 
management and brand husbandly. If 
you have spread your brand over 400 

police' the quality of all "cdTI&ese 
products. So yon get tacky products 
with your name cm them, and you will 
suffer accordingly. This is what has 
happened to the Pierre Cardin name. 

Q. Once a brand loses its cachet, what 
can be done to resurrect it. and when is it 
worthwhile for investors to take a 
chance that a turnaround will succeed? 

A. Brand rejuvenation can happen. 
Look at Biylcreem. As a strategy , it will 
succeed only if there is total coherence 
about the elements of the strategy — the 
marketing mix of product, price, dis- 
tribution and promotion — and some- 
times you need time, too. Investors 
aren’t notoriously given to patience, but 
if you can convince yourself thai all the 
elements are right and in place, then 
time may be all the company requires. 
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What’s in a Name? A Solid Buy for Investors 

Despite the Brand-Making Mystique, the Tangible Trademark Is Strong Financial Returns 


By Conrad de Aenlle 


W HY DOES A PAIR of Nike 
sneakers cost more than a 
no-name pair made sim- 
ilarly and with the same 
materials? Why are consumers w illing 
to pay about twice as much for a can of 
Coke as for the generic stuff beside it on 
the shelf? Or Levi’s jeans, a Cartier 
watch or a Dior dress — what makes 
them worth more than their no-name 
equivalents? 

It is because their brands — the repu- 
tation for quality, style and reliability — 
are judged to be superior by consumers. 
A strong brand allows its owner to ex- 
pand market share, command higher 
prices and generate stronger financial 
results than competitors. That makes it 
important for investors to be able to 
gauge the value of brands and whether 
they will rise or fall. 

The mix of often intangible char- 
acteristics dial form a brand image mat- 
ters little to stock-market analysts. To 
them, a brand is wrath only as much as 
what flows through to shareholders. 

“A brand should allow you to main- 
tain a certain amount of pricing premi- 
um and consumer interest that should be 
beneficial to the sales and margin 
growth that entity should generate,” 
said Cedric Magnelia, who follows 
makers of luxury goods for Credit 
Suisse First -Boston. Look at Rolex 
watches, he said. 

“That brand is able to generate a 
certain amount of unit growth per an- 
num that a generic watch wouldn't be 
able to generate,” he added. 

■ Such analytical reductionism does 
not explain how companies achieve 
their growth, what propels some brands 
ahead of others ana why some popular 
brands fade, he conceded. 

’‘Brand manag ement is difficult to 
quantify,” Mr. Magnelia said. “It's 
merchandising, distribution, advertis- 
ing and promotion, competitive barriers 
to entry.” 

For luxury-goods makers, the key is 
to balance growth with die need to 
maintain a sense of exclusivity. The 
ones that do that best, Mr. Magnelia 
said, are Gucci, Chanel and the Versace 
and Ralph Lauren couture lines. 

An example of the worst kind of 
brand management was Gucci in the 
1980s, he said, when “excessive dis- 
tribution and loose licensing agree- 
ments virtually destroyed the brand." 

Mr. Magnelia has boy recommen- 
dations on Gucci Group NV and on 
L’Oreal SA. the French cosmetics 


G3 McWilliam: Brands only bave value if they solve a problem for clients. 

Cachet Management 
And Mismanagement 

Handling of Famous Name Is Key to Its Value 

G IL MCWILLIAM is a professor Q. In which industries is it hard to 
cf marketing at London Busi- take advantage of a brand name and 
ness School and has been a con- hard to gauge a brand's value? 
sultaru to communications and A. It is hard to gauge a brand’s value 


maker. He bas lukewarm hold ratings on 
Bulgari SpA, Christian Dior SA and its 
affiliate. LVMH Moet Hennessy Louis 
Vuitton SA. C Larins SA and Hermes 
International SA. 

The delicacy needed to manage lux- 
ury brands is not necessary in the food 
and drink business. The more sales, the 
better. In fact, because of the nature of 
die products and the economics of die 
industry, more sales are vital. 

“There are no usage limitations on 
soft drinks; other consumer products, 
like razor blades or toothpaste, 
are used once or twice daily,” 
said Yves Cocbez. manager of _3Bh 
BBL Invest Food & Bever- 
ages, a fund run by Banque 
Bruxelles Lambert of Belgi- 
um. “Volume is very important because 
the additional cost of producing those 
items is very limited.” 

Because there is little variation in die 
cost of making different brands of the 
same item, the higher prices that 
stronger brands command will show up 
conspicuously on the bottom line. 

Coca-Cola is the strongest beverage 
brand because it has “a single-product 
focus and is a dominant market player 
all over the world,” Mr. Cocbez said. 
Another key is its bottling and distri- 
bution network, because “only those 
brands that can effectively be distrib- 
uted will be able to grow volume and 
per-capita consumption levels,” he ad- 
ded. “No other company connects with 
the global consumer as well as Coca- 
Cola.” 

By contrast, he said, Cadbury 
Schweppes PLC’s Dr. Pepper and 7-Up 
lines suffer from minimal brand aware- 
ness and advertising support, and, be- 
cause they are distributed through Coke 
and Pepsi-Cola bottlers, have little pri- 
cing leverage. 


Mr. Cochez is high on the prospects 
of Coca-Cola Co. and its rival PepsiCo 
Inc. because the two have the huge 
market virtually to themselves. 

“We are positive on the outlook for 
the global soft-drink business,” he said. 
“Other consumer-product industries 
are not as favorable because [there are] 
more local-marker competitors. In op- 
position to the beer market, soft-drink 
companies can really have a global ap- 
proach because of the industry's shorter 
history, less powerful local brands and 
minim al differences in local 
product tastes.” 

■JT Other companies he likes 
k. 5 include Nestle SA, which he 
said has “superior funda- 
mentals but lower valuation, 
compared to its international peers," 
and Unilever PLC. “one of the Euro- 
pean businesses, which has built a sus- 
tainable competitive advantage and 
looks capable of higher returns. ” He 
also owns Campbell Soup Co. and Sara 
Lee Corp. and he recently sold 
LVMH. 

Two factors that augment the value of 
brands in any industry are solid man- 
agement and market leadership. 

“Brand meanings are created, de- 
veloped and maintained by good man- 
agement; they rarely just happen," said 
Gil McWilliam, a professor of mar- 
keting at London Business School. 
“Brand management is no different 
from good management in general. The 
brand is the summation of all [of a 
company's] activity, the visible bit of 
the iceberg.” 

There are exceptions. Some well- 
known and respected brands belong to 
some of the worst-run companies; South 
Korea's industrial conglomerates. 

These chaebol, egged on by a gov- 
ernment keen to foster national cham- 
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pious in the global- marketplace, ex- 
panded into far too many businesses for 
their own good, leaving them with too 
much debt and production capacity. 
Shares in many or the main companies 
in these groups suffered losses on the 
scale of 75 percent from 1995 until 
spring 1997 — before the Asia currency 
crisis started having its effects on South 
Korean stocks. 

Bui Simon Nicholson, a portfolio 
manag er at the Gartmore fund com- 
pany, , said the chaebol ’s ambitions may 
still pay off. Their expansion, he argued, 
has given the companies their valuable 
brand recognition among consumers. 

“They’ve concentrated huge 
amounts of financial firepower on cer- 
tain industries, so they’ve carved them- 
selves a niche,” he said. "Ask anybody 
on the street and they can probably name 
three or four Korean companies.” 

In Britain, Ms. McWilliam said, Dae- 
woo has done the best job among the 
chaebol of creating a brand identity in 
the auto sector. 

“It seems to be fast developing a 
good strong reputation in the car market, 
with its own network of distribution, 
and heavy advertising spend,” she said. 
“Hyundai, for cars, I think would be 
behind in terms of recognition, but still 
have a reputation amongst private car 
buyers at the cheaper end of the spec- 
trum — not a bad reputation, either." 
Samsung, by contrast, is known as one 
of many consumer-electronics maker, 
while LG. the former Lucky-Goidstar. 
has poor recognition, she said. 

Being a market leader, Ms. McWil- 
liam said, gives a company leverage 
with retailers and distributors, as well as 
the wherewithal to fond a fat advertising 
budger to keep its name before the pub- 
lic and make it costly for newcomers to 
enter the market. 

Leaders also command the public’s 
trust and so are in the best position to 
introduce new products, continually 
forcing their rivals to catch up. 

In some technology fields, there is a 
bonus to being on top because of the 
tendency to gravitate toward a single 
industry standard. Thar is why Mi- 
crosoft Corp. shareholders have 
prospered ana Apple Computer Inc. 
owners have not 

Some companies manage to get by or 
even thrive in spite of lagging market 
share, Ms. McWilliam said. Clever small 
operators, such as Richard Branson's 
Virgin Group, trade on a rebel image. 

Old orders change, though, making it 
critical for companies to freshen their 

Continued on Page 17 
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When Bad Things Happen, Even the Best May Not Resist 

But for Leading Brands , Astute Crisis Management Often Keeps the Effects of Adverse Publicity Short-Lived 


By Barbara Wall 

TOCKS OF companies that 
make famous brand-name 
products are widely perceived 


bad news to swipe around 5 percent off 
a company’s snare price. The news 
would have to be very serious for the 
stock valuation to drop-off com- 
pletely.” 

The share price of Vitasoy Inc., a 


to be good defensive invest- ' Hong Kong-based soft-drinks mann- 


U.S. distribution aim. An alternative 
strategy would be that of Chanel. In a 
September statement, they spoke of a 
p lan to open their first free-standin 0 
fragrance and cosmetics store m spring 

1998 on the Rue Royale in Pans. 

Q. How important is it for managers 
to update either their brands’ images or 
the brands themselves? It doonot al- 
ways work. Remember New Coke^^ 
A. There is always a tension befrreen 
innovation and roamteimng 
The trick is to know what to change whea 
Arguably feat which should be rarely 
ch^ieed is fee vision of the brand and 

SSSmnd s for. This cm te dwgj 

bu t it should be done rare Ly . ^ 

and time.. Advertising 
change eveiy year, although po^ 
ad^Sgroategy w ® FM 
also requires regular updating, tar nd .so 
frequently if there are jdetMts whi^ are 
fundamental to brand identity, such as fee 

Coke or Perrier bottle. Logoscha^m 

often very subtle ways overtime, too. 


meats, offering a security of earnings 
that manufacturers of n on-branded 
products are seldom able to match, but 
there are limits to the defensive nature 
of these stocks. Bad news and poor 
brand-management can have a dis- 
astrous, if sometimes short-lived, im- 
pact on a company’s share price. 

Gary Davis, professor of manage- 
ment at Manchester Business School in 
Manchester, England, said that while 
adverse publicity can affect a com- 
pany’s rating, bad news alone rarely 
inflicts lasting damage on fee share 
price and should not be seen as a signal 
to disinvesL 

“When Tylenol, a leading brand of 
analgesic manufactured by Johnson & 
Johnson, had to be withdrawn from fee 
market temporarily after it was al- 
legedly tampered with, J & J’s share 
price fell by around 3 percent,” said 
Julian Hardwick, a food manufacturing 
analyst at ABN-AMRO Hoare Govett 
in London, “but- within a few years it 
had bounced back again to lianhal 
levels. Some analysts nave suggested 
that one could generally expect minor 


facturer. took a beating when fee com- 
pany was forced to close its production 
plant last January after bacteria was 
found in some of its soy milk products. 
But strong brand-recognition and good 
exists management enabled fee com- 
pany to bounce back within months, 
according to reports at the time. 

“The share price fell by around 20 
percent once Vitasoy admitted that it 
had a problem.” said a spokesman for 
Bank Indosuez WJL Carr in Hong 
Kong. ’‘The incident happened at a 
time when the company faced increas- 
ing competition from Western soft 
drinks companies. Nevertheless, 
Vitasoy is such a well-respected name 
among consumers in Hong Kong feat it 
was only a matter of time before it was 
able to resume normal trading and claw 
back its market share.” 

Mr. Hardwick said the effect of bad 
news on a company's rating largely 
depended on company size and the 
number of brands it controls. 

“When Persil Power washing de- 
tergent — a leading brand of Unilever 
PLC — was withdrawn from the mar- 


ket following reports that it rotted 
clothing, it took around five years for 
Unilever’s share price to recover.” Mr. 
Hardwick said. “Eo reality, fee incident 
had no impact on the overall prof- 
itability of Unilever because of its size 
and fee success of its other brands." 

Occasionally, bad news can have a 
positive impact on a company's stand- 
ing. One British food aoalyst suggested 
that fee Persil Power debacle shook up 
the management team at Unilever and 
forced them to takea fresh look at their 
products and marketing strategies, thus 
helping them to maintain their No. 2 
position in the detergents sector. 

Given that many leading brands 
have been able to weather the effects of 
adverse publicity, some investors 
might be tempted to buy into a com- 
pany when baa news stnkes the share 
price. But Mr. Davis did not recom- 
mend this strategy, for there have been 
cases of bad news bringing down a 
corporation. 

Rameris, once a leading chain of 
retail jewelers in Britain, went out of 
business largely as a result of adverse 
publicity. When Gerald Rainer took 
over the company from his father in fee 
early 1980s. he changed its focus from 
a respectable, if humdrum, retailer to a 
bargain-basement jewelry discount 
store. Under his management the com- 
pany went from strength to strength. 


acquiring stores in Britain and expand- 
ing abroad. 

But after a 1991 speech by Mr. Rai- 
ner in which be characterized his mer- 
chandise not only as cheap and non- 
durable, but "total crap, the share 
price plummeted and never re- 
covered. 

While adverse publicity may not al- 
ways be a good enough reason to buy or 
sell stocks in companies wife strong 
brand identities, poor brand manage- 
ment may set warning lights flashing . 

According to some analysts, fee 
greatest threat to branded products in 
recent years has come from the growth 
in private label business. Some reports 
suggest feat in fee United States, fee 
market share 'of -private- label products 
is increasing at about 2 percent a year in 
some sectors. It has been suggested that 
the leading brand-name manufacturers 
that are losing ground to private label 
business and other lesser-known 
brands are those where the manage- 
ment have jailed to innovate and keep 
the lid on price increases. 

A spokesman for Henderson Cros- 
fewaite Institutional Brokers Ltd. in 
London suggested that fee main rea- 
sons why McDonald’s Corp. was los- 
ing ground to Burger King and 
Wendy’s in the United States were 
overpricing and lack of product in- 
novation.' 


Proctor & Gamble Co. recognized 
the threat posed by store labels ahead of 
many other competitors in the field, 
according to a U.S. retail analyst. As 
well as cutting the prices of many of its 
products, Proctor & Gamble used tech- 
nological innovation to maintain an 
edge. Cheer laundry detergent was one 
of fee company's successful product 
innovations, mat was special about 
this particular detergent was the ad- 
dition of a special enzyme to prevent 
colors running in the wash, he said. 

Some companies wife strong brand 
identities have attempted to increase 
their market share by also moving into 
fee private-label business. Mr. Hard- 
wick warned feat such a move rarely 
benefits the share price and could ul- 
timately weaken fee company’s core 
branded products. 

“It is difficult to see how a company 
can successfully straddle both branded 
and private-label products,” he said. 
“There is a significant risk feat fee 
latter will cannibalize fee former, leav- 
ing fee company worse-off than if it 
stuck to marketing its branded 
products.” 

It has been suggested that many of 
fee problems experienced by Laura 
Ashley Holdings Inc., fee women's 
apparel and home-furnishings retailer. 

Continued on Page 17 
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ITie Dogs of the Dow Gimmick May Indeed Be an Investor’s Best Friend 

25 ^E r * ® r * eas l e ^ ct ’ ^ X onr l ,n * er year from 199 1 lo 1 996. fin of all stocks. He created a portfolio of reinvest most of theirprofits rather than side and less downside: that is 

nicking Bimrmek- in th* JSSjS* 01 * ““Jl mvestment J997, however, the string was broken.) the 50 higbest-yield stocks each year passing them out to shareholders. Oth- off that makes sense inaraa 

woridis thestratcpv rail pH tn ^ £s the Dow 10 strategy. It is no wonder, then, that the assets of and found that since 1952 it produced erswiil be Dogs just about every year, appears as overvalued as this ( 


W ithout a doubt, the 

single most popular stock- 
picking gimmick- in the 
world is the strategy called 
the Dow 10, or Dogsof the Dow. “Gim- 
mick” sounds like a derisive word, but 
1 have a lot of respect for the Dow 10. 
Fust of ail, it works. Second, and more 
important, it offers one of the few easy 
ways to become a disciplined investor. 

The system is simple. Scan the list of 
the 30 stocks that comprise the Dow 
Jones industrial average and find die 10 
that have the highest dividend yields. 
Invest equal amounts in those 10 
stocks. Then at the end of 12 months, 
sell the stocks and repeat the process. 

The list changes constantly. As of 
Jan. 8, the stocks were JJ ?. Morgan & 
Co., Philip Morris Cos., General Mo- 
tors Corp.. Chevron Corp., 'Eastman 
Kodak Co., Exxon Corp.. Minnesota 
Mining & Manufacturing. Inc., Inter- 
national Paper Co., E.I du Pont de 
Nemours & Co., and Caterp illar Inc. 

It does not matter when you start, as 
long as you lock in the portfolio for a 


frill year. Or, easier yet, call your broker 
and buy one of the unit investment 
trusts mat uses die Dow 10 strategy. 

How good is the system? Very good. 
■In his new book, “How to Retire 
Rich,” the money manager James 
O’Shanghnessy, writes, “Over the last 
15 years, this simple strategy has beaten 
95 percent of all traditionally managed 
mutual funds. When you look at longer 
periods of time, it's done even better.’' 

Mr. Q’Shaughnessy tested the re- 
sults of the Dow 10 back to 1952 and 
found they produced an average annual 
return of 17.0 percent, compared with 
13.8 percent for the Standard & Poor's 
500-stock index. If you had put 51,000 
into the Dow 10 in 1952, you would 
have $81.0,000, compared with just 
$230,000 milli on with the S&P. 

In the past seven years, the Dow 10 
has returned 24.8 percent, compared 
with 21.4 percent for the full Dow 30 
and 20.5 percent for the S&P. La fact, 
the Dow 10 has beaten die full Dow in 
20 of the past 27 years. The system 
whipped both the Dow 30 and the S&P 


in every year from 1991 to 1996. (In 
1997, however, the string was broken.) 
It is no wonder, then, that the assets of 
one of the unit trusts that invests in the 
Dow 10 have soared from $56 million 
in 1991 to $14 billion last month. 

Most systems are bunk, but the Dow 


of all stocks. He created a portfolio of 
the 50 higbest-yield stocks each year 
and found that since 1952 it produced 
lower returns at higher risk than the 
market as a whole. 

The reason, almost certainly, is that 
many high-yield stocks are basket 


JAMIS CLASSMAN ON INVESTING 


10 has, ar its heart a stout principle: it is 
a method for finding bargains among 
solid companies. 

A stock’s yield is merely its expected 
dividend payments for the year ahead 
in dollars divided by its price. Div- 
idends are a good measure of long-term 
profits, and price, of course, is the best 
measure of the market's enthusiasm for 
a stock. If the market is sour on a 
company, but profits remain good, then 
yield will be nigh. 

But beware. Simply buying any 
stock that has a high dividend yield ean 
be a mistake. In his book “What Works 
on Wail Street.'' Mr. O’Shau ghness y 
tested the proposition with a universe 


cases. Their low prices may be fully 
justified, and their indicated yields may 
be fictional since they are about to 
lower or suspend their dividends. 

But Dow companies, selected for the 
index in part because of their size, 
soundness and longevity, are rarely in 
danger of collapse. So high yields are 
more likely to be a sign of a bargain 
price rather than an imminent en- 
counter with bankruptcy court- 

Of course, different companies have 
different dividend policies. Some Dow 
stocks, such as. Walt Disney Co. and 
Wal-Mart Stores Inc., which tradition- 
ally have yields below 1 percent, will 
never be on the Dogs list because they 


reinvest most of their profits rather than 
passing them out to shareholders. Oth- 
ers wifi be Dogs just about every year, 
notably the two oil companies (Exxon 
and Chevron) and the one bank (JJP. 
Morgan) since they are in industries 
that usually offer high payouts. 

But the Dow 10 system works de- 
spite this skewing. One reason for its 
success is that high-dividend Dow 
stocks are less volatile than the rest of 
the market — there is less risk that they 
will plummet, because their prices are 
not in the stratosphere and because the 
dividends cushion the fall. 

The Dow 10 has lost money in only 
two of past 27 years, and in both cases 
the declines were small, 3 percent and 7 
percent. By contrast, the Dow 30 lost 
money four times — three times in 
double digits. In 1973 and 1974, the 
S&P fell a total of 37 percent, but the 
Dow’ 10 gained 5 percent. 

Last year was typical. Ail 10 of the 
Dogs of the Dow produced positive 
returns, but five of the 20 remaining 
Dow stocks suffered losses. Less up- 


side and less downside: that is a trade- 
off that makes sense in a market that 
appears as overvalued as this one. 

Funds that invest using the Dogs of the 
Dow principles: 
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Big Nan les at the Top: The Risks and Rewards of Betting on Charisma 


By Digby Lamer 

P ERSONALITY oounts a great 
deal in business. Chief exec- 
utives such as Microsoft Corp. 's 
Bill Gates, Virgin Group’s 
Richard Branson and George Soros of 
Quantum Fund Management LLC are 
arguably as well known as the cor- 
porations they represent. 

Investors are well aware of the value 
of having media -savvy tycoons heading 
ihe corporations into which they buy. 
When Time magazine named the 10' 
most powerful people in the United 
■States last year, the list included seven 
corporate chief .executives. Mr. Gates 
was second — just behind the U.S. pres- 
ident, Bill Clinton. Rupert Murdoch of 
News Corp., Michael Eisner of Walt 
Disney Co. and Andrew Grove of Intel 
Coro, were also included. 

Katherine Garrett-Cox, U.S. fund man- 
ager with Hill Samuel Asset Management 
in London, said analysts consider quality 
of management to be the biggest factor in 
making investment choices. 

“Well-known and charismatic man- 
agers dearly add a premium to their 
company’s share price," she said. “If 
you buy into shares such as Berkshire 
Hathaway, Microsoft and Intel, it’s be- 
cause you know who their CEOs are and 
you expect their businesses to outper- 
form the average. You have to back 
good managers.” 

Investors who believe in tracking in- 
dexes would do better to place their faith 
in famous managers, she added. 

Figures seem to bear this out In the 
last five years, the value of the Dow 
Jones industrial average increased 238 
'percent. Many respected portfolio man- 
agers will have underperformed this fig- 
ure — according to some analysts die 
failure rare is as high as 70 percent. 
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But consider the performance of some 
famous chief executives! The shares of 
Berkshire Hathaway Corp., the U.S. hold- 
ing company beaded by Warren Buffet, 
grew 383 percent in the last five years. 
Mr. Grove, chief of the microcomputer- 
component maker Intel Corp., helped 
push his corporation’s shares up 585 per- 
cent. The daddy of them ail was Mr. Gkes 
and Microsoft Corp.: its share price in- 
creased 698 percent over the period. 

Unfortunately, there is a downside. If 
outperforming other stocks depends en- 
tirely on one personality, the sliare price is 
highly vulnerable to his or her departure. 

In October, the death of Coca-Cola 
Co. ’s chief executive, Roberto Goizueta, 
pushed the company’s shares down more 
than 10 percent in a matter of days. 

To many people, Mr. Goizueta per- 
sonified the American dream. In 1960. be 
arrived in the United States as a refugee 


from Cuba with only $40 and 100 shares 
in Coca-Cola Co. His was a legendary 
rise, from the company’s technical and 
engineering division to chief executive. 
Talcing over Coca-Cola when it was debt- 
ridden and in decline, he made it die 
world’s leading soft-drink manufacturer. 

In the weeks before Mr. Goizueta ’s 
death, news of his cancer had put down- 
ward pressure on the share price, despite 
the existence of a succession strategy 
that named the chief financial officer, 
M. Douglas Iv ester, as his chosen hear. 

Not till analysts are unduly worried 
about this phenomenon. Chris Fish wick, 
an analyst with Aberdeen Asset Man- 
agement in London, said that although 
investors often panic when a well- 
known manager dies, the damage tends 
to be temporary. Indeed, Coca-Cola's 
shares have climbed back to about $66. 
10 percent higher than before Mr. Go- 


izueta ’s death. 

“Shareholders enjoy heroes, so 
there’s bound to be a negative impact 
when a charismatic corporate head 
dies,” Mr. Fishwick said. “People are 
always nervous that the new managers 
will go off at a wild tangent In fact, 
most have built die infrastructure 
needed to keep their philosophy alive. 
As soon as investors see nothing has 
changed, the price picks up again.” 

He added dial die role of a charis- 
matic leader is often a factor in getting a 
corporation established. buttharaisome 
point the brand builds enough mo- 
mentum to overtake the individual. 

“It happened with companies like 
Ford and Kellogg,” he saidL “The 
brands have a life of their own.” 

The same is true of more-recentiy 
established brands, he said. Mr. Branson, 
who is possibly as famous for his hot-air 


balloon flights as for heading Virgin, is 
one example, Mr. Fishwick said 

Because the business is privately 
owned, there are no shareholders who 
will worry about Mr. Branson’s es- 
capades. But in October, the chief ex- 
ecutive of Mr. Branson’s European air- 
line. Virgin Express, announced plans to 
sell about SlOOmillion worth of shares on 
the U.S. Nasdaq exchange. Mr. Fishwick 
said that mice Virgin Express is publicly 
quoted, Mr. Branson is not likely to fed 
compelled to defend his shareholders' 
interests by giving up ballooning. 

“There was a tune, probably about 10 
years ago, when Virgin's fortunes were 
inextricably linked to Mr. Branson’s,” 
be said “I don’t think that’s the case any 
more. The brand is so strong that I doubt 
investors would be worried if somebody 
else were to take over." 

Yet charismatic leaders are suffi- 


ciently valued by directors to be offered 
strong incentives to stay put, Ms. Gar- 
rett-Cox said. 

In just such a deal Walt Disney Co.'s 
Mr. Eisner enjoyed history's biggest cor- 
porate payday in December. Using stock 
options he had gained in 12 years as Dis- 
ney's chief, he banted $565 million. In 
1992, he cashed in 5202 million worth of 
stock options and still has about S.7 million 
shares worth of options. 

Unlike many other well-known man- 
agers, however, the premium that Mr. 
Eisner's presence has added to the Dis- 
ney share price is relatively low. Over the 
last five years, its value has climbed 265 
percent, a comparatively meager 27 per- 
centage points higher than the Dow 
Jones industrial average. 

Outside the United States and Britain, 
there are fewer high-profile managers. 
Hugh Young, an Asian fund manager with 
Aberdeen Asset Management Asia in 
Singapore, said Asian corporate culture 
tended to play down the role of individuals. 
Even so, he said exceptions included Ong 
Beng Seng of Singapore's Hotel Property 
Ltd. and Gordon Wu, chairman of 
Hopewell Holdings Ltd. in Hong Kong. 

“Clearly, one of the biggest prob- 
lems in this part of the world is that 
markets are falling dramatically,” he 
said. “It would take more than good 
management to back the trend." 

But he said Asian executives tended 
not to add a long-term premium to share 
prices, even in good tunes. “It’s all 
about investor perception,’’ he said 
* ‘With Gordon Wu, for example, people 
believed he conid deliver everything he 
promised. He made a couple of wrong 
moves, saddled himself with a little too 
much debt, and investors deserted.” 

Hopewell’s shares, which traded as 
high as 5.30 Hong Kong dollars (6S 
cents) last vear, now change hands at 
1.45 dollars'. 


Bad News May Limit Defensive Plays 


Continued from Page 15 

are due to poor brand-management. 

“There is nothing fundamentally 
wrong with the Laura Ashley’ brand," 
■Mr. Davis said. “However, when the 
management team decided to expand 
into the United States, they overestim- 
ated the strength and power of the brand 
in America. The company is still re- 
covering from the mistakes 
made there by senior man- 
agers.” - B 

The German fashion house 
Escada has also experienced 
brand-management problems 
outside its local market. Concerned by 
falling sales figures and unhappy with 
the way Lane Crawford, a leading de- 
partment store in Hong Kong, was man- 
aging the Escada brand, the fashion 
bouse decided to appoint another retail 
outlet to take over product sales. 


“Lane Crawford has been having 
problems for years,” said one Hong 
Kong -based consumer goods analyst. 
“It is widely perceived to have an an- 
tiquated management structure and its 
reputation is not as good as it once was. 


The principles at Escada were primarily 
concerned that the brand name was be- 
ing damaged by association.” 

Simon Davies, an mvestment adviser 
with Berry Asset Management 

f l£ in London, said it was “be- 

5 coming increasingly difficult, 
though not impossible, to 
64 gauge the effects of adverse 
publicity and poor brand-main 
agement on the overall performance of 
large corporations. 

“A common mistake is to assume 
that a strong brand identity will protect a 
company from bad news and difficulties 
in the market," he added. “While 
strong brand-loyalty will enable many 


companies to survive minor crises, if the 
business is .basically flawed, household 
recognition will not enable the company 
to grow and remain profitable.” 

He suggested that investors might 
find it easier to analyze a company if 
they strip away the brand name and 
address the following questions: 

• Is the company operating in a grow- 
ing market? 

• What is the competition? 

• How will the company increase its 
profits? 

• What is the management strategy? 

• Does the company always pay div- 
idends? Is there a policy to maintain 
dividend payments? 

• If the company is hit by bad news or 
weakening brand- loyalty, can the man- 
agement team reposition the brand or 
brands under its umbrella? 

OAKY DAVIS bat written a repon, “Whal Price Reputanon ?" 
pobtahed by HajrmaitM Management Reports i£4W). Call *4 
171 41? 44 13 tor funba ntformebon. 


Behind die Brand Mystique, Solid Results 


Continued from Page 15 

brands and to keep up with chan ging 
tastes. Anyone who decided to buy 
shares in Reebok International Ltd. in- 
stead of Nike Inc. 10 years ago, when 
there was little to separate the two 
brands, understands this. Nikfi’s mar- 
keting geniuses gambled that the public 
would accept sneakers as. fashion state- 
meats and nave been rewarded many 
times over, leaving Reebok and the rest 
to try weakly to catch up. 

Competition and the- marketing war 
are taking their toll on the sporting- 
goods business, where share prices have 
drastically underperformed broad mar- 
kets over the last year. , 

“The industry, particularly in 
Europe, will have to consolidate.” ana- 
lysts at Morgan Stanley, Dean Winer, 
Discover & Co. said in a research re- 
port 

“While global demand, is likely to 
remain relatively firm, costs are rising 
rapidly,* ’ they added. ‘ ‘The major play- 
ers are spending more on development- 
as well as on advertising and promotion- 
participants will have to search for ways 
to survive and prosper. One way is to 
combine to get a bigger bang for ““t 
research ana promotional buck.] 

Morgan Stanley has buy ratings on 
Skis Rossignoi SA of France and the 
German sneaker company Adidas AU. 


A once-venerated company, that 
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Hamel a colleague of Ms. Me William 
at London Business School, said Revlon 
was built on the notion that women had 
low self-esteem and needed cosmetics 
to feel glamorous. That idea was main- 
■tained long after the women's move- 
ment rendered it archaic. The Body 
Shop International PLC, by contrast, 
recognized the shift and has thrived by 
fostering an image of making products 
that are healthy and comfortable. 

Some idiosyncratic brands slip be- 
cause their pwners fail to anticipate the 
exhaustion of their appeal. Take Laura 
Ashley Holdings PLC, whose business 
and share price have been in a down- 
ward spiral. 

“People can only have so many floral 
dresses, said Malcolm Newbery, a 
management consultant specializing in 
retail and fashion, reciting what ulti- 
mately may be the company’s epitaph. 
• i Tbey tried to get around that by going 
into more countries, then by opening 
bigger stores in the U.S. They needed 
more stock to fill the shops, bat it was 
stock that wasn't selling. 

Feu" almost any branded product, be 
said, “yon ’re talking about inherently 
cyclical swings and roundabouts. Yon 
can't win indefinitely unless your 
product is a bog-standard staple.” 


That explains why Levi Strauss 
seems to win indefinitely. It makes jeans 
and little else and uses clever adver- 
tising campaigns to keep reminding 
people to buy another pair. 

1 ‘You’ve got to spot those brands that 
are on hopefully a very long life-cycle, 
like Levies jeans, and those that are on a ' 
short but happy life-cycle,” Mr. New- 
bery said. 

Examples of the latter are theme- 
restaurant chains, such as Planet Hol- 
lywood, that are only momentarily hot 
with diners and investors. 

“I suppose there is some financial - 
analysis that says where these people 
are on that life-cycle and where i jump 
‘ on and off, but it may be too late 
already,” once the stocks start trading, 
he said. 

“You never know about it on the 
ground floor,” he added, “only when 
you’re a few stories up and the only way 
to go is down.” 

These mutual, funds specialize in 
companies lhai have strong consumer 
brands: 
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The Mathematics 
Of High Fund Fees 

American mutual funds 
are using funny math to jus- 
tify their cost increases, Car- 
ole Gould of the New York 
Times reports, but it* is no 
. laughing matter for share- 
holders, who have to foot the 
bill. 

Consider the Acom fund, 
which just raised its expense 
ratio to 0.87 percent of assets, 
from 0.57 percent In pro- 
posing the_substantial fee in- 
crease, Acorn management 
pointed out — as fund 
companies generally do in 
such proposals — that its fees 
would still be lower than the 
average charged by compet- 
itors. 

Let's see. A fund raises its 
costs, saying it remains a rel- 
ative bargain. The higher 
costs, in turn, raise the group 
average. That creates a new 
group of funds charging be- 
low-average expenses — and 
those funds can then say they 
are raising fees because their 
fees are below average. 

“It’s the same lunacy that 
has led to baseball salaries 
being what they are,” said 
Don Phillips, president of 
Mornings tar Inc., the fund- 
tracking company. “When 
the entire industry is over- 
charging investors, the argu- 
ment that you’re overchar- 
ging less than the next guy 
isn’t compelling.” 

The fee increase at Acom 
comes atop the automatic 
raises that management has 
received from the fund's re- 
cent growth. Because 
Acorn's management fee is ' 
fixed as a percentage of as- 
sets, the dollar amount has 
shot up as the fund has 
swelled in size, from $932 
million 10 years ago to $3.6 
billion today. 

Acom is far from alone. 
Last year, 348 United States 
diversified equity funds, or 
54 percent of the group 
tracked by Momingstar, 
raised - the fees (hat- they 
charged investors. Nor was 
1997 an unusual yean Since 
1987, the portion of funds 


that have raised their ex- 
penses has ranged from 46 
percent to 77 percent a year. 

All those increases have 
lifted the average expense ra- 
tio on diversified equity 
funds to 1.41 percent, from 
1.28 percent 10 years ago. 
Where are the ever-elusive 
economies of scale that were 
to allow fund sponsors to trim 
costs as their runds grew? 

Especially now. when so 
many funds trail the Standard 
& Poor's 500-stock index in 
performance, fund sponsors 
should be embarrassed to 
continually raise costs. Be- 
cause they cm returns, higher 
expenses provide a handicap 
that even excellent managers 
struggle to overcome. 

“Unfortunately, the in- 
dustry is seeing the 1 percent 
expense ratio as a floor now, 
not as a ceiling,’ ’ Mr. Phillips 
said. “At some point, in- 
vestors are going to ask 
whether the costs are worth 
the service.” (ATT) 

An Array of Funds 
To Cover the Bases 

Mutual fund companies 
added 572 funds in the 
United States last year, down 
from a peak of 1,588 new 
funds in 1994. Still that 
brings the total to 8,695, cer- 
tainly a lot of choices. 

How many funds is 
enough for the average in- 
vestor? Academic research 
finds that you do not gain 
much by owning more thnn 
about 10 funds. Try to cover 
all parts of the market with 
that group: small- and large- 
cap stocks, international 
stocks, value and growth in- • 
vestments, and maybe a 
couple of bond funds. (NYT) 


More U-S. Listings 
Of Brazilian Firms 

Investors with an interest 
in Brazil should find it easier 
to buy some of its most at- 
tractive companies in 1998. 


As many as a dozen firms 
could be listed in the United 
States, said Ross Kaufman, a 
lawyer with the New York 
law firm of Greenberg 
Traurig Hoffman Lipoff 
Rosen & Quentel which has 
assisted Brazilian companies 
in preparing listings. 

The New York Stock Ex- 
change now lists only seven 
companies from South 
America's largest country, 
ranging from Telecom unic- 
acoes Brasiieira SA (known 
as Telebras) to Companhia 
Cervejaria Brahma SA, a ma- 
jor brewery. Among the 
likely new arrivals are Com- 
panhia Vale do Rio Doce, the 
mining conglomerate: Light 
Services de Electricidade 
SA, the electric utility for the 
state of Rio de Janiero, and 
Lightel SA, a private-sector 
cellular telephone company. 

Investors have been frus- 
trated by the slow pace of 
Brazilian company listings in 
the United States. Recently, 
some have suggested that 
delays are being caused by 
concerns that Brazil might be 

forced to devalue its cur- 
rency, which has been under 
pressure by .spillover from 
the Asian currency crisis. 

But the majority of observ- 
ers attribute the dearth of 
U.S. listings to delays in 
Brazil’s privatization pro- 
gram, which has frequently 
become bogged down in lo- 
cal politics. Referring to the 
idea of a dozen prospects this 
year, one New York banker 
said, “We’d be thrilled if 
they listed half of that. ” 

Mr. Kaufman and Mark 
Saunders, a fellow Green- 
berg Traurig lawyer, also like 
Turkey, both as a potential 
issuer of American deposit- 
ary receipts and as an invest- 
ment market. 

“It's like our Mexican 
border,” Mr. Saunders said, 
alluding to Turkey’s position 
as an exporting country that 
borders on the European Un- 
ion and has many middle- 
class consumers. Turkish 
companies are “very strong. 


very sophist icaied.” he ad- 
ded. “Turkey is the hot mar- 
ket for 1998.” (IHT) 

Kalian Funds Grow 

Assets under management 
by Italian mutual funds rose 
by about 86 percent in 1997. 
to 367384 trillion lire 
($204.6 billion) in a year that 
saw the vehicles posting an 
average appreciation of 13.3 
percent, the mutual fund as- 
sociation Assogestioni said. 

Italian stock fonds had no- 
tably good results, with an 
average appreciation of 48.0 
percent in 1997. The MIB 30 
index was up 58.9 percent for 
the year. 

In December. Italian mu- 
tual funds recorded a net in- 
flow of 12.791 trillion. 

List year's results came 
amid a dramatic drop in in- 
terest rates, falling inflation 
and a marked improvement 
of public finances in the run- 
up ro European Monetary 
Union, Assogestioni said. 

I Bridge News) 
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World Roundup 


I cricket South Africa pulled off 
a thrilling two-run victory over 

- New Zealand in die limited-overs 
|* match at the Gabba ground on Fri- 
’• day in Brisbane, Australia 

Chasing South Africa's 300 for 
■ six. New Zealand scored 298 for 
1 nine after having recovered from a 
L hopelessly placed 124 for six. 
f- Needing 12 off the last over and 
J\ then seven from die last two balls, 

' the tail ender Dion Nash scooped 
' Shaun Pollock to fine kg, but the 
[; shot hit the boundary rope and was 
'awarded four. It was only inches 
away from a six, which would have 
1 left the Kiwis with just one ran 
' from the last ball to win. (AP) 

' It’s Tomba Time Again 

SKIING The Olympics are com- 
ins. It must be time for Tomba. 

- The Italian superstar, who badn ’t 
won a World Cup race in a year, 
turned in a flawless per f ormance in a 
night slalom Thursday in Schlad- 
mrng , Austria, for his 34th slalom 
triumph, and his 49th overall vic- 
tory. He has three Olympic medals. 

Tomba left little to doubt Start- 
ing fourth, he surged into die lead 
after the first run, and then held off 
a challenge by Thomas Sykora of 
Austria. (AP) 


Doping Returns Swimmer to China 


South Africa Wins 



Redos 

Mary Pierce in doubles match. 

France in Hopman Final 

teimis Mary Pierce set die stage 
for a 3-0 French victory against 
South Africa in the Hopman Cup 
team tournament cm Friday, easily 
beating Amanda Coetzer. 

Pierce dismissed Coetzer, 6-3 6- 
3, before her partner, Cedric Pi- 
oline, beat Wayne Ferreira by 7-6, 
6-3, to book a berth in the final on 
Saturday against Slovakia. 

The French pair then won die 
doubles match, 6-4, 7-6. (Reuters) 

Romanian Pies at 65 

Lia Manoliu, an Olympic gold 
medalist in the discos ana one of 
Romania’s greatest athletes ever, 
died Friday of a heart attack. She 
was 65. She first competed in the 
Olympics in 1952, and threw the 
discus in five more Games. (AP) 


CenftUbyOirSiffFim DHpadw 

PERTH, Australia — The Chinese 
swimmer Yuan Yuan and her coach, 
Zhou Zewen, were summoned home 
from the world championships on Fri- 
day after tests confirmed thaiYuan had 
tried to import a banned growth hor- 
mone. 

But China’s team leader, Shi 
Tianshn, denied rumors that die club 
was considering withdrawing from the' 
championships, saying it would con- 
tinue to compete. 

Australia’s customs minis ter, Warren 
Truss, said that a substance found to 
Yuan’s baggage on Thursday “is or 
contains a growth hormone — it is a 
prohibited import.” 

World swimming’s governing body, 
FIN A, referred the matter to its doping 
commission, which was expected to 
meet within 24 hours. Yuan and Zhou 
face minimum four-year suspensions 
from the sport 

‘This crime shall be regarded as a 
violation of FINA rales,’’ said the or- 
ganization's secretary, Gunnar Werner. 
“It’s trafficking of a banned sub- 


stance.” Werner added there was no 
possibility of a penalty being assessed 
against the entire Chinese team. 

Shi said ihai Yuan and Zhou were 
bring in g the growth hormone into Aus- 
tralia to give to friend based in Sydney. 
He also apologized for the breach of 
Australian customs regulations in the 
incident. 

“What these two members of the 
delegation have done is a violation of 
the dis ci plin e of the delegation, which is 
definitely wrong,” he said. “We shall 
deprive these two people of the right to 

tfvT^ctfnn will be taken and we shall 
inform FINA of the results.’ ’ 

The substance, taken from 13 vials 
hidden inside a thermos flask that was in 
Yuan’s luggage, was tested by a gov- 
ernment laboratory, whose results were 
then confirmed by a separate laboratory. 
The vials were found when Yuan and 28 
other members of the Chinese dele- 
ration flew into Sydney from Beijing on 
Thursday. 

Chinese swimmers have returned 23 
positive drag tests during the 1990s, but 


warn officials have always denied that 
systematic doping occurred. 

Canada’s head swimming coach, 
Dave Johnson, said the incident gave 
FINA a chance to discipline C hina. 
“This opens tbedoor far FINA to take a 
pretty tough stand on China’s entire 
team,” he said.- “If they choose not to do 
so, it is not very good for swimming**’ 
The coach of the U-S. ream, Mark 
Schubert, said the Chinese club was in a 
difficult position. “If they stay, they stay 
in disgrace,” Schubert said. “Everyone 
will assume they are all on drugs.” 
Australia's swimming coach, Don 
Talbot, said that drag-taking in world 
swimming was “ranch more rife than 
even our wildest imaginations can 
ten." 

Truss, the customs minister, said the 
strictest controls were observed “to en- 
sure that the vials could not be tampered 
with in any way from the time of seizure 
until the test analysis was completed.” 
Between the two tests, members of 
Australia’s Sports Drug Agency went to 
the Chinese team’s hotel to cany out 
more tests on the squad. (AP, Reuters) 
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Shi Tianshu admitting a Chinese athlete had carried a banned substance. 
Germany Defends Athletes 


The German government on Friday 
rejected as “absurd” demands that 
framer East German athletes be stripped 
of their Olympic medals and world tides 
because of dung use. The Associated 
Press reported from Frankfurt 

Interior Minister Manfred Kanther 


said Germany had a high-standard anti- 
doping system and expected to at 
tieSied fairly by international bodies. ^ 
if anther’s reaction was prompted 
the case of the German swimming < — 
Winftied Leopold, who had h» ■ » 
itation taken away at die world 
pionships in Perth, before it was returned ■’5 
by the order of an Australian court 


Football Players Are Awfully Tough, but Enough for Rugby J 


International Herald Tribune 

H E'S a freak,” said Will Carling, 
captain of England’s rugby 
team, braised and humbled- He 
was complaining about Jonah Lomu, the 
enormous New Zealand sprinter who 
had just trampled England in the semi- 
final of Ihe 1995 Rugby World Cup. 

At 6 feet 4 inches (1.92 meters) and 
250 pounds (113.5 kilograms), Lome 
ran through ladders, as if they were cob- 
webs. If the En glish felt inadequate 

agains t such fl man L imagm a hnw Carting 

would feel against a team of 15 Lomus. 

I knew just where tofrnd them — ■ in 
the wild and woolly rugby wilderness 
known as America. 

If you chartered a jumbo jet, touched 
down is Florida, Ohio, Texas and Cali- 
fornia, loaded it up with every 22-year- 
old American football player unable to 
find work in tbe National Football 
League, then transported them, Noah- 
like, to the rugby countries of the world, 
you might dunk they would feast on the 
slow, pile likes of Will Carting and 
never have to wear a helmet or shoulder 
pads again. 

Lomn was rugby’s first NFL-style 
combination of size, strength and speed, 
looking in his black shorts like an Oak- 
land Raiders tight end on holiday. What 
if somebody gathered a team of young, 
healthy NFL castoffs in their athletic 
primes, taught than the rules and set 
them loose on the Five Nations and the 
Southern Hemisphere? 

“niteflyou what would happen to tiie 
Americans,” said Gil Thompson, a Mis- 
sissippi-based agent for players in the 
NFL. “They would get beat to death.” 
Last year,Thcn^»on sent adozea such 
players to Australia. In so doing, be was 
accepting the invitation of Bennie Gross, 
an Australian sports lawyer who was 
convinced after years of watchmg NFL 
games while on skiing holidays in Amer- 
ica that the Yanks could revolutionize the 
Australian Sport of rugby league. 


In America/ Ian Thomsen 


“I think I overestimated the ease with 
which they would make the transition,” 
Gross says. 

Rugby league is a more physical ver- 
sion of rugby union, which has been 
exploited so forcefully by Lomu. While 
1 5-man rugby union has, until recently, 
been an amateur sport, rugby league has 
always been professional. The 13 men 
fielded by each rugby-league team are 
all expected to ran, pass, defend, tackle 
and kick at close to a nonstop pace for 80 
minutes, on a field 10 yards longer and 
30 yards wider than American football 
fields. 

T HERE WAS a time, decades ago, 
when American football had 
more in common with rugby. Bnt 
few Americans play both offense and 
defense anymore. Football is special- 
ized, with players substituted in and out 
depending on the situation. It is a game 
Of spurts followed immediate ly by 30- 
second huddled intermissions. 

Put -it this way: If a rugby-league 
player scores a try from one end of the 
field to the other, he doesn't imme- 
diately head to the sideline to breathe 
from an oxygen mask. Instead, he stays 
in the game for what Americans would 
refer to as the kickoff. 

“The NFL has more high-risksudden 
impacts,” Thompson said, meaning 
that NFL players tend to hit each other 
as if shot out of cannons. “But I think 
rugby is more physical than the NFL. 
Personally, I don't think Americans can 
cut the mustard.” 

The best American prospect was 
Maurice Hampton, a running back from 
Jackson State in Mississippi — Walter 
Payton’s school — who went unnoticed 
bythe NFLin 1996. That year, he and a 
former college teammate joined the 
Sydney City Roosters and progressed to 


the reserve team. 

Hampton, who runs the 40-yard dash 
in about 4.60 seconds, slow by NFL 
standards, gave himself high maTVg 
“A lot ortimes I would find myself in 
a one-on-one position a gainst the de- 
fender,” he said. “But on the ream in 
Sydney, titeie ware probably only one or 
two guys whotXHiId beat me running, and 
those guys were 170 to 180 pounds. I’m 
220. Their speed doesn’t match up.” 
Gross, who personally spent 
$100,000 to fund the movement of more 
than a dozen Americans to Australian 
over the last two years, hoped their 
speed and strength would conquer. But 
in die end, most of the Australian clubs 
saw little point in investing time and 
money in Ameri can athletes who might 
need, years to learn the instinctive nu- 
ances of rugby league. 

I N AMERICA, you have 30 NFL 
teams for a population of 270 mil- 
lion. which is to say one dub per 9 
milli on people,” .Gross said. ‘'Thai 
means a lot of great American athletes 
are unemployed, especially compared 
to the onedubper 500,000 Australians 
who are interested in rugby league.” 
Thompson said* “The goal of this 
was to put together an American team 
playing internationally and becoming 
probably the best in the world — as 
Americans usually are. But rugby is not 
a popular sport in America.” 

A larger commitment would have to 
be made to even hope for such a sce- 
nario, and in America that means huge 
amounts of money. The best Gross 
could do was to provide his guests with 
one of the great coaches, Warren Ryan, 
who is the Bill Walsh of rugby league. 

In an idternational Sevens tourna- 
ment last year — a high-scoring event 
played by teams of seven men each — 


Ryan and Gross watched their Amer- 
icans score a delicious try that summed 
ir p rtiirir difficulties 
“One of the Americans, a great ath- 
lete, beat everyone and ran over the try. 
line — but he didn’t put the ball down on 
tire ground,” Gross said. “It wasn’t 
quire a Forest Gump situation, but it 
was quire funny. There were lots of 
players hi gh -anting him, bum p in g . 


chests — and then you could see a lode . 
come over him tint be was real iz i ng ^ 
wasn’t going to get any points fori*’ 

In the old days, the rule for scf 
with the ball in hand used to be the i ^ 

in America. That’s why it’s called a., 
touchdown. 

/an Thomsen is a senior writer at 
Sports Illustrated magazine. 


Carling Retires From England 






V/I Mm 


Reuters 

LONDON — Will Carling, who 
captained En gland in a world record - 
59 international matches, has retired 
from rugby union, his club. Harle- 
quins, announced Friday. 

“Retirement from the game is a 
big wrench butit is the right decision 
for me,” said Carting, 32. 

A bard-tackling center. Carting 
played 72 games for England in an 
international career that began in 
1988: He quit international rugby in 
1 and lost his starting spot on the 
iequins tins reason because his 
commitments as &bu&*ess consultant 
were interfering with his training. 

He became one of the most famous 
sportsmen in Britain during the early 
1990s, and helped England domi- 
nated the Five Nations championship 
and reach the World Cup final. But 
his love of the media spotlight ag- 
gravated many in the game, and he 
was frequently embroiled in contro- 
versy . Carling was fired as captain in 
1995 — but reinstated two days later 
— after making an insulting com- 
ment about English rugby author- 
ities. His marriage collapsed after 
media reports linked him to Diana, 
Princess of Wales, in 1995. ■ 
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Will Carling was captain of Eng- 
land in 59 international matches. 
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NBA Standings 


ATLANTIC DrVKMOM 



W 

L 

M 

Gfl 

Miami 

21 

11 

A56 



New York 

19 

14 

576 

2 % 

New Jersey 

18 

15 

545 

3V> 

Washington 

19 

17 

528 

4 

Orlando 

18 

17 

514 

4% 

Boston 

16 

16 

500 

5 

Phaoddphia 

9 

23 

-381 

12 

CENTRAL DIVISION 



CNcago 

23 

11 

576 



lUdkeia 

22 

11 

567 

Vi 

Atlanta 

30 

12 

52S 

2 

Ctevetond 

20 

12 

525 

2 

Cbattmte 

20 

13 

506 

2Vi 

Detroit 

15 

18 

555 

7% 

MBwaukee 

15 

19 

541 

8 

Toronto 

4 

30 

.118 

19 
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&on Antonio 

22 

11 

567 


Utah 

Houston 

22 

17 

11 

14 

567 

548 

4 

Minnesota 

16 

16 

500 

516 

Vancouver 

10 

25 

586 

13 

Drtias 

6 

28 

.176 

ldtt 

Denver 

2 

30 

.063 

19V& 

, 

ManCDmOKN 



Seattle 

28 

6 

-824 

— 

LALAm 

26 

8 

.765 

2 

Phoenix 

21 

10 

577 

5V, 

Portland 

19 

13 

594 

8 

Suuuuerta 

15 

20 

MB 

13ft 

LA. CSppere 

9 

25 

-265 

19 

Golden Slate 

7 

23 

.233 

19 


Pawn M3 0-0 is, Jones W 4-4 11. 
IMowfe— SeaHe 57 CSehrempt Baker 7). 
Ctewkmd 45 (Henderson 9). Assists— Seattle 
26 (Schrenmfc Parian. Hawkins, EUs 4). 
Cleveland 2S (Anderson 6}. 

M 28 II 32 — 103 
27 13 22 28- 92 
&Pa(ynic* 12-21 2-5 26, Richmond 4-13 9- 
10 lfc D: Scott 8-16 M 23. WafterO-13 441 20. 
mwands-Soo am e wto 63 (Polyi** 163, 
Date 57 (Finley 10). Asste-Snacme n ta 
30 (Richmond 7), Data 14 (Flaky 6). 
IMfcma 21 27 17 22— 87 

Houston 11 U 21 22-80 

Irftae 8-9 1-1 18. Miter 5-12 4-6 14- H: 
WHto 12-23 B-9 32, Harrington 6-12 3-3 15. 
Rotate— Indiana 47 CADavts 9 k Houston 
S3 (Hantogtnv WS& 11). Assbte-^ndfano 
24 (Jackson 6), Houston 16 (E Be 5). 
MBwwtaa 22 34 24 29-189 

Utah 2* 27 28 35—116 

M: Brandon 12-22 3-3 29, ADen 7-155-621; 
U: Malon* 13-16 13-15 39, Homacek 7-11 5-6 
20. Mtnaads— Mflwauture 46 (GBam 91, 
Utah 38 (Ostertag 10). Asia to— Mhraukee 
16 (Brandon 8), Utah 29 (Staddon 13). 


- Major College Scores 


North Carulno 94, Georgia Tech 75 
Artana 94 W tahtogton State Bl 
UCLA 9a Oregon State 72 
IHnato 76, Iowa 64 
Wfcfte Forest 70, damson 46 


N.Y. Rangers 14 19 12 40 

Rodda 15 21 8 38 

N.Y. islanders 15 24 5 35 

Tampa Bay 9 25 B 26 

NOfTTICASr HVBION 
W L T Pts 

Montreal 
PMshorgh 
Boston 
Ottawa 
CmuBna 
Buffalo 



EuroLeaoue 


24 24 23 16-87 
Mew Joney 26 24 18 21— 89 

0: SeAflty 10-17 5-8 2S. Manvel Mi 3-4 
Kite 10-17 6-7 27. Van Horn 7-1 7 4- 
5 19. Rebounds— Oriaraio 47 (Seftat) 153, 
New Jersey 61 (Wifltams 15). 
Assists— Ortondo 18 (Anw&wig 9h New 
jenny 13 (Doug Ib 9). 
jn|» 35 21 32 19-109 

pewfand 18 14 » »-84 

^ Bafcer 9-15 7-8 25, Payton 9-12 44 2ft G 


GROUP G 

Alba Berlin M, Pan Orthez 55 

CROUCH 

PortUan Detgmdo 70, Cfaana Zagreb 78 


NHL. Standings 


ATLANTIC DmSKM 

W L T Pts 6F GA 
New Jersey 27 13 2 56 127 87 

PModefjtta 24 10 8 56 128 91 

Washington 20 16 8 48 124 119 


Do you live in Austria, 
Belgium, Luxembourg 
or Sweden ? 

For information about subscribing call: 

Austria 01 891363830 
Belgium 0800 17538 (toll-free) 
Luxembourg 0800 2703 (toll-free) 

Sweden 020 797039 (toII-M- 

MSSribune 


THE WMJre milk W^SRUTjB 


GF 6A 
136 110 

119 121 
104 132 

99 117 
100 729 
113 134 

120 154 

0 T 1—2 

1 2 2—5 
Rest Ported: B-Amson 14 (Samsonov) 

Second Period: B-Khrislldi 16 (Bmnrte 
Samsonov) (pg). X Phoenix Toeehet 15 
(Ntmunfaen, PeflQ < B> AUson 15 
CSamsorav) TIM Psrtad: B-Aflisan T& 6, 8- 
Corter 5 (Darafe Sweene y) 7. Phoenix 
Stapleton 2 (Gartmf) Shots m goat Phaenbr 
7-14-10—31. B- 13-14-7-34. Ge«faK 
Phoank. KfnMwtin. B-Oafae. 

PM t adstpMa 1110-3 

Carafe* 1110-3 

Hnt Period: ComSna Krai 10 (Hate 
Kapanen) 2, P-MHmaa 3 (Coney. LeCHi) 
Cpp). Second Period: Carolina, Pfbneao 14 
Qtaponorv Emerson) (pp). 4, P^tatoa 11 
(LcOairi'nM Period: CantiM, Emenon 14 
(Primeao, Krai) (pp). 6. P-LeCMr 33 
(Grofloo) Onritane: None. Shots sa goaf: P- 
10-15-15-1—41. Cantina M-l4h0-29. 
CwSfR P^eriolL Comte, KhW. 

Mndreaf S J W 

KY.btadefS 1 0 1-2 

Hnt Period: M-BanMeau 3 (Conan, 
RcachQ 2, New Yortx McCabe l (PafHV)&M- 
RecdW 22 (Corson, Bonietaro) (pp). Stood 
Period: M-Samoo 11 (Manson OuMoO & 

M-Sowjgel2CDtHnphoa£S4Rodraky)&M- 

, Rudnky 12 (Savaga MotaMm) (pp). 


Third Period: M-Savoge 13 (Dampboussb 
Brtsebobl. & New York, Puffly 20 (Mfller) 
(pp). 9, M> Savage 14 (BriscbahJ la M- 
Rndnsky 13 (Savaga Dom pt io ws e) Shots 
oegonfcM-12-IW— 26. New Yort 16-7-4— 27. 
Go infer. M-Moog. New York. Sofa RdmoA 
Srtio. 

WeiM egto n 1 1 3-8 

NLY.Rmgert 1 2 0-3 

First Poled: New York, Lecfdi 10 (Dilvex 
Skrodond) 2, W-Bondra 24 (Goncte 
Berube) ISIS. Second Polled: New York, 
Driver 4 (Gretzfcfc Stevens) 4. New York. 
Sundstrom 9 (Stevens Gretzky) & W-, 
Bondro 25 (NButisHn Toma] Third Parted: 
W-Bnmefte5 (Oates. Krygiert 7, W-Bondra 
26 (KainvralClMfc, Johansson) & W-HanterS 
(Konowalchuk, MHei) Starts on goal; W- 9- 
10-12—31. New York 5-8-4—17. Garries: W- 
KoUg. New Yart, RWitef. 

Vbacomtr 2 1 1 

Colorado 3 0 1 

Fbsf Ported: V-Bora 26 (LMen,LMRtiw)- 
Z (Mdenen 5 (OzoOnsh, Saldc) 1 C-Lentn 1 
(QBrinsh, Yfcflrt A, V-HcnJand 9. & C- 
Karntnsky 16 (Fambeig, LemleuO Secoed 
Period: V-NLMessfer 14 (LiralovBs rid (pp). 
TIM Period: V-MAtesaler 15 (Loin me, 
Sfflhgeri (pp). & C-Oeatamtlt J3 
(Knnwnakr, Stride) Oiertew: None. Shots on 
gate: V- 1044-2-2S. C- 14-100-2-32. 
Gttfflor: V-Borhc. C-Roy. 

Buffalo 0 0 2 6-2 

les A a gs tes Oil 0-2 

fint Period: None. Second Ported: LA.- 
Peneautt 18 (Caller, Boucher) (pp). Third 
Patted: B-Gitwek 5 CBamabf. McKee) X Las 
Angela Murray 12 (Feiram RoMalM 
(pp). 4 , B-. Wad 5 {Pom) (sh). Oserllw. 
None: Site on goal: B- 14^-1 CM —31. i_A^ 
M-1M-2I Garries: Bdteek. LA.-FM- 


CRICKET 


Hebcepes CWAMWOmWIM 

Leering eaten Thunttay eker the Bret 
round . of tbe *1 J mBBan Mercedes 
ChomptofMhip x the pur-72 (3*36), TJKOr 
yard (ASTtaane) La Chela Resort and Spe 
courae In Cwtebod, CeBtomte: 

John Cook 32-33-65 

Nick Price 35-31-66 

Ernie Eh 34-33-67 

Frank Nob9o 33-34-67 

DavMDuvtri 3434-68 

PhflMUgdson 32-36-68 

Gabriel Hlertstei* 34^5-69 

Billy Ray Brown 35-34-69 

PatriStankowsId 3306-69 

Steve Jones 36^3—69 


THRO MWW RETURN un 
SrdarateicaZ Exhanaduni 1 
2-2 on aggreg a te, Extremadura win on 
awaygoals 

Ceda VI 50 i Recrecftvt) Huebra 2 
Celto win 6-2 an aggregate 
MtrioRs 2 Las Patens l 
4-4 on agpegafe MaNotca wfn an any 
goab 

Merida 4 Lorca I 
MaUa win 4-3 an aggregate 
Racing Santander2 Osasano 0 
Osasuna win 3-2 on aggregate 
ReriSoctedad4Xaraz2 
Real Sodedntl win 44 on agrregale 
Vtatanda 2 Figueres 1 
Votenda win 3-2 on oggregate 
ReriZaragon5NoveMal 

Real Zaagoza win 7-3 on aggregate - 
Cornpnstota 2 Alaues 2 
Alms win 3-2 on aggregate ' 


VXJSOi 7. Oe-CMsSan Furosefc Norway, 
135-51; A Jure Kaste Stovwria 13555; 9. 
Klndnoba Kbmrrak Japtnv IriSJdr 10. 
Stogtited Vdgbete Aurifa 10552. 

IULON teter 4 w M bk 1. Thonias 
Sykora. Arntria 28b 2. RmvChrirtan Jogge. 
Norway, 18ft X Thomas Stengtsslagac Aus- 
tria, T83M.HtB»-PefterBOTi>0Si Norway, TtSOt 
5. Alberto Tomba, Italy, 150* 6. Joel OientA 
France, 117; 7. FabririoTesairt Italy, 1148. 
Plerrick Bourgaot France, 1119- Kfaninobu 
Kbnunv Jtgxm, 111; 10. Andn| Mfetevc. 
Skwenki97. 

ovsiutu Irdtwr H w4r|i 1. Her- 
memn Mata Austria, 819 points 2. Stefan 
Ebertnnta Austria. 508 r 3. MMmel Von 
Giurdgeri Swtbwtand. 4S& 4. Andreas ScftS- 
teta Austria, 446; 5. KJetS-Andre Aareodt, 
Norway. 6.Chris}Ian Mayec AosJria 37tt 
7. Alberto Tomba Italy. 36& &. Lasse KJus. 
Norway, 354, 9. Hans Knausa Austria, 32ft 
1ft Josef Hrot* Austria 312. 


TENNIS 


FffiMKHADHJUML AUSTRALIA 
Jason Stettenberg, Austrada del Nicolas 
Escudo, Franca 6-7 (3-7), 6-1, 7-Sr Andre 
Agassi Las Vegas, dot Brail Stawetv New 
Zeakmd,1^6-1,M. 

Todd WoodbtWge B). AusfraSa ttaf. 
JerorneGolnxmL Franca 2-6, 6-4 Ltey- 
tan HewDL AusbaDa del Vtnoeat.Spottea, 
Boco Ratmv Ffa. 7-5 3-4 6-T. 


ryiSbuwlwtiy on 1-year attbatl 
OAKLAND— Named MBu Quade manager 
of Edmontaa PCU Jeffrey Leonard man- 
ogee BartBrediey pflddng camlv Dave Jop- 
pie coach and Brian Thotwn trainer of 
HurtsvrifcSL 

tampa BAT— Honed Roy Steer manooec, 
Greg. Harris pBching coach, Sieve Uwraey 
coach and MOte LH*y trainer of St Peters- 
burg, PSL: Greg Mahlbevg manogen Brian 
Kelly pitching coodb and JuSo Credo coach 
of Charleston SAL. 

tkxas— B ought ambnef of RHP Jeff 25m- 
mentjan rram Winnipeg, NL 

KAnONAL LEAOUE 

Arizona— A greed terms wffh INF . Andy 
Stanklevrla on 1-year contract 
cat cuuun— Agreed terms with OF Delon 

Sanders andRHP Jaw RQo an minor-league 

.' >.T. METS-Agreed terms wflh C Tim Spete 
on rahropfsagHe contract 
SAM HEOO— Agreed terms with 2B QuBvio 
Vorus on 2-year contract. 
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MnaNAL BASKeiBALL AtssocunoN 
«-U« STS— Adtvated G Ludous Harm from 

infured ist 9te»d C Jock Htriey and F XovJer 
McOtmlei to KMay contracts. Put c Ylnka 
Dare an injured Pst 

“ras^oned S-F Anthony Bowie. 
Whited G-F pete Myers- 
teWRMDc— Wafeed G Breaks Thampeon. 
Nmned Roger Reid asststaitf coach. 

PMTiAMfr-Put F Brian Grant on Morsd 
Hat Adteafed C Alloa Lister Aim Injured fet 
torokto— S igned F Bab McCann and G 
Ltoyd Donfate to 1 0-day canteads. 


Ltunco emeus hatch 
FR etAiT. or BnsOANE. AUSTRALIA 

South Africa: 300-6 in 50 awn 
Newiea land: 29B-9 In 50 own 
South Africa won by two runs. 

ZBBIUWI VS. SH UNKA 
FRSTTEST.3DDAV 
RWWWUN KAWJV.Sfli LANKA 
Sri Lanka 469-9 dedared 
Zimbabwe 140 aid 71-2 


SKIING 


World Cm> - 

MBTSSULUMk 

THUBSOAK M SCHLAMIING. AU8TMA 
1. Alberto Tomba Italy. 1 rakwte 34.12 
wamdol Thomas Sykora Austria 13JLD1; 
1 Hans-PeMer Bura& Norway, I J529? 4. 
FabrtztoTeficart,llnty.l^5J6rfjDrtChenal, 
France, 1 Andref MBdavc. Store*:, 


rraoAY. m sold coast; Australia 
AiSsgjyama (4). Jm»wtef.SW-nng Wang, 
TabrarvM, 7-s Marta Venta Venezuela, def. 
SytotePfectta Austria 6-2, 6-1 

. . . HriMY. M PBTTH, AUSTRALIA 
reuftes *, south Amora 
Maty Pterca France, dtf. Amanda Coetzer, 
S. Africa 6-3 6-3; Cedric Ploflnt. France, def. 
Wayne Ferreira, S. Africa 7-6 (B-6) M. 
Piofete and Pierce del Ferreira and Coetzer 
6-47-6(7-4- 

URTTED SDOES2, GSnUNYI 

Ante Haber, Gemrany, deL Chnido Rabia 
U&.036-1; Joraltion Start UArftef.Thom- 
aa Ham, Germany, 7-6 (7-4 M (3-7) 6-4. 
Shskand Rubin defJfaasand Huber 03 6-4. 


TRANSITIONS 


runONAL FOOTBALL LEAGUE 
NFl^Ffacd Denver OT Gary Zhnniermaa 
OG Brian Hal* and OG Mark SdUereth 
8 M 00 each (ormkUIng league paOcy by 

bgvfag a sflppety substance ontheiraRia In a 
Jan. 4 gone ogaim Kansas. 

• 8-Y. CUHTC— Announced nftreraerri of 

George Young, general nronagei, to terry* 
patiRan os senior vies preskfert of footbaH 
operaflara for NFL. Named Emte Aaors! 
fltete nJ aianager aid Rich Donohue assfei 
tent gonend manager. 


On January 12th, 

Health /Science 

moves to the Monday newspaper. 

rf*.. 
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AMBIICAH LEAOUE 

Baltimore— A greed terms with RHPScotf 
Conner, RHP Chris curfis. LHP Covin Ov 
teen.LHP RkfcKeOeyaelOP DooneWosb- 
bigtBRon ndrar-toogueconhods. 

gjVEuuiD-Agraetflenmwgti LHP John 
Camming*, RHP John ElKkL RHP Jota 
Grirastey and RHP Janie McAndrew an nri- 
nw-kagire contracts. 

DErnofT-Agreed terms with RHP Tkn 

VfctnB an 1-yearcsntraot Signed RHP Ed- 
dteCaffldni rhp Brian PeweR and OF Gabe 
Kqrier. 

MlHiUESOTA-Agieed term* wMi »tP 
Wcfcy Banos on ralnor-leagw contract. 
Noreed Rnndy Poppte strength and comfl- 
flonlng gwch and Hodor Otero Puerto Rkn 
OtavcaotNBmodJoeMdNrfnesjiedafae- 
stant t n genen d manager trod Hoby Moth ' 
tmftta catcheribattbig practice pitcher. 
Agreed terms wtbi LHP DanSmlUi on mbiot- 
league contract 

itv. vankrs— A greed term wflh OF Ow- 


Satubpay, Jaw. IQ 

. ATHIJTie*, WdrmandVIrgirihi^Eflst 
Coa#lnvBatfaaat Chariofe North Cantina 
— OariatK Qbsermr Marathon. 

MITO RAflMO, Paris -- Paris-tn-Oakar 
rnDy, to Jan. 18. 

Cfncnx Dhaka, Bangladesh -India vs. 

Bangfadaslv Slhar JubHae One-Day Series. 

MOTBAU. StanfotdCd. -NCAA, East 
WofitSbrinsCkrimc. 

. mm, Romsou, Austria — fis, Nordk 
DeoWnertScWodrning. Austria — men, rae 
Alptne World Cop, ilatora; Moribor, Stovcrtn 
— woro ery FIS, Alpfae world Cup, ghnt 
Btetous RanBoitAHtria— elding, man. Fis, 
teonfle; Worid Cap, crass-aamhy, 30 K 
freestyle. 

■ Suway, Jaw. 1 1 

ATHLCnos, Amoberiata, Spain •- men, 
women, tAAF, Worid Cross Country a*a. 
tango; Orianda Florkta — Disney World 
Marathon. 

caNUBffA Dhaka, Bangtodoeh—KX, In- 
dfa « Bangladesh, Silver Jubilee Dne-Dav 
Serin; Brisbane, Autirefei — Australia vs. s' 
Africa, Cuban and Union OneOay Serieo. 

FKLD MoorasY. PerhAusiralla—nMn. 
RH, Aasbitia vs. Neihertands. 2 d hat 
FMiuu nuama. Milan. Italy ~ isu. 


European Championships, to Jan. 1 A 
"•K*. New - NFL AFC and 
N FC Ch ompfanshtp games. 

Wa,feo< ' s,aywlta— '*' orot,vF1& 
Alpine Worid Cup, statanu Romsou, Austria 
- men. women. FIS. Nordic World Cap. 
cross-country, 4QK refay (men), 1 OK freestyle 
(vmmen). 

..■**! _ Ja *teo. Ramsao, Austria R& 
Worid Cm 90K MR. 

sumo, Tokyo — New Year Grand Sumo 
T ournam ent, to Jan. 25. 

SWneV- AustraBo - WTA Touo 
«««« imwmmonat, to Jan.77; Hobmt At*- 
^ T<H "1 ANZ Tasmanian Intw- 
nafkxwLta Jan.17. 

Monday, Jam. 12 

owesuer, Dhaka Bangladesh — ICC 
Orfe-Day seriea Paklsten vs. 

Paris - FIFA Worid Player 

Sydney, Austnflta — ATP To« ' 
syro^nternattonot te J*. i& Airckhrod, 
T ATP Tomi Auddand Open, 
Hotot Australia - WTA Tow 
lasimeUan IntentaflonaL to Jan. 17. 

Tu£ soay, Jam. 13 

WkHb Holy - ISU, 
a wteptonsw pa ,to Jan. 17. 
Fi^fESb. Swftroftond— rettv 

^AfateeWtotd cup, giant statonv Hov- 

si?fSBa!fsaaiS'' 

-SSS^^*"*** 

_ Wepmespay, Jam. 14 

“"S^^Sj^Austallo-ICCCart- 

^ ^ Seftes * Awtntia ». 

Star hJSS: 2?* 01 BmflWesh - ICC 
cZni^, 0 ^ Scrie*. first Are* 
“ KC, Sri Lanka * 
“«^ta>Wmd1estto J an.lA ■ 

Gwrianala aty -athiunani 

— THtl,| S DAV > JjU^.15 - 

c JSSS5 AHIMb Hn * y - IBU * *■“ 

’Sa*-* 

New York — W 
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Under Fire, Switzer Quits 
As Coach of the Cowboys 
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The Associated Pros 

IRVING, Texas — Barry Switzer 
resigned as coach of the Dallas Cow- 
boys on Friday, saying that it was in the 
football team's best interest to have 
someone else in charge. 

“At this time, I believe a fresh start at 
this position will give the Cowboys then- 
greatest opportunity to return to the top, 
"Switzer said in a statement 

“I am deeply proud of what our play- 
ers and coaches have been able to ac- 
complish. A Super Bowl championship 
and three division titles are a source of 
great pride for this organization and its 
fans.’ 

Other than the statement, Switzer did 
not comment The National Football 
League team’s owner, Jerry Jones, ap- 
pearing alone at a news conference, said 
the decision was "a very difficult and 
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Under Barry Switzer, the Dallas 
Cowboys fell to 6-10 this season. 


emotional one for everyone who was 
involved.” 

‘ ‘He had the toughness to walk into a 
situation that was as great a challenge as 
any football coach has ever faced in the 
NFL,” Jones said. “Barry Switzer was 
the right man for the right time.” 

Switzer went 45-26 in four seasons, 
winning a Super Bowl in his second 
season and division tides in his first 
three. 

. IBs final season, however, was a dis- 
aster, beginning with his arrest for car- 
rying a gun in an airport followed by a 6- 
10 record that kept the Cowboys out of 
the playoffs for the first time in seven 
years. 

Several players made it clear they 
thought it was time for a change. Quar- 
terback Troy Ailcman and fullback Daryl 
Johnston both have complained openly 
about the team’s lack ofdis cipline. 

Jones said he spent most of the last 
three weeks trying to decide whether a 
coaching change was needed. Switzer, 
61 , had long said Jones wouldn't have to 
fire him; he would resign. 

As for a replacement, Jones said: "I 
will not share with you a time frame I 
have or a process for selecting the next 
coach of the Dallas Cowboys.” 

Candidates are believed to include 
George Seifert, who left the San Fran- 
cisco 49ers under strained dream- 
stances a year ago. Others are Terry 
Donahue, a former UCLA coach; Jon 
Gruden, offensive coordinator for the 
Philadelphia Eagles; Butch Davis, the 
University of Miami coach and a former 
Cowboy assistant, or perhaps someone 
from Switzer’s staff. 

Jones said Switzer would not have 
another role in the organization, even 
though be has at least two years left on a 
contract that pays him $1 million a year. 

“His ledger is square with me,” said 
Jones. 
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U.S. Skater Lines Up 6’s 

Kwan Is ‘Perfect 5 as Lipinski Tumbles 
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Urtli hninHV l-wiBril IV— 

MkheOe Kwan performing at the Philadelphia figure skating competition. 

Malone Cruises by Havlicek 
To Reach 8th on Scoring List 


Uclitrs l mm Kugland It’s NFL Money Time 


Conference Finals Should Be Close Games 
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By Mike Freeman 

New York Times Service 

NFC Championship 

Groan Bay (140) at San F r iciaco 

(14-3) — Many of the story lines in 
this game have to do with how similar 
these two teams are. Steve Mariucci, 
the 49ers coach, was the quarterback 
coach in Green Bay, and Packers 
coach Mike Holmgren was the of- 
fensive coordinator in San Francisco. 

The Packers have dominated the 
49ers in recent years; Holmgren is 3- 
0 against the 49ers. 

“We all know they have had our 
number,” said Mariucci, who could 
become only the third rookie head 
coach in league history to win a Su- 
perBowL “Weneed to do something 
about it this year.” 

'Whether the 49ers can do anything 
about it depends on their defense. 
The 49ers have the league’s top- 
ranked defense, but they have not 
faced a varied, high-powered offense 
like that of the Packers. 

Brett Favre, who shares the NFL 
Most Valuable Player award this year 
with Detroit’s Barry Sanders, led tire 
league with 35 touchdown passes and 
became the first quarterback to have 


four straight 30-touchdown seasons. 

What is worrisome about (he 
49ers’ defense, is that the secondary 
tends to. give up (he big play. 

Prediction: Packers 28-21 

AFC Championship 

Dmhw (14-4) at Pittsburgh (12-5) 

— The Broncos have won 4-of~5 
conference title games. Pittsburgh is 
making its conference-high 10th 
tide-game - appearance. Pressure 
means little to either of these clubs. 

This is one of those games during 
which the coaches will earn their 
paychecks. The Broncos played at 
Three Rivers Stadium earlier this 
season and jumped to 21-7 lead. 
Then Steelers quarterback KordeU 
Stewart exploded, accounting for 
five touchdowns: three passing and 
two rushing. The Broncos seemed to 
lose their composure and imploded. 

The edge in coaching here must go 
to Shanahan, one of the best tac- 
ticians in the game*. He’ll find what it 
takes to make sure the Broncos play 
the entire game this time around. 

But that won't be enough. It's time 
to admit that the Steelers, despite their 
faults, just seem to find ways to win. 

Prediction: Steelers, 20-17. 


The Associated Press 

Karl Malone sizzled and Shawn 
Kempfizzled. 

- Malone scared 39 points and passed 
John Havlicek on the NBA's career 
scaring list as the Utah Jazz beat the 
Milwaukee Bucks, 116-109. on Thurs- 
day night. “Karl is like nobody else,” 
said a teammate, Jeff Homacek. "He 
does things that nobody else can do.” 
Malone, whose 500 consecutive 
starts are tops among active players, was 


13-fbr-I6 from the field and 13-fbr-15 
from the fool line. His free throw 2:04 
into the game gave him 26,396 career 
points, passing Havlicek for eighth 
place on the career list 
. “Records aren’t something tbat.just 
happen,” Malone said. “You’ve got to 
jdan and prepare your whole career. 
Then good things happen.” 

Malone’s strong play against visiting 
Milwaukee was no surprise. He averaged 
34.5 points in the teams’ two meetings 
last season, and he scored a career-high 
61 points against die Bucks in 1990. 

Homacek added 20 points for the 


and John Stockton had 13 assists. 

Sooics 109, CavaEwa 84 Bad things 
happened to Shawn Kemp in his first 
game against Seattle since the Super- 
Sonics traded him to Cleveland last 
summer. 

Vin Baker, who went from Milwau- 
kee to Seattle in that three-team deal, 
dominated Kemp, scoring 25 points and 
holding Kemp to nine, mcluding 2-for- 
11 shooting from the field. 'This was 


probably the worst night of my nine 
years,” in the NBA, said Kemp, who 
demanded to be traded last season be- 
cause of a contract dispute. 

The visiting Sonics improved their 
NBA-best record to 28-6 with their sev- 
enth straight victory. Seattle’s Gary 
Payton scored 25 points on 9-for-12 
shooting and held me standout rookie 
Brevin Knight to four points and five 
assists. 

Wesley Person scored 15 points for 
the Cavs, who lost their seventh straight 
to Seattle. 

Nats 89, Magic 87 In East Rutherford, 
New Jersey, Kerry Kittles had a season- 
high 27 points and a career-high 12 
rebounds as the Nets snapped a two- 
game losing streak. Keith Van Horn 
added 19 points and Jayson Williams 
grabbed 15 rebounds for New Jersey. 

Rony Seikaly had 25 points and 12 
rebounds for the injury-riddled Magic, 
who came up short for the 10th time in 
12 games. 

Kinds 103, Mavericks 92 Olden Poly- 
nice set season-highs with 26 points and 
16 rebounds as Sacramento extended its 
winning streak to four games with a 
victory at Dallas. -Dennis Scott scored 
23 points and Saxnalri Walker matched a 
career-high with 20 for the Mavs. 

Pacers 87, Rockets 80 In Houston, 
Jalen Rose scored 18 points as Indiana 
beat tiie injury-plagued Rockets. It was 
the Pacers' 11th triumph in 14 games. 

Houston played without its injured 
stars Hakeem Olajuwon, Charles 
Barkley and Clyde Drexler. Eddie John- 
son also wasn't available because of an 
injured right elbow, leaving the Rockets 
with only nine players. 


By Jere Longman 

.Vnr York Timrs Service 

PHILADELPHIA — After a fitful 
ni ght of tossing and turning. Michelle 
Kwan slept through her early-moming 
training session. The spark of her ab- 
sence kindled a bonfire of speculation. 

Had she withdrawn from the Olympic 
trials with a toe injury? No, she had col 
N ot only did Kwan later skate the short 
program Thursday, but seven of the nine 
judges also rated her presentation as 
perfect. 

While the defending champion. 15- 
year-old Tara Lipinski, fell on a triple 
flip and tumbled sobbiugly to fourth 

E lace, Kwan delivered a refined, joyful, 
berating performance that was judged 
as the greatest by a woman in the short 
program at the national championships, 
which serve as the Olympic trials. 

No American woman had ever re- 
ceived one perfect mark of 6, much less 
seven of them, in this pan of the pro- 
gram at the nationals. 

Kwan’s scores were surpassed only 
by the eight 6's that Brian Boirano re- 
ceived for his shon pr o gra m present- 
ation at the 1988 trials. 

Only the winner here is guaranteed to 
receive one of three Amen can berths in 
the Winter Olympics next month at 
Nagano, Japan. The other two skaters 
will be determined by their performanc- 
es over the past two years. As the 1 997 
world champion, Lipinski is virtually 
certain to be chosen, which could cause 
a controversy should she finish fourth or 
lower. 

For Kwan. all the uncertainty of the 
past two months evaporated in the rwo- 
and-a half minutes of her short program. 
She was the 1996 world champion but 
had not competed since early November 
because of a stress fracture in the second 
toe of her left foot. 

“At the end, I said, ‘Now I can enjoy 
this moment, now I can breathe,’ ” said 
Kwan. 17. "When I heard the 6*s, I said. 
‘Am I hearing this right?’ ” 

After a controlled, almost cautious, 
beginning to her program, Kwan ap- 
peared to gain restorative confidence as 
an athlete and an artist with her feathery 
jumps, elegant spirals, balletic grace 
and fierce determination. She skated to a 
Rachmaninoff piano concerto that 
helped build a churning tension as she 
approached the triple flip. The jump 
replaced a triple toe loop that causes 
stabbing pain' when she plants her left 
toe pick. 

Twice in the past two days, Kwan had 
fallen while rehearsing the triple flip. 
Thursday, her thoughts seemed to linger 
in indecision before the jump. Later, she 
confessed that her left foot felt encour- 
aging and that she almost attempted the 
triple toe except that her coach, Frank 
Carroll, would “kill me.” So, she stuck 
with the flip, which she landed with 
precision and relief. 

“I've had it since I was 11,” Kwan 
said. “Why not do it now when it 
counts.” 

A resurgent, theatrical Nicole Bobek 
finished second and a stolid Tonia Kwi- 
atkowski took third. Even Kwiatkowski 
found herself clapping for Kwan’s first- 
place skate, one mat came after weeks of 
speculation about her injury and her 
uncertain confidence. Kwan missed 
three weeks of training in November, 
and as late as Christmas she wondered 
whether she could compete effectively 
here. 

“I thought it was one of her best 
moments , not so much for what she did, 
but the way she did it,” said Carroll, 
who coaches Kwan in Lake Arrowhead, 
California. “She had a wonderful look 


of ease on her face and confidence, a 
performing aura rather than just a tech-; 
nical aura. When you are under a lot of 
pressure, to make it come out with great 
ease is difficult to do.” 

Lipinski, who last year became the 
youngest world champion ever at age 
14, was perhaps bothered by the pres- 
sure of defending her national title. She 
let her open spin wander, landed a 
flawed lutz on her combination jump 
then made a rare fall on the triple flip. 
She rushed the jump, did not attain 
sufficient height and crumpled to the 
ice. 

Later, Lipinski began crying. Her 
coach. Richard Callaghan, called the 
mistake “drastic” because it came in 
such an important competition. Had this 
been the Olympics, the fall would most 
likely have cost her any chance at a gold 
medal. 

Thursday’s short program, which 
consisted of eight required elements in- 
volving spins, jumps, footwork and 
spirals, counted for one-third of the 
scoring. Saturday's long program will 
count for two-thirds. For Lipinski to 
defend her national title, she must win 
the long program while Kwan finishes 
third or lower. 


Eldredge Fails 
To Land Quad 

New Kiri Times Service 

PHILADELPHIA — After be- 
ing asked repeatedly why he had 
never attempted a quadruple jump 
in competition. Todd Eldredge 
launched one during his long pro- 
gram at the Olympic trials here. He 
fell hard on the quad toe. but be did 
not tumble out of first place as he 
woo his fifth national title. 

Eldredge, 26. the 1996 world 
champion, completed the four nec- 
essary revolutions on the toe loop 
on Thursday night, but he landed 
with an awkward lean and dropped 
to the ice early in his four-and-a- 
half-minute routine. He is a thor- 
oughbred, though, not a one-trick 
pony. 

After reducing a second triple 
axel to two revolutions. Eldredge 
attempted the triple axel again and 
landed it flawlessly. The attempted 
quad appeared to sap him of some 
of his energy, but Eldredge still 
completed six triples overall and 
displayed his familiarly brilliant 
spins to take first place. 

“I skated well,’ ’ he said. “It’s the 
first time I tried the quad. I had it on 
one foot; it was that close but I just 
fell. I’m happy to get a fifth title.” 

While all his top competitors for 
an Olympic gold medal — Elvis 
Stojko of Canada and Ilya Kulik 
and Aleksei Yagudin of Russia — 
have landed a quad in competition, 
the conservative Eldredge had pre- 
ferred to rely on his completeness 
and consistency. No American has 
landed a quad. 

Kurt Browning of Canada was 
the first skater to land a quadruple 

S , which requires four revo- 
is in the air. He first performed 
the jump at the 1988 world cham- 
pionships. A decade later, it could 
be a determining factor next month 
at the Winter Olympics. 

The fifth national tide put 
Eldredge one ahead of both Brian . 
Boilano and Scon Hamilton. 
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that's a good idea... 

# WHEN rr!s COLD, STM IK 
s '{OUR. IGLOO, AMD BAKE 
I CHOCOLATE CHIP COOKIES.. 
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RQWtt.1V IN THIS CROWN 


UL 


'fcW TIED 'KWRSQ5 UP?? 
WAT OS EARN WERE 

'too ooats?/ 

^ n n / HC8BE5 

S S*? ( TiEP 

Sflji _ \ ITS MS 


DOti MAKEUP 
UES. OUM. 
HaHWDtQU 
GET tOUeSELE 
UKE ms? 


MmSVQ WHS*?? WCDPMTORJWf 
IT. DM)! HE tW HG FIBBER V IM 

WSQW6T0 CBSAMVM GLAD *KMSL DAD 
HOLD ME RK 5AH LMOUQt WAT F1L1UY UE! 


RANSOM! 

HONEST.' 






OU.WW. 
'DU'AUBftr 
GET WE 
IN rRaiB£. 


WIZARD of ID 


r . ; *1 KBHEM8ER UCGtOJ 0U1 OW WHEN O' 

OHyOOCTAaM^TOaBTAS^!" 


nwaaiu 

^IMI 


ihr—umm iM 


_ ^ 1 cilia 

‘ ‘ ' ISCA 1 B 


, Cmaiwi 

KMrtaM 



3 THE GUILLOTINE WOULD BE 
tL TOO 5WIPT FOR HIM y- 





r AT > 
THE HOVIB 
anr&nAiuAiEtfT 
cams*- 


BEETLE BAILEY 

WE NEE? ) 
AHOTHER CHAIR d 


lUNMOLCi 


DORMIB 


wyejfgu&y 
a LAppeero 

THE BALL. 


term t* w lffW » ** ■ ^ w l)* 
ptMd V a* tbam ctnoon. 



<**> '5*^ 


****** 


V a m a tl anmA 

,5 ‘ wannl Juftac PRIME WK MMLE Ht*B* 

I Mmr. MHMCMm4nogM*npM>* 

■dbn-AMMQHIC 


Education 

Ajijiearx Kvwy Miniilav 
in The Intrnnurkrt. 

To Mthn-rtiM 1 n mtart Sarah Werslm* 
m our London iiffire: 

Tel.: + 44 171 420 0326 
Frxj + 44 1 71 420 0338 
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DAVE BARRY 


: Haute Cuisine Fit for a Dog 


Make a Date for Lunch (and a We 


M IAMI — Today’s topic is: The Ait French bread pizzas. At the Stauffer's 
of Cooking. • factory, they probably have a whole 

! . booking was invented in prehistoric department devoted exclusively to Bob, 


-wwiig was mventea m premstonc 
• P 10 ®?* when a primitive tribe had a lucky 

- accident The tribe had killed an animal 
■ . and was going to eat it raw, when a tribe 

- Woog tripped and 

• ^PPcditintothefire.Atfirsttheother 
uibe members were angry at- Woog, but 

■ men, as the aroma of burning meat filled 
. the air, they had an irfcgy 
So they ate Woog raw. 

* Yes, cooking can be hazardous. I 

learned this lesson from a dramatic true 
incident that occurred in my childhood. 
My family was at home, waiting for 
«»npany to arrive; my mom was cook- 
ing one of her special- 
ties, creamed chipped - 

beef, in a double boder. You shot 

There was a knock at , 

the door, and we all COOK <iuj 
went to the living room without 
to greet our company, 
which was fortunate be- welding J 

cause at exactly the in- 

.slant we opened the 
door, the double boiler exploded vi- 
olently . sending what seemed like thou- 
sands of gallons of creamed chipped 
; beef flying in all directions with tre- 
mendous force. 

I believe that If there are intelligent 
beings elsewhere in the universe, one 
day their astronomers will detect traces 
of this particular entr£e spreading out 
across the cosmos at nearly the speed of 
light, and they will, by extrapolating 
backward, calculate that a cataclysmic 
Big Beef Bang took place on Earth in 
1958. 

The point is that, as a safety pre- 
caution, you should never cook any- 
thing, including toast, without wearing a 
welding helmet. Also you should 
choose a recipe that is appropriate for 
the individuals who will be eating it For 
example, you do not need to make an 
elaborate dish if the individuals are 
dogs. A dog will eat pretty much any- 
thing; one major reason why there are 
no restaurants for dogs is that the cus- 
tomers would eat the menus. 

So a dog will happily eat the same 
recipe forever. You can feed a dog 
‘*kibble,’ 1 which is actually compressed 
. dirt every single day for 13 years, and 
■the dog will consider you to be the 
greatest cook in world history. It will 
Lick, the ground you walk on. 


You should never 
cook anything 
without wearing a 
welding helmet. 


department devoted exclusively to Bob, 
called “The Department of Bob,” 
which monitors Bob’s pizza consump- 
tion and has a fleet of loaded resupply 
trucks ready to roll when he runs low. 

If you’re not cooking for guys or 
dogs, you should use a more elaborate 
“gourmet” type of recipe, which you 
can find in magazines such as Bon Ap- 

S tit (literal translation: “Chow 

>wn”). The problem here is that the 
people who are creating these recipes 
are also snorking down cooking wine by 
the gallon, and after a while they start 
making up words. Take “fennel/' 

There is no such 
““ thing as “fennel,” yet 
[d never many of your gourmet 

, . recipes call for it Oth- 

luI1 » er examples of imagin- 

earing 3 aiy ingredients are 

° “shallots,” “capers” 

elmet. and “amgula.” So 

what frequently hap- 
pens when you try to 
make a gourmet recipe is, you're pro- 
gressing briskly through the steps, and 
suddenly you come across an instruc- 
tion that the gourmet chef obviously 
dreamed up moments before passing out 
facedown in die beamaise sauce, such 
as “Carmelize eight bamouti 

kleebers into a reduction of blanched 
free-range whelk corneas. ’ ’ 


Imenumontrf Herald Tribune 

P ARIS — For a Jong time in the 
United Stares lunch has been a 
'metaphor more than a meal. Rather 
than ingestion it signifies intent — to 
make a contact, clinch a deal and now 
to find a mate. 

In 1992 a Chicago-based marketing 
manager named Andrea McGinty hit 
upon her profession’s pot of gold, an 
untapped niche market: successful 
young business and professional 
people so busy climbing the corporate 
tedder and polishing their bodies that 
they hadn't had time for much personal 


MARYBLUME 


life. She founded a dating organization 
called It’s Just Lunch, which now has 
30 U.S. branches from Minneapolis to 
Orlando to Fort Lee, New Jersey, proj- 
ects earnings of $8 million to $10 mil- 
lion in 1997, and dans early this year to 
open in London, Paris and Milan. 

“We’re looking at Geneva and Hong 
Kong is going to happen in the spring,' 
McGinty said by telephone from her 
headquarters in Chicago. Japan looks 
good to hex and she was recently ap- 
proached by -one of South Korea’s 
largest corporations. “They did a study 
among their employees and found that 
those who are married are the most 
productive. So they’re thinking of a 
Joint venture with us to marry off their 


single people. That’s kind of wild.” 

Not really. McGinty’s approach is 
simple demographics. “We look at urb- 
an markets, that's where professionals 
are generally starting car progressing 
' within their careers, so we look at how 
many people have die equivalent of a 
U. S. college education, a certain earn- 
ing level, what the singles demographics 
look like in a certain city. We go to Dun 
& Bradstreet, we go to census bureaus, 
we do the research to find out where the 
young toban professionals are.” The 
company's brochure states in sober sans 
serif type, “It’s time to take a pro- 
fessional look at your personal life. ” 

Once located, the young urban pro- 
fessionals submit to a long interview 
and pay a minimum entrance fee of 
$675, which covers eight matches or 
six months, whichever comes later. In 
return they are offered lunch dates with 
a suitable partner. And lunch is all that 
it need be — a low-risk opportunity to 
find Mr. or Ms. Right If itdoesn’twark 
out both partners say ciao, go back to 
the office and then try again. It works 
pretty well — of some 100,000 lunch- 
eons. more than 1.400 have led to a 
weddingfeasL 

McGinty thinks it works because of 
strict vetting of prospective clients who 
must be employed, college-educated 
and roughly between 25 and 45 years 
old. “Sometimes I can’t help them 
because what they're looking for I 
don't have or I do have but that per- 


The situation is similar with guys. 
Guys generally like to find a recipe that 
Works for them and stick with iL For 
example, I know a sports writer named 
Bob who. to my knowledge, has never 
In his life cooked anything except 
Stouffer's frozen French bread pizza. 

This is all he has in his freezer. If he 
hosted a Thanksgiving dinner, he’d 
serve a large Stouffer’s French bread 
pizza, stuffed with smaller Stouffer's 


Thus to be a successful cook, you 
need to learn how to adapt gourmet 
recipes to the “real world” by making 
substitutions. For example, recently I 
was looking through the December is- 
sue of Bon Appetit, and I found a recipe 
called "Sweet Potato Soup with Lobster 
and Orange Cr&me Fraiche.” 

I was very interested in making tins 
recipe; the problem was that some of the 
ingredients,’ such as “leeks,” were ob- 
viously imaginary, whereas others, such 
as lobster, were members of the cock- 
roach family. 

No problem! I simply Looked around 
my kitchen for appropriate substitute 
ingredients, and I was able to adapt the 
Bon Appetit recipe to meet my specific 
needs, as follows: 

. SWEET POTATO SOUP WITH 
LOBSTER AND ORANGE CREME 
FRAICHE 

1. k In a medium room, remove wrap- 
pers from eight miniature Three Mus- 
keteers bars left over from Halloween. 

2. Eat bare. 

3. Feed wrappers to dog. 

With a Utile ingenuity, you can 
achieve results very much like this in 
your own kitchen. I bet that when word 
of your culinary prowess gets around, 
people will be flocking to your door! 
Let’s hope they’re bringing pizza. 

e The Miami Herald 

Distributed by Tribune Media Services ■ 



son’s not looking for them. If a man 
comes in and he’s a four or a five and 
wants a woman who’s a 10, it’s not 
going to work. I say we're not an escort 
service, we’re trying to provide both 
parties with a good match on both ends. 
If you want to meet models, put an ad in 
a magazine.” 

It's Just Lunch recently did a market 
.survey that showed that 62 percent of 
women need an bom* to decide whether 
a man is worth going out with a second 
time, while men take 15 minutes or 
less. If tiie man doesn’t call within 24 
hours of the limnh , there is a less than a 
one-in -seven chance that he will ever 
call. More women than men are ready 
to give a guy a second chance if there 
was no physical attraction on the first 
date; both sexes agree that men talk 
more about themselves than women. 

It’s Just Lunch gives plenty of ad- 
vice before the first date. Women 
shouldn't talk about having babies or 
how many people they want at their 
wedding. Men shouldn’t wear mis- 
matched socks. Don’t come with re- 
hearsed sprightly conversation, try to 
think positive things about your date. If 
it doesn’t work don’t worry, it’s just 
lunch. 

Each branch is run by a local who 
knows all the latest restaurants and will 
make suggestions. “We try to get hot 


spots for lunch aren’t really ro- 
mance spots but are thoroughly neu- 
tral,” said Julie Safer, the company’s 
PR woman in "Washington. “We don’t 
want to intimidate anybody with vi- 
olins linking aroond or someone saying 
w anna buy a rose. We wouldn’t send 
diem to the Four Seasons unless re- 
quested, but we wouldn’t send them to 
a low-budget diner either. Basically, 
we will choose something that is nice, 
moderate, nothing too fancy: Most of 
these people 'are business people, 
they’re all going to be in suits at lunch, 
they want to go to a place where there 
are other people, they don't want to be 
alone.” 

The bill is shared. Usually neither 
person drinks -because they are going 
bade to work. They have already been 
asked by the branch director whether 
they smoke during the registration in- 
terview, which lasts an hour and a half. 
“There’s a lot of thought put into it, it's 
not a computer program, it’s like a 
bunch of ye® tas sitting down and doing 
old-fashioned matchmaking,” Safer 
said. After hinch both sides report, and 
if they want to continue dating this is 
called freezing the package, ft’s Just 
Lunch has some 2,000 frozen packages 
on its books right now. 

ft may just be lunch but there are 
plenty of pitfalls. What should one 


order to show a fellow that one is 
healthy and unfaddy? 

“If they’re a meat eater, chicken is 
always safe. You never want to order a 
spinach dish for fear of something get- 
ting caught in your teeth. And I wouldn't 
suggest ordering spaghetti with a red 
sauce you could spill an yourself.” . . 

Would ordering a rich desert make a 
bad impression? Probably. “Fat-free 
yogurt, that’s really big,” Safer sug- 
gests. Bon appetit. 

McGinty doesn't foresee problems 
with local lunching habits when she 
opens here, even if frozen yogurt is not 
a Paris staple. “The biggest challenge 
initially is to overcome the perception 
that people who go to a dating service 
are losers.” Her company's success 
probably lies in suggesting that it ser- 
vices only excessively busy winners. 

McGinty startedoff as a toser herself, 
jilted six weeks before her wedding. She 
founded It’s Just Lunch soon after with 
another woman, who has since dropped 
oul She is now half owner wife Daniel 
G. Dolan. Dolan, a lawyer, had seen her 
picture in a newspaper and came the 
office to sign up. “She took 24ifo!iiato 
think about it, then, gave him afuH 
refund because she has a policy of never ■ 
dating hex clients,” Safer said Tbeydid 
better than have a chicken and fat-free 
yogurt Lunch: Reader.she married him. 
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T HE jazz leg rad Lionel Hampton 
has filed a lawsuit, asking $10 mil- 
lion, against three firms that distributed 
and sold what the musician said was a 
defective halogen lamp that caused a 
fire in his apartment that destroyed all 
his possessions. The suit alleges that on 
Jan. 7, 1997, the lamp tipped over onto 
Hampton’s bed “as a result of its own 
instability,” igniting sheets and 
blankets, setting off the blaze. The fire 
in Hampton's high-rise apartment in 
New York City destroyed all of the 89- 
year-old musician’s belongings, includ- 
ing his clothes, money, vibraphone, 
sheet music, photographs, awards and 
other memorabilia accumulated during 
his career. 


Roseanne has filed for divorce from 
her third husband after an altercation at . 
their Los Angeles home. According to 
her suit filed in Los Angeles Superior 
Court, the comic actress separated 
from Ben Thomas, the father of their 
two-year-old son, Buck, on .New 
Year’s. In the early hours of New 
Year's Day, police were called to the 
couple's home and Thomas was 
ordered to leave after reportedly break- 
ing a lamp and a window. Thomas, a 
former mechanic who became her 
driver and bodyguard, married Rose- 
anne on Valentine’s Day, 1995. 



A VIGIL FOR SONNY BONO — Mary Bono, the wife of thetoteS^ 
Bono, with her father, Clay Whitaker, at a vigil in a Palm Springs; 
California, church, preceding the congressman's funeral on Friday. 
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• Quentin Tarantino is to tread the 
boards of Broadway in a stage version 
of “Waft Until Dark,” the 1967 film 
that starred Audrey Hepbnrn. The di- 
rector of “Pulp Fiction” made die an- 
nouncement in an Internet question- 
and-answer session in Paris, where he 
was promoting his newest movie, 
“Jackie Brown.” 


Ray Charles has donated $25,000 to 
a Los Angeles Police Department pro- 
gram for teenagers. The singer said he 
wanted to do “anything that would be 
helpful to bring them up in a strong way 
ana a correct way.” The police program 


aims to help youths see police officers 
as role models. 


The album tribute to Diana, Princess 
of Wales, has raised $64.8 million for 
charity in four weeks. Virgin Records 
reported. 

□ 

Eddie Fisher has written a tefi-all 
book that he promises will include die 
“real story” about his marriage s to 
Debbie Reynolds and Elizabeth 
Taylor. The book, still untitled, will be 
released this year by St. Martin’s Press. 
“The focus of the book will be on the 
most complicated and publicized love 
story of fiie 20th century, one that riv- 


a fr eQ tioQ of the world in the 
1950s and 1960s,” Fisher said in a 
stetement Fisher said the story of his 
breakup with Reynolds and marriage, 
followed by divorce, to Taylor “has 
never been told.” 


f™ e U-S. rap impresario Sean (Puff 
Daddy) Combs has canceled two sold- 
out British concerts next week on 
grounds of ill health. His promoters 
said the rapper was exhausted after a 
™ was to have headlined a 

Wlth MTJ Khn ’ 112 > Mass, 

1^5!* c ?? sar 80(1 Shola Am a, at con- 
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Many Newsmen Criticize Brinkley for Becoming a Pitchman 
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By Howard Kurtz 

Washington Post Service 

W ASHINGTON — Darnel Schorr 
says he was offered mare than $ 1 
million to be a pitchman for Avis Rent- 
a-Car. He refused. “I have spent 50 
years building the reputation I have, 
and the first time I was on the air with 
this, I would throw away that repu- 
tation,” the National Public Radio 
commentator says. 

Walter Cronitite says he was offered 
$5 million to do four commercials a 
year for a car product He passed. “It 
oasts some doubt upon our impar tiali ty 
and integrity, perhaps,” the former 
CBS anchor says. 

Beihard Kalb says he was offered a 


six-figure sum to interview news- 
makers for a Shearson Lehman Hatton 
campaign. “I thought about it and I 
was very uncomfortable,” the CNN 
commentator says. “I was tempted by 
the money, but I decided I simply can- 
not do this, ft’s an abandonment of 
something.” ■ 

Many people in the news business 
are aghast over David Brinkley’s de- 
cision to become a, television spokes- 
man for Archer Daniels Mi d land, the 
Illinois-based agribusiness giant that 
has helped sponsor fire Sunday mom- 
inp - ni f w ram be launched in 1981, 
“Th£ Week With David Brinkley. ’ ’ 

- BrinHey.T7.Ts a longtime friend of 
Dwayne Andreas, the. chairm a n of 
Archer Daniels Midland, which 




soor.r^n rl? * ^onnwest Airlines 
Lunden did Vas- 

ABC’s co " hosl 

Stiff fiS M , 0nun g America.” 

People- 1 was dismayed and-shoS" 


^ *r mm b 

***■:$■ 


t TV chief 




















